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Introduction

The Sate Handbook of Economic, Demographic, and Fiscal Indicators 2008 represents
the seventh edition of the state handbook series. We produce a new updated handbook
biennially. It is an easy-to-use reference book for anyone in search of up-to-date information
about state economic, demographic, and fiscal conditions. Policymakers, public officials, and
policy analysts will find useful data on such topics as population, poverty rates, per capita state
personal income, state and local revenues, expenditures, tax rates, and property tax relief
programs. Gender and age comparisons are provided for some of the data. Throughout the book
we use the most current data available.

This handbook facilitates state-by-state and state-national comparisons, which can serve a
variety of purposes. For example, a state's tax burden can be compared with the national average
or with that of other statesin the region. Per capita state personal income, unemployment, and
median household income can be used to assess how residents in one state fare vis-a&vis thosein
another.

Sate Economic, Demographic, and Fiscal Summaries

This part of the book features economic, demographic, and fiscal summaries of the entire
United States, each state, and the District of Columbia, along with summaries for the Virgin
Islands and Puerto Rico. Most of the book’ sinformation is presented in this section. Users will
find statistics on several major economic indicators, such as state personal income, median
household income, and employment, as well as on population and poverty, distribution of
household income, revenues, expenditures, tax rates, and debt ratio measures.

A section on state-specific property tax relief summarizes homestead exemptions and
credits, circuit breakers, and tax deferral programs, all of which are defined in the source notes
and explanations section at the end of the book. We did not include all of the property tax rates,
because they can vary within states, and because data on the varying rates are not easily available.
In addition, nominal rates often do not equal effective rates.

Homestead exemptions are reductions in the amount of assessed property value subject to
taxation. When reporting homestead exemptions, we note the assessed property value; however,
the value of the tax reduction depends not only on the assessed property value but also on the
fractional assessment level. For example, the fractional assessment percentage in Alabamais 10
percent for residential property, so the reported exemption value of $4,000 tranglates into an
exemption of $40,000 in fair market value ($4,000 divided by 0.1). For this reason, assessed
values must first be converted into fair market values before comparing homestead exemptions
among states.



The section on state and local general revenues and expenditures shows revenues and
expenditures per capita and as a percentage of state personal income, as well as average annual
changes from 1995 to 2005. The year 2005 was the most current year for which we could obtain
revenue and expenditure data from the U.S. Census Bureau. Comparisons of the amounts spent
on expenditure programs can be made between each state and the national average. State and
local debt information is provided on a per capita basis and per $1,000 of personal income. The
composition of short-term and long-term debt is also presented.

Since the 2006 Handbook, the U.S. Bureau of Economic Analysis (BEA) no longer
identifies a state’ s gross domestic product as “ gross state product;” instead, BEA identifiesa
state’' s gross domestic product as “gross domestic product by state.” Therefore, we replaced the
words “gross state product” with the words “gross domestic product.” However, gross state
product and gross domestic product by state refer to the same exact measure of a state’s
economy.

Since we are now collecting poverty rate data from the American Community Survey
(ACS) instead of the Current Population Survey (CPS), we no longer report the poverty ratein
the economic indicators table (the first table in the state summaries). Thisis because we will not
be able to make a 10-year comparison of state poverty rates until ACS has 10 years of poverty
data.

First, with the health and long-term care state income tax exemptions and credits, we
describe only those state tax exemptions and credits that are more generous than those allowed
on the federal return. Therefore, we exclude tax exemptions, e.g., medical savings account
deductions, which are found in federal adjusted grossincome. Further, we exclude state itemized
deductions, since we only want to describe tax exemptions and credits that benefit al taxpayers,
not just those who itemize. Therefore, all the state health and long-term care tax provisions
described here are available to all state filers, whether they itemize or not. Finally, since we are
only interested in the general population, we exclude state health and long-term care tax breaks
that are targeted specifically for self-employed persons.

Second, we describe how the state tax income base is related to the federal income tax
base, such as federal adjusted grossincome. The state income tax base may be unrelated to the
federal base; it may link to federal adjusted grossincome (AGI), federal taxable income, or to
federal grossincome. If state taxableincome is unrelated to federal income, we say that the
state’ sincome tax baseis not directly related to federal income.

Third, we highlight the minimum income levels at which taxpayers must file their state
income taxes. Fifth, because some states have local expenditure limits which may affect the
amount of property taxes collected, we describe how localities limit the growth of their
expenditures.



Tablesand U.S. Maps

The handbook provides tables and maps of selected state economic, demographic, and
fiscal data (found primarily in the economic, demographic, and fiscal summaries part). This
presentation of the data makes it easy to compare any or all states and the District of Columbia
on such economic indicators as per capitaincome or gross state product. The tables provide state
rankings for easy comparisons. We do not include Puerto Rico and the Virgin Islands because
the data are either unavailable or not as current as state data, in the tables.

Data Sources and Explanations

Data sources and explanations of concepts or terms can be found in this part of the
handbook. Most of the information in the handbook comes from the U.S. Bureau of the Census.
This includes poverty rate by age group and household income by age group from the American
Community Survey, median household income from the Current Population Survey, population
estimates by age group based on decennial census data, and revenues and expenditures from the
Census of Governments,

We collected economic data, such as per capitaincome and gross domestic product by
state, from the U.S. Bureau of Economic Analysis and employment data from the U.S. Bureau of
Labor Statistics. In addition, we obtained tax rate and property tax relief information from a
survey of state and local government offices, such as state legidative offices and state and local
assessors' offices.

For Puerto Rico and the Virgin Islands, we collected household income, poverty rate, and
population datafrom U.S. decennial census data. Employment data came from the U.S. Bureau
of Labor Statistics (Puerto Rico) and the Virgin Island’ s Bureau of Economic Research. Per
capitaincome came from Puerto Rico’ s Department of the Treasury and the U.S. Census Bureau
(Virgin Islands). Tax rates, general revenue, and general expenditure data came from Puerto
Rico’s Department of the Treasury, the Virgin Islands Office of Management and Budget
(revenues), the U.S. Internal Revenue Service (income tax data), and the Virgin Islands Bureau
of Internal Revenue (miscellaneous tax data).

As state and local economic conditions and demographic patterns change, policymakers
may consider adjusting their policies on taxes and spending programs. These adjustments
become more difficult when economic and demographic changes depart from historical trends. It
isour belief that this publication will contribute to more informed public policy decisions by
identifying significant economic, demographic, and fiscal changes.
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Average

Annual

Economic Indicators us Change
1996 2006 1996-2006
Per Capita INCOME...........uuureriiiiiiniiiiiiiiieiiieieierenenenns $24,175 $36,629 4.2%
Median Household INCOME ...........ccevvvevvvvveveveiennnnnes $35,492 $48,201 3.1%
Gross State Product (in millions).........cccccceevvvennnnes $7,659,651 $13,149,033 5.6%
Full- and Part-Time Positions (in thousands)......... 152,150 178,343 1.6%
Employed Persons (in thousands) ...................... 126,708 144,427 1.3%
Unemployment Rate............ccveeviiviiiniiiiainiieen, 5.4% 4.6% —

Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics

Males
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2006 Population
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0 Ages 18 to 64
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over
63% 62%
Population
Population and Poverty Percentage| Poverty

Change Rate

1996 2006 1996-2006| 2006
Total Population.............cccceeiiiieiiiieeeee 265,228,572 299,398,484 12.9% 13.3%
MaES.....uuuueriiiiiiiiit s 129,504,353 147,512,152 13.9% 11.9%
Under Age 18......ccceeeeiiiiieeeiiiiee e 35,412,258 37,734,707 6.6% 18.2%
AQES 1810 B4...ccoeviiiiiiiiiiiii 80,171,104 94,120,569 17.4% 10.1%
AGES 6510 74 8,335,108 8,670,267 4.0% 6.9%
Ages 75 and OVer........coovecvieeeeeeeeeeiiieeen, 5,585,883 6,986,609 25.1% 7.7%
FEMAlES.....oovveeeeeeeeeeeeeeeeeeeeeeeee e 135,724,219 151,886,332 11.9% 14.7%
Under age 18......ccceveviiiiieiiiiiee e 33,695,557 36,000,855 6.8% 18.5%
AQES 1810 64....ccevevieiiiie e 81,992,477 94,282,001 15.0% 13.8%
AGES 6510 74..coiiiiiiiiie e 10,354,985 10,246,577 -1.0% 10.2%
Ages 75 and OVer...........cccceeeiieiinncinnae. 9,681,200 11,356,899 17.3% 13.5%

Source: U.S. Bureau of the Census
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U.S.

Percent Distribution of Households by Age of Householder and Income, 2006

$100,0
$10,000 $15,000 $25,000 $35,000 $50,000 $75,000 00 Al
Less than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 20.5% 9.9% 18.8% 15.6% 16.1% 12.6% 4.0% 2.5% 100.0%
25 to 44 years............... 6.2% 3.9% 9.3% 11.0% 159% 21.9% 13.7% 18.1% 100.0%
45 to 64 years............... 6.6% 4.1% 8.3% 9.1% 135% 19.8% 14.0% 24.6% 100.0%
65 years and over......... 10.9% 12.0% 19.2% 14.2% 15.0% 13.8% 6.4% 8.5% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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Average

Annual

State and Local General General Percent of | Revenue

Revenues, FY 2005 Revenues Personal Change
(millions) Per Capita Income 1995-2005
Total General Revenues.................... $2,020,926 $6,816 20.8% 5.6%
OWN SOUICES......ccevvvviiiieeeeeeeeinnnn $1,582,770 $5,338 16.3% 5.3%
TAXES..ciieiiiieeieeeee e $1,096,385 $3,698 11.3% 5.2%
Property Taxes............... $335,678 $1,132 3.5% 5.1%
General Sales Taxes..... $262,955 $887 2.7% 5.1%
Personal Income Taxes* $240,930 $813 2.5% 5.7%
Other Taxes.................. $256,822 $866 2.6% 4.9%
Charges/Miscellaneous....... $486,386 $1,640 5.0% 5.7%
Federal Aid................oceeeeeeennnnn. $438,156 $1,478 4.5% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)
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U.S.

Average

General Annual
State and Local General Expendi- Percent of [Expenditure

Expenditures, FY 2005 tures Personal Change
(millions) Per Capita Income 1995-2005
State/Local Direct General Expends..| $2,014,358 $6,794 20.7% 5.8%
To State/Local Government.......| $2,009,644 $6,778 20.7% 5.8%
Education*..........cccccveieeens $689,376 $2,325 7.1% 6.2%
Public Welfare..................... $362,007 $1,221 3.7% 6.5%
Health and Hospitals........... $170,244 $574 1.8% 4.9%
Highways........cccooeviviiennnnns $123,900 $418 1.3% 4.9%
Public Safety*..........c.......... $177,524 $599 1.8% 5.8%
Environment..........cccccvvvvvees $113,456 $383 1.2% 4.7%
Interest on General Debt..... $80,980 $273 0.8% 3.6%
Other.....cccovcveeeeciee e, $292,157 $985 3.0% 6.1%
To Federal Government............. $4,714 $16 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

15%

9%

18%

Education

H Public Welfare

[0 Health and Hospitals

[0 Highways

W Public Safety

= Environment

[JInterest on General Debt

Other

Total Debt Outstanding

Long-term Debt Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent Debt Percent
(billions) Per Capita Income (billions)  of Total | (billions) of Total
United States......ccooevvvveeeiiiiiiieeeiiieed $2,067.0 $6,970 $212.8 $2,036.0 98.5%( $31.00 1.5%

Source: U.S. Bureau of the Census




Alabama

Average Annual

Economic Indicators 1996 2006 Change 1996—-2006
AL us AL us AL us
Per Capita INCOME.......c..coovueeeieeecie e, $20,081 $24,175 | $30,841 $36,629 4.4% 4.2%
Median Household Income ............ccoceevveeneeeeenns $30,302 $35,492 | $37,952 $48,201 2.3% 3.1%
Gross State Product (in millions)............cccceve..nl) $97,941 $7,659,651 ($160,569 $13,149,033 5.1% 5.6%
Full- and Part-Time Positions (in thousands)...... 2,290 152,150 2,591 178,343 1.2% 1.6%
Employed Persons (in thousands) .................... 1,993 126,708 2,121 144,427 0.6% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 4.5% 5.4% 3.6% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 Population Males Females
5% 8%
1 Under Age 18 8% 230

O Ages 18 to 64
HAges 65to 74

JAges 75 and
Over

62%

61%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
AL AL AL Us AL us

Total Population..............ccevvveveveieieieeieeieieieeeeeeeee, 4,290,403 4,599,030 7.2% 12.9% 16.6% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 2,057,919 2,229,469 8.3% 13.9% 14.4% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 552,138 569,693 3.2% 6.6% 22.7% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,283,654 1,407,972 9.7% 17.4% 11.9% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 136,300 147,057 7.9% 4.0% 8.0% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 85,827 104,747 22.0% 25.1% 9.8% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 2,232,484 2,369,561 6.1% 11.9% 18.6% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 527,178 544,608 3.3% 6.8% 23.4% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,365,964 1,461,160 7.0% 15.0% 17.6% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 178,213 180,233 1.1% -1.0% 11.5% 10.2%
Ages 75and Over......................eeee. 161,129 183,560 13.9% 17.3% 19.4% 13.5%

Source: U.S. Bureau of the Census




Alabama

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 29.1%  12.0% 20.8% 14.2% 11.3% 9.7% 2.0% 0.9% 100.0%
25to 44 years................ 10.3% 5.1% 11.7% 12.3% 16.4% 20.6% 12.2% 11.5% 100.0%
45 to 64 years................ 9.5% 5.7% 114% 11.1% 13.8% 19.5% 11.8% 17.3% 100.0%
65 years and over......... 14.8% 13.8% 20.8% 14.1% 143% 11.5% 4.8% 5.9% 100.0%
Alabama (all ages)........ 11.9% 7.6% 14.0% 124% 14.7% 17.7% 9.9% 11.9% 100.0%
United States (all ages). 8.0% 5.9% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census
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Alabama

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) AL us AL us AL UsS

Total General Revenues.....................] $27,599 $6,068 $6,816 21.9% 20.8% 6.0% 5.6%
OWN SOUICES.....eeveveeeeiiieeeeeenann $20,162 $4,433 $5,338 16.0% 16.3% 5.4% 5.3%
LI G TR $11,687 $2,570 $3,698 9.3% 11.3% 4.8% 5.2%
Property Taxes.............. $1,792 $394 $1,132 1.4% 3.5% 6.9% 5.1%
General Sales Taxes....| $3,533 $777 $887 2.8% 2.7% 4.6% 5.1%
Personal Income Taxes| $2,645 $582 $813 2.1% 2.5% 5.5% 5.7%
Other Taxes..........c....... $3,717 $817 $866 2.9% 2.6% 3.8% 4.9%
Charges/Miscellaneous........ $8,475 $1,863 $1,640 6.7% 5.0% 6.2% 5.7%
Federal Aid.........coooovvveeiiiiiieeenenn, $7,438 $1,635 $1,478 5.9% 4.5% 7.8% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)
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Alabama

I. Personal Income Tax (2006)

State Income Tax Base

Alabama’s income tax base is not directly linked to the federal income tax base.

Filing Requirements

Taxpayers must file if their total gross income equals or exceeds $1,875 (single) or $3,750
(married, filing jointly).

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate

First $500 2.0% First $1,000 2.0%

$501 — $3,000 4.0% $1,001 — $6,000 4.0%

Over $3,000 5.0% Over $6,000 5.0%

Public Pension Exemption.................ccoe oo, Full exemption

Private Pension Exemption................ccceee oo, Full exemption with a defined-benefit plan; no

exemption with other plans
Social Security Benefits ........cococeeiviieiiiiieeens Full exemption

Medical Deduction.............ccociie i, Medical expenses above 4% of Alabama
adjusted gross income (AGI)

Long-Term Care Insurance Deduction............. Full deduction for long-term care insurance
premiums

Standard Deductions and Personal Exemptions Combined

AlLAGES ..o $1,875 — $3,500 (single);

$3,750 — $7,000 (married, filing jointly)
Other DeductionS........c.ocovvveeiiiiiieeeei e 100% of federal income taxes
Local INCOME TAXES.....ccvveeiiviiieeeeee e None

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.

12



Alabama

ll. General Sales Tax Rates (2006)
] = L T 4.0%
Combined state/local tax rates.........ccoevevvvevnenne. 5.0% to 11.0%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 6.5% All taxable income

Gasoline (per gallon) ... $0.18 Local rates range from $0.005 to $0.04.
Cigarette (per pack of 20) .....ccovvvvvvvviviiiiiiiiniennnn, $0.425 Local taxes, where levied, are additional.
Beer (per gallon) ........cccoeovieeeiiiieeiie e $0.533 Counties levy an additional $0.52/gallon.

IV. Real Property Tax Relief Programs (2007)
Homestead Exemption or Credit
Requirements Benefits

All ROMEOWNEIS.....ciiiiiiiiie e $4,000 assessed value on state taxes
$2,000 assessed value on county taxes
(optional $2,000 assessed value
exemption for other local taxing units)

Homeowners age 65 and older...........cccovvveeeiiiieeeiiieeees Full exemption from state taxes
$2,000 assessed value on county taxes
(optional $2,000 exemption for other
local taxing units)

Homeowners age 65 and older with state
adjusted gross income (AGI) less than $12,000............... $5,000 assessed value on local taxes

Homeowners age 65 and older or totally disabled

with federal AGI less than $7,500 ..........cccccevvviieeiiieenns Full exemption on state and local taxes
CirCUIt Breaker ......ccoovviiiiiiiiii e None
Deferral Program.........ccccceeeiiiciiiiieie e None

V. Real Property Tax Limits, Caps, or Freezes (2007)

Residential property tax rates cannot exceed one-tenth of 1% of fair market value (nominal rate)
or 1% of fair market value (the effective rate using a 10% assessment ratio).

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Alabama

General Average Annual
State and Local General Expendi- Percent of Personal | Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) AL uUs AL uUs AL usS
State/Local Direct General Expends...| $29,029 $6,382 $6,794 23.0% 20.7% 6.3% 5.8%
To State/Local Government......... $29,029 $6,382 $6,778 23.0% 20.7% 6.3% 5.8%
Education*.................cceeee. $9,877 $2,172 $2,325 7.8% 7.1% 6.5% 6.2%
Public Welfare.................... $5,023 $1,104 $1,221 4.0% 3.7% 8.0% 6.5%
Health and Hospitals............. $5,101 $1,121 $574 4.0% 1.8% 5.8% 4.9%
Highways.........ccccocevveiinn. $1,753 $385 $418 1.4% 1.3% 4.1% 4.9%
Public Safety*.........cccccceeeeee. $1,900 $418 $599 1.5% 1.8% 6.3% 5.8%
Environment.........cccvvvvvveennn, $1,455 $320 $383 1.2% 1.2% 6.3% 4.7%
Interest on General Debt...... $883 $194 $273 0.7% 0.8% 4.1% 3.6%
Other....veveeiiiiiiiiie $3,038 $668 $985 2.4% 3.0% 6.2% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

E3 Education

= Public Welfare

[0 Health and Hospitals

1 Highways

W Public Safety

E Environment

[JInterest on General Debt

Other

Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent of Debt Percent
(billions) Per Capita  Income (billions) Total (billions)  of Total
Alabama (State and Local).................. $22.5 $4,947 $178.17 $22.4 99.6% $0.09 0.4%
United States.........ccccceeeevveeivcierennnen. $2,067.0 $6,970 $212.82 | $2,036.0 98.5% $31.00 1.5%

Source: U.S. Bureau of the Census
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Alaska

Average Annual

Economic Indicators 1996 2006 Change 1996—-2006
AK us AK us AK us
Per Capita INCOME.......c..cooueeieceeeeee e $25,805 $24,175 | $38,622 $36,629 4.1% 4.2%
Median Household INCome ............ccoecevvveeereeeinnnnd $52,779 $35,492 | $56,418 $48,201 0.7% 3.1%
Gross Domestic Product by State (in millions)...... $26,083 $7,659,651 | $41,105 $13,149,033 4.7% 5.6%
Full- and Part-Time Positions (in thousands)....... 371 152,150 443 178,343 1.8% 1.6%
Employed Persons (in thousands).........cccccc........ 286 126,708 324 144,427 1.3% 1.3%
Unemployment Rate............ccueeeviuieiiiiiiiiaieaas 7.5% 5.4% 6.7% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 Population o o Males Females
4 /{)4 2% 496 3%

I Under Age 18
0 Ages 18 to 64
W Ages 65 to 74

[JAges 75 and
Over

67%

66%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
AK AK AK Us AK Us
Total Population..............ceevvvvvieieieiieiieieiieeeeeeeeeeee 604,918 670,053 10.8% 12.9% 10.9% 13.3%
MaUES......uueeieriiiiiriiiiirieirieiere e rerereeeeed 317,554 346,411 9.1% 13.9% 9.9% 11.9%
Under Age 18........eeeevvieeiiiiiieeee e 96,485 93,616 -3.0% 6.6% 15.2% 18.2%
AgeS 1810 64......ccovviiiiiiiiiieii e 206,416 231,111 12.0% 17.4% 8.4% 10.1%
AQES 6510 74 10,248 13,933 36.0% 4.0% 2.8% 6.9%
Ages 75 and OVer.....c.ccccceeeecnnnnennnnnnnnnns 4,405 7,751 76.0% 25.1% 2.2% 7.7%
Females.........uuvvveieieiiiiiiiiiiiiiiieeaeeeenes 287,364 323,642 12.6% 11.9% 11.9% 14.7%
Under Age 18........oeeeviieiiiiiiiieeee e 90,156 87,818 -2.6% 6.8% 15.0% 18.5%
AgeS 1810 6B4......ccovviiiiiiiiiieiiiii e 180,881 211,878 17.1% 15.0% 11.4% 13.8%
AQES 6510 74 10,415 13,620 30.8% -1.0% 4.1% 10.2%
Ages 75 and OVer........ccccceeeeeeunnnnnnnnnnns 5,912 10,326 74.7% 17.3% 7.6% 13.5%

Source: U.S. Bureau of the Census
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Alaska

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 All

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years............. 5.6% 6.7% 154% 17.2% 254% 17.7% 5.2% 6.8% 100.0%
2510 44 years............... 43% 3.7% 7.6% 95% 16.8% 22.4% 17.0% 18.8% 100.0%
45 to 64 years............... 55% 5.2% 6.5% 6.4% 10.7% 19.6%  16.4% 29.9% 100.0%
65 years and over........ 28% 10.9% 16.1% 14.9% 15.0% 16.6% 8.7% 15.0% 100.0%
Alaska (all ages)........... 47%  5.3% 8.4% 9.1% 14.4% 20.3% 15.2% 22.6% 100.0%
United States (all ages) 80% 59% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households

25.0%
20.0%
15.0%
10.0%
5.0%
0.0%

Percent of Households by Household Income Bracket, 2006

Less than $10,000

$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999 F
$35,000 to $49,999
$50,000 to $74,999

El Alaska B United States
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Alaska

State and Local General

Average Annual

General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) AK UsS AK UsS AK UsS
Total General Revenues...................... $9,825 $14,813 $6,816 43.7% 20.8% 1.0% 5.6%
OWN SOUICES......cceeeeeeeeeeeeeeeeeee, $7,272 $10,964 $5,338 32.4% 16.3% -0.7% 5.3%
TAXES....ooieeeeeeeeeeeeeeeeeeeeeee $2,947 $4,443 $3,698 13.1% 11.3% 0.9% 5.2%
Property Taxes.............. $892 $1,345 $1,132 4.0% 3.5% 2.8% 5.1%
General Sales Taxes..... $157 $237 $887 0.7% 2.7% 3.9% 5.1%
Personal Income Taxes. $0 $0 $813 0.0% 2.5% 0.0% 5.7%
Other Taxes.................. $1,898 $2,861 $866 8.4% 2.6% -0.1% 4.9%
Charges/Miscellaneous........] $4,324 $6,519 $1,640 19.3% 5.0% -1.6% 5.7%
Federal Aid.......................... $2,553 $3,849 $1,478 11.4% 4.5% 8.9% 6.7%
Source: U.S. Bureau of the Census (2005 data are the most current available.)
1995 General Revenue 2005 General Revenue
[ Property 12% 8% 9%
Taxes 204
26%
W General Sales
Taxes
19%
O Other Taxes
J Charges/Misc
H# Federal Aid

17

44%




Alaska

I. Personal Income Tax (2006)
No state or local personal income tax is levied.

II. General Sales Tax Rates (2006)

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 9.4% On income over $90,000

Gasoline (per gallon).........ccceeeveveveeeeeeeeeeeeeeeeeeeee, $0.08 There may be additional local taxes.
Cigarette (per pack of 20) .....cccevveviieeeeeiiininnn, $1.80* Local taxes, where levied, are additional.
Beer (per gallon) ........cccccooeeeiiiiieeiciiee e $1.07

*The cigarette tax rate increased to $2.00 per pack effective July 1, 2007.
IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit
Requirements Benefits

Al NOMEOWNETS ..ot Local option exemption of up to $20,000
assessed value

Homeowners age 65 and older, disabled
veterans, or surviving spouses age 60 or older ................ $150,000 assessed value

Volunteer firefighters or EMT (emergency
medical technician) homeowners...........ccoccvvieeeierinniinnn, Local option exemption of up to $10,000
assessed value

CIrCUIT BrEeakKer .....ueiiieiieeieeee e None

Deferral Program..........ccccceoiiiiiiiiiieieeeee e None

V. Real Property Tax Limits, Caps, or Freezes (2007)

Local real property tax rates cannot exceed the following rates:

Home rule and first-class cities.................ccceen. $3 per $100 of assessed value
Second-Class CitieS ........oeevvveeeiiiiieeiiee e $2 per $100 of assessed value
Boroughs..........cccc . $3 per $100 of assessed value

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Alaska

General Average Annual
State and Local General Expendi- Percent of Personal | Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) AK uUs AK uUs AK usS
State/Local Direct General Expends...| $8,795 $13,261 $6,794 39.2% 20.7% 3.3% 5.8%
To State/Local Government......... $8,795 $13,261 $6,778 39.2%  20.7% 3.5% 5.8%
Education*...........................) $2,361 $3,560 $2,325 10.5% 7.1% 4.6% 6.2%
Public Welfare....................... $1,379 $2,079 $1,221 6.1% 3.7% 9.4% 6.5%
Health and Hospitals............. $298 $450 $574 1.3% 1.8% 2.8% 4.9%
Highways.........ccccoevvviiennnnnn, $1,202 $1,812 $418 5.4% 1.3% 6.1% 4.9%
Public Safety*.........cccccceeeenns $541 $815 $599 2.4% 1.8% 3.6% 5.8%
Environment.........cccccvvvvvvnnnnns $539 $812 $383 2.4% 1.2% 2.7% 4.7%
Interest on General Debt......, $375 $565 $273 1.7% 0.8% -3.0% 3.6%
Other....vvveeiiiiiii, $2,101 $3,167 $985 9.4% 3.0% 0.5% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% — 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

__——

27%

£3 Education

& Public Welfare

[0 Health and Hospitals
1 Highways

B Public Safety

E Environment

l) 16% [JInterest on General Debt
|1 o
4% 3% Other
Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent Debt Percent of
(billions) Per Capita  Income (billions) of Total | (billions) Total
Alaska (State and Local)...................... $8.8 $13,208 $390.04 $8.6 98.4% $0.14 1.6%
United States..........ccccceeeeeieeiinieennn, $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Arizona

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
AZ us AZ us AZ us
Per Capita INCOME.......c.ccovueeeieeeiie e, $20,823 $24,175 | $31,949 $36,629 4.4% 4.2%
Median Household INCOME ..........cccvvvvvvvvvvvevennnnnns $31,637 $35,492 | $46,657 $48,201 4.0% 3.1%
Gross Domestic Product by State (in millions)...., $113,138 $7,659,651 |$232,463 $13,149,033 7.5% 5.6%
Full- and Part-Time Positions (in thousands)...... 2,406 152,150 3,366 178,343 3.4% 1.6%
Employed Persons (in thousands) .................... 2,146 126,708 2,854 144,427 2.9% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 5.5% 5.4% 4.1% 4.6% n/a n/a
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

5%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

62%

7%

7%

60%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
AZ AZ AZ Us AZ us
Total Population..............ceeveveveeeeeeeeieeieieieeeeeeeeeee 4,432,308 6,166,318 39.1% 12.9% 14.2% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 2,191,176 3,085,755 40.8% 13.9% 13.0% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 624,806 833,054 33.3% 6.6% 19.0% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,306,208 1,901,211 45.6% 17.4% 11.6% 10.1%
AQES 6510 74 .ocveieiiieieieeeeeeeee e, 154,111 188,211 22.1% 4.0% 6.5% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 106,051 163,279 54.0% 25.1% 6.4% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 2,241,132 3,080,563 37.5% 11.9% 15.4% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 596,035 795,144 33.4% 6.8% 20.1% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,312,098 1,846,623 40.7% 15.0% 14.7% 13.8%
AQES 6510 74 .ocveieiiieieieeeeeeeee e, 181,172 214,721 18.5% -1.0% 8.3%  10.2%
Ages 75and Over......................eeee. 151,827 224,075 47.6% 17.3% 10.2% 13.5%

Source: U.S. Bureau of the Census
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Arizona

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years............. 16.4% 8.8% 18.0% 154% 175% 165% 4.3% 3.2% 100.0%
25 to 44 years............... 5.7% 3.5% 10.1% 11.4% 17.4% 22.0% 12.9% 17.0% 100.0%
45 to 64 years............... 6.5% 3.8% 8.9% 9.3% 14.4% 199% 13.7% 23.5% 100.0%
65 years and over........ 8.3% 10.3% 18.0% 15.9% 16.9% 14.5% 6.8% 9.2% 100.0%
Arizona (all ages).......... 7.1% 5.4% 11.8% 11.8% 16.2% 19.3% 11.4% 16.9% 100.0%
United States (all ages) 8.0% 5.9% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households

Percent of Households by Household Income Bracket, 2006

25.0% —+
20.0%
15.0%
10.0%
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0.0%

Less than $10,000
$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999

$35,000 to $49,999

$50,000 to $74,999

E Arizona B United States
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Arizona

Average Annual
State and Local General General Percent of Personal | Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) AZ us AZ UsS AZ UusS

Total General Revenues.....................] $33,776 $5,674 $6,816 20.5% 20.8% 7.7% 5.6%
OWN SOUICES......c.eeeeeeveeeeeeiieeeenn, $25,538 $4,290 $5,338 15.5% 16.3% 7.0% 5.3%
TaXeS....ovviieeeeeie e, $18,331 $3,079 $3,698 11.1% 11.3% 6.6% 5.2%
Property Taxes.............. $5,126 $861 $1,132 3.1% 3.5% 6.1% 5.1%
General Sales Taxes..... $7,026 $1,180 $887 4.3% 2.7% 7.4% 5.1%
Personal Income Taxes| $2,848 $478 $813 1.7% 2.5% 6.7% 5.7%
Other Taxes.................. $3,331 $560 $866 2.0% 2.6% 5.8% 4.9%
Charges/Miscellaneous........ $7,207 $1,211 $1,640 4.4% 5.0% 7.9% 5.7%
Federal Aid........ccccoooovvvvviiiiienn.... $8,239 $1,384 $1,478 5.0% 4.5% 10.4% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

1995 General Revenue

M Property Taxes

B General Sales

Taxes

E Personal

Income Taxes
[0 Other Taxes

21%
J Charges/Misc

E Federal Aid

21%
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Arizona

I. Personal Income Tax (2006)

State Income Tax Base

Arizona’s income tax base is linked to federal adjusted gross income.
Filing Requirements

Taxpayers must file if their gross income or Arizona adjusted gross income equals or exceeds the
following:

Filing Status Gross Income Arizona Adjusted
Gross Income

Single $15,000 $5,500

Married, Filing Jointly $15,000 $11,000

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate* Taxable Income Rate*
First $10,000 2.73% First $20,000 2.73%
$10,001 — $25,000 3.04% $20,001 — $50,000 3.04%
$25,001 — $50,000 3.55% $50,001 — $100,000 3.55%
$50,001 — $150,000 4.48% $100,001 — $300,000  4.48%
$150,001 and over 4.79% $300,001 and over 4.79%
*Income tax rates are scheduled to fall for tax years beginning after December 31, 2006.
Public Pension Exemption.............ccccccoevveeenne. $2,500

Private Pension Exemption..................ccc.eeee. None

Social Security Benefits ........ccccccvvevil Full exemption

Medical Savings Account (MSA) Deduction
Taxpayers may be able to subtract deposits made into an MSA if the following conditions are met:
e The MSA qualifies as an MSA under Arizona law but not federal law.

e The taxpayer or his/her employer made deposits into the MSA.
e The taxpayer had to include the deposits as part of federal adjusted gross income.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Arizona

Standard Deductions and Personal Exemptions Combined

Under age 65 .....ccueeiiiieeiiee e $6,347 (single); $12,694 (married, filing jointly;
both spouses are under age 65)
Age 65 and older..........ccccooveeiiiiiie e $8,447 (single); $16,894 (married, filing jointly;

both spouses are age 65 or older)

Local INCOME TAXES ....ccevvieeieveieeeeee e None

ll. General Sales Tax (2006)

] = L (T 5.6%
Combined state/local tax rates ........ccoeeevvvvvneene. 7.60% to 10.7%

[Il. Miscellaneous Tax Rates (2006)

Corporate income (flat rate) .........ceevvvevvveeeeevennnnnn. 6.968% All taxable income ($50 minimum)
Gasoline (per gallon)........ccccooeeiiieiiieenee e, $0.18
Cigarette (per pack of 20) .......ccccoeeeiiiiieiiiiieees $2.00
Beer (per gallon) ........ccccocereiiienie e $0.16

IV. Real Property Tax Relief Programs (2007)
Homestead Exemption or Credit

Requirements Benefits

AllNOMEOWNENS ... 37% of school taxes for operating and
maintenance costs with a $540 cap on
tax reduction (This will rise to 40% and
$600 cap by 2010.)

Widows, widowers, disabled whose household

income is $25,000 or less (no children under age 18

are living in the residence) or $30,000 or less

(at least one child under 18 or disabled is living in

residence) and whose home’s total assessed value

does not exceed $20,000...........cccvreiiiiiieiiiiieeiiiee e $3,000 assessed value

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Arizona

Circuit Breaker
Requirements Benefits

Homeowners and renters age 65 or older

whose income is less than $3,751

(single) or $5,501 (married, filing

jointly), excluding Social Security

benefits ..o Up to $502 for income taxes paid

Deferral Program

Homeowners can defer all of their property taxes if they meet the following requirements: (1) are
age 70 or older; (2) have lived in their residence for at least six years; (3) have lived in Arizona for
at least 10 years; (4) have a taxable income of $10,000 or less; (5) may not own or have legal,
equitable, beneficial, or security interest in any other residence or other real property; (6) have a
real property cash value of $150,000 or less; and (7) must have paid all property taxes for all
years preceding the year of applying for the deferral program.

V. Real Property Tax Limits, Caps, or Freezes (2007)

Assessed property values for operating expenses cannot annually increase by more than 10%, or
25% of the difference between the full cash value of the property (used for debt service) in the
current year and the limited value of the property in the preceding year (whichever is greater).
Generally, the limited assessed property value will not increase annually by more than 10% unless
property values increase significantly.

Local property tax rates must be adjusted so that total existing property tax revenues in
assessment districts do not increase by more than 2%. This limitation can be exceeded with voter
approval, and it does not pertain to new construction or to bonded indebtedness. In addition, this
limitation applies only to counties, cities, towns, and community college districts.

Property tax rates for individual homeowners cannot exceed 10% of the assessed property value.
This limitation does not apply to bonded indebtedness.

Homeowners age 65 or older whose income is 400% of Supplemental Security Income (SSI) or

less (single) or 500% of SSI (two or more persons) and who have lived in their primary residence
at least two years are eligible for a freeze on the market value of their primary residence.

VI. Local Expenditure Limits (2007)

Counties, cities, and towns cannot increase their expenditures by more than the annual increase
in the cost of living and population growth. Voters can approve higher expenditure growth.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Arizona

General Average Annual

State and Local General Expendi- Percent of Personal Expenditure
Expenditures, FY 2005 tures Per Capita Income Change 1995-2005

(millions) AZ uUs AZ uUs AZ usS
State/Local Direct General Expends...| $32,929 $5,531 $6,794 20.0% 20.7% 7.6% 5.8%
To State/Local Government......... $32,929 $5,531 $6,778 20.0% 20.7% 7.6% 5.8%
Education*.................ccoeee. $10,878 $1,827 $2,325 6.6% 7.1% 6.7% 6.2%
Public Welfare.................... $5,912 $993 $1,221 3.6% 3.7% 9.3% 6.5%
Health and Hospitals............. $2,250 $378 $574 1.4% 1.8% 10.0% 4.9%
Highways.........ccccocevveiinn. $2,070 $348 $418 1.3% 1.3% 7.2% 4.9%
Public Safety*.........cccccceeee. $3,779 $635 $599 2.3% 1.8% 8.7% 5.8%
Environment.........cccvvvvvveenen, $2,384 $401 $383 1.4% 1.2% 8.2% 4.7%
Interest on General Debt...... $1,117 $188 $273 0.7% 0.8% 2.3% 3.6%
Other....vvveveiiiiii $4,538 $762 $985 2.8% 3.0% 7.5% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

[ Highways

Other

& Public Welfare
[0 Health and Hospitals

B Public Safety
E Environment

[J Interest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent of [ Debt Percent
(billions) Per Capita  Income (billions) Total (billions) of Total
Arizona (State and Local).................... $32.8 $5,515 $199.04 $32.7 99.5%( $0.17 0.5%
United States..........ccevovveceveceanraenenn. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Arkansas

Average Annual
Economic Indicators 1996 2006 Change 19962006
AR us AR us AR us
Per Capita INCOME.......c..ccovueeeieeecie e, $18,926 $24,175 | $28,444 $36,629 4.2% 4.2%
Median Household INCOME ..........cccvvvvvvvvvvvevennnnnns $27,123 $35,492 | $37,057 $48,201 3.2% 3.1%
Gross State Product (in millions)............cccceve..nl) $56,455 $7,659,651 | $91,837 $13,149,033 5.0% 5.6%
Full- and Part-Time Positions (in thousands)...... 1,414 152,150 1,602 178,343 1.3% 1.6%
Employed Persons (in thousands) .................... 1,179 126,708 1,293 144,427 0.9% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 5.1% 5.4% 5.3% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

5%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

8%

8%

24%

Over
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
AR AR AR us AR us
Total Population..............ceeveveeeieieeeeeeieeieeeeeeeeeeeee, 2,504,858 2,810,872 12.2% 12.9% 17.3% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 1,209,516 1,377,711 13.9% 13.9% 15.1% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 339,745 353,375 4.0% 6.6% 23.8% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 720,724 859,886 19.3% 17.4% 12.9% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 87,510 93,226 6.5% 4.0% 6.5% 6.9%
Ages 75 and OVer..........cccceeeeeeeeceeeeeen, 61,537 71,224 15.7% 25.1% 8.2% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 1,295,342 1,433,161 10.6% 11.9% 19.3% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 321,090 337,811 5.2% 6.8% 24.9% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 760,953 869,379 14.2% 15.0% 18.0% 13.8%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 107,767 109,993 2.1% -1.0% 12.9% 10.2%
Ages 75and Over......................eeee. 105,532 115,978 9.9% 17.3% 19.3% 13.5%

Source: U.S. Bureau of the Census
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Arkansas

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 27.0% 9.7%  20.6% 14.8% 15.1% 95% 2.7% 0.5% 100.0%
25t0 44 years................ 8.7% 5.4% 12.6% 14.0% 18.3% 20.5% 11.1% 9.4% 100.0%
45 to 64 years................ 8.9% 6.8% 12.4% 12.0% 16.2% 19.6% 10.7% 13.4% 100.0%
65 years and over......... 14.4% 13.2% 22.8% 14.7% 13.8% 11.5% 5.0% 4.6% 100.0%
Arkansas (all ages)....... 11.2% 7.9% 153% 135% 16.3% 174% 9.1% 9.2% 100.0%
United States (all ages). 8.0% 59% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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Arkansas

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) AR us AR UsS AR us
Total General Revenues.....................] $16,034 $5,777 $6,816 22.7% 20.8% 5.1% 5.6%
OWN SOUICES.....oeeeeeeeeeciiiieeeaeennn $11,695 $4,213 $5,338 16.5% 16.3% 6.4% 5.3%
TAXES..oicceieerieeeee e $8,054 $2,902 $3,698 11.4% 11.3% 6.3% 5.2%
Property Taxes.............. $1,172 $422 $1,132 1.7% 3.5% 6.1% 5.1%
General Sales Taxes...., $3,328 $1,199 $887 4.7% 2.7% 7.9% 5.1%
Personal Income Taxes| $1,875 $676 $813 2.7% 2.5% 6.0% 5.7%
Other Taxes......ccceeeeue. $1,679 $605 $866 2.4% 2.6% 4.0% 4.9%
Charges/Miscellaneous........ $3,641 $1,312 $1,640 5.1% 5.0% 6.6% 5.7%
Federal Aid.............ccoovverieeiinnn... $4,339 $1,563 $1,478 6.1% 4.5% 7.2% 6.7%
Source: U.S. Bureau of the Census (2005 data are the most current available.)
1995 General Revenue 2005 General Revenue
[ Property Taxes 8% 79%
W General Sales 26% 27%
Taxes 16% 21%
B Personal Income
Taxes ;
1 Other Taxes E SIS
J Charges/Misc 12%
12%
[ Federal Aid 23% 23%
13%
10%
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Arkansas

I. Personal Income Tax (2006)

State Income Tax Base
Arkansas’s income tax base is not directly linked to the federal income tax base.
Filing Requirements

Taxpayers must file if their gross income equals or exceeds the following:

Filing Status Gross Income
Single and under age 65 $7,800

Single and age 65 or older $9,300

Married, filing jointly, and both spouses under age 65 $15,500

Married, filing jointly, and both spouses age 65 or older $16,200

Rate Structure

All Taxpayers

Taxable Income Rate Taxable Income Rate
First $3,599 1.0% $10,800 — $17,999 4.5%
$3,600 — $7,199 2.5% $18,000 — $30,099 6.0%
$7,200 — $10,799 3.5% Over $30,099 7.0%
Public and Private Pension Exemptions ......... $6,000*

*The $6,000 exemption can include IRA distributions if a taxpayer is age 59%2 or older.

Military Income Exemption.............c.cocoeveenn. $9,000 (enlisted compensation)
$6,000 (officer compensation)

Social Security Benefits ........cccccevvvvviii. Full exemption

Standard Deductions

AlLAGES ... $2,000 (single); $4,000 (married, filing jointly)

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Arkansas

Personal Tax Credits ............oooeoeeeeeieei e, $22 per person (under age 65)
$44 per person (age 65 or older)
$66 per person (age 65 or older)**

**The $22 extra personal tax credit for taxpayers age 65 and older applies only if they did not claim the $6,000
retirement income exemption (which includes the deduction of pension income).

Medically Necessary Food Credit..................... Up to $2,400 per person for a child with
phenylketonuria and other metabolic disorders

Local INCOME TaxesS......cccvevviieeeiniieee e Localities are allowed to levy a net income tax in
first-class cities.

II. General Sales Tax Rates (2006)

SHALE et 6%*
Combined state/local tax rates.........ccoeeeeevvvneene. 6.5% to 10.5%

*The state imposes a statewide tax of 7% in the city of Texarkana.

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 6.5% On income over $100,000
Gasoline (per gallon)........ccccoceeiiriiieenee e, $0.215

Cigarette (per pack of 20) .......ccccoeeeiiiiieciiiiieees $0.59

Beer (per gallon) ........cccooceveiiieniie e $0.242

IV. Real Property Tax Relief Programs (2007)
Homestead Exemption or Credit
Requirements Benefits

Al NOMEOWNETS ..ottt $300 credit (maximum credit increases
to $350 in 2008)

CiIrCUITt BrEaKer ..coveieieee et None

Deferral Program ... None

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Arkansas

V. Real Property Tax Limits, Caps, or Freezes (2007)

Real Property Tax Rate Limits*

CItIES oo $5 per $1,000 of taxable value
COUNLIES ..ottt $5 per $1,000 of taxable value
Libraries .....ccccceeeee . $5 per $1,000 of taxable value
Police pensions .........ccccocveieeiiee i $1 per $1,000 of taxable value
Fire pensions.........ccccccc . $1 per $1,000 of taxable value
County road taX.........oocveeeeiiieeeeiiieee e $3 per $1,000 of taxable value

Assessed property values may not increase by more than 5% per year for homeowners under age
65. Unless there are substantial improvements to the property, assessed property values may not
increase for homeowners age 65 and older or disabled. However, assessed property values can

decrease for all homeowners if property values decrease.

*School property tax rates have no limits but must be approved by the voters.

Local taxing district property tax revenue is limited to a 10% annual increase because of higher
reassessments in property value.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Arkansas

General Average Annual

State and Local General Expendi- Percent of Personal Expenditure
Expenditures, FY 2005 tures Per Capita Income Change 1995-2005

(millions) AR uUs AR uUs AR usS
State/Local Direct General Expends...| $15,505 $5,586 $6,794 21.9% 20.7% 6.8% 5.8%
To State/Local Government......... $15,504 $5,586 $6,778 21.9% 20.7% 6.8% 5.8%
Education*.................cceeee. $5,915 $2,131 $2,325 8.4% 7.1% 7.2% 6.2%
Public Welfare.................... $3,304 $1,190 $1,221 4.7% 3.7% 8.1% 6.5%
Health and Hospitals............. $1,137 $410 $574 1.6% 1.8% 2.8% 4.9%
Highways.........ccccocevveiinn. $1,115 $402 $418 1.6% 1.3% 4.4% 4.9%
Public Safety*.........cccccceeeeee. $1,193 $430 $599 1.7% 1.8% 8.0% 5.8%
Environment.........cccvvvvvveennn, $828 $298 $383 1.2% 1.2% 6.7% 4.7%
Interest on General Debt...... $415 $150 $273 0.6% 0.8% 3.8% 3.6%
Other....veveeiiiiiiiiie $1,597 $575 $985 2.3% 3.0% 8.5% 6.1%
To Federal Government............... $1 $0 $16 0.0% 0.0% 0.4% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.

Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

21%

Education

f Public Welfare

[0 Health and Hospitals

M Highways

B Public Safety

= Environment

[JInterest on General Debt

Other

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent Debt Percent
(billions) Per Capita  Income (billions)  of Total | (billions) of Total
Arkansas (State and Local)................. $11.2 $4,035 $158.40 $11.2 99.8%| $0.03 0.2%
United States..........ccevvveveceaeaeenn. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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California

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
CA us CA UsS CA UsS
Per Capita INCOME.......c..coovueeiieeeee e $25,312 $24,175 $39,358 $36,629 4.5% 4.2%
Median Household INCOME ...........cccvvvvvevevevevernnnns $38,812 $35,492 $55,319 $48,201 3.6% 3.1%
Gross State Product (in millions)...........ccccceveeene... $958,476 $7,659,651 |$1,727,355 $13,149,033 6.1% 5.6%
Full- and Part-Time Positions (in thousands)....... 17,466 152,150 20,531 178,343 1.6% 1.6%
Employed Persons (in thousands) .................... 14,304 126,708 17,029 144,427 1.8% 1.3%
Unemployment Rate...........cccueeeviiveiiiiiiiiaiieaans 7.3% 5.4% 4.9% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

4%

m Under Age 18
O Ages 18 to 64
HAges 65t0 74

JAges 75 and
Over

64%

6%
6%

26%

62%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
CA CA CA uS CA UuS
Total Population.............cceevvvviieieiiiiieieieiiieeeeeeeeeee 31,780,829 36,457,549 14.7% 12.9% 13.1% 13.3%
MaUES......uueireriiiiiiiiiiitirieie e 15,881,311 18,224,444 14.8% 13.9% 12.1% 11.9%
Under Age 18.......eevveeeiiiiiiieeee e 4,566,976 4,881,203 6.9% 6.6% 18.0% 18.2%
AgeS 1810 6B4......ccovviiiiiiiiiieiiii e 9,830,910 11,665,308 18.7% 17.4% 10.3% 10.1%
AQES 6510 74 879,644 921,047 4.7% 4.0% 6.9% 6.9%
Ages 75 and OVer.......ccccceeeecennnennnnnnnnnns 603,781 756,886 25.4% 25.1% 6.9% 7.7%
Females.......oouvvviiieiiieieieieeeieeeee e 15,899,518 18,233,105 14.7% 11.9% 14.2% 14.7%
Under Age 18........eeevieeiiiiiiiieeee e 4,330,023 4,651,411 7.4% 6.8% 18.2% 18.5%
AgeS 1810 6B4......ccovviiiiiiiiiieiiii e 9,533,740 11,328,113 18.8% 15.0% 13.4% 13.8%
AQES 6510 74..ccoeiiiiiiiiiiiiiiiieieeeeeee 1,078,409 1,081,077 0.2% -1.0% 8.3% 10.2%
Ages 75 and OVer.........cccceeeeeennnnnnnnnnns 957,346 1,172,504 22.5% 17.3% 10.6% 13.5%

Source: U.S. Bureau of the Census
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California

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000  All

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 15.4% 7.8% 17.7% 14.4% 16.8% 159% 6.8% 5.2% 100.0%
25 to 44 years................ 4.7% 3.6% 8.8% 9.7% 14.1% 20.2% 13.9% 25.0% 100.0%
45 to 64 years................ 4.9% 3.8% 7.4% 75% 11.7% 18.2% 14.3% 32.2% 100.0%
65 years and over......... 8.7% 11.0% 16.6% 13.0% 14.6% 14.9% 8.2% 13.0% 100.0%
California (all ages)....... 6.0% 5.2% 10.1% 9.7% 13.4% 18.3% 12.7% 24.6% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 148% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households
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California

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) CA Us CA us CA us

Total General Revenues.....................] $270,104 $7,471 $6,816 21.3% 20.8% 6.1% 5.6%
OWN SOUICES.....eeeevieeeiiieeeeeeaann $215,526 $5,961 $5,338 17.0% 16.3% 6.2% 5.3%
TaAXES. it $146,617 $4,055 $3,698 11.6% 11.3% 6.1% 5.2%
Property Taxes.............. $34,058 $942 $1,132 2.7% 3.5% 4.2% 5.1%
General Sales Taxes....| $37,575 $1,039 $887 3.0% 2.7% 5.6% 5.1%
Personal Income Taxes| $42,992 $1,189 $813 3.4% 2.5% 8.9% 5.7%
Other Taxes..........c....... $31,992 $885 $866 2.5% 2.6% 5.6% 4.9%
Charges/Miscellaneous........ $68,909 $1,906 $1,640 5.4% 5.0% 6.5% 5.7%
Federal Aid.........coooovvveiiiiiineeeenenn. $54,578 $1,510 $1,478 4.3% 4.5% 5.6% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

M Property Taxes

B General Sales

1995 General Revenue

Taxes

E Personal

Income Taxes
[0 Other Taxes

J Charges/Misc

@ Federal Aid

15%

15%

12%
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California

I. Personal Income Tax (2006)

State Income Tax Base

California’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file if either California gross income or California adjusted gross income is more

than the following income thresholds.

Gross Income Thresholds

Age and Filing Status

Number of Dependents

0 1 2 or more
Under age 65 (single) $13,713 $23,213 $30,338
Under age 65 (married, filing jointly); both $27,426 $36,926 $44,051
spouses are under age 65
Age 65 and older (single) $18,263 $25,388 $31,088
Age 65 and older (married, filing jointly); both | $36,526 $43,651 $49,351
spouses are age 65 or older

Adjusted Gross Income Thresholds

Age and Filing Status

Number of Dependents

0 1 2 or more
Under age 65 (single) $10,970 $20,470 $27,595
Under age 65 (married, filing jointly); both $21,940 $31,440 $38,565
spouses are under age 65
Age 65 and older (single) $15,520 $22,645 $28,345
Age 65 and older (married, filing jointly); both | $31,040 $38,165 $43,865
spouses are age 65 or older

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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California

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $6,622 1.0% First $13,244 1.0%
$6,623 — $15,698 2.0% $13,245 — $31,396 2.0%
$15,699 — $24,776 4.0% $31,397 — $49,552 4.0%
$24,777 — $34,394 6.0% $49,553 — $68,788 6.0%
$34,395 — $43,467 8.0% $68,789 — $86,934 8.0%
$43,468 and over 9.3% $86,935 and over 9.3%
Public and Private Pension Exemptions ......... None

Social Security Benefits ........cocooeeiviiieiiiiiieens Full exemption

Standard Deductions
Allages ..o, $3,410 (single); $6,820 (married, filing jointly)

Personal Credits*

underage 65 ... $91 (single); $182 (married, filing jointly; both
spouses are under age 65)
Age 65 orolder..........ccceeeiii . $182 (single); $364 (married, filing jointly; both

spouses are age 65 or older)

*Personal tax credits begin to phase out for taxpayers whose federal adjusted gross income is more than
$150,743 (single) or $301,491 (married, filing jointly).

Renter Credit

Renters whose income is $32,272 or less (single) or $64,544 or less (married, filing jointly) are
eligible to receive an income tax credit of $60 (single) or $120 (married, filing jointly).

Local INCOME TAXES.....ccvvieeiiieieieeee e None

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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California

ll. General Sales Tax Rates (2006)

SHALE et 6.25%
Combined state/local tax rates........cccoevveevvvreeenne. 7.25% to 8.75%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ............ 8.84% All taxable income (tax minimum of
$800)

Gasoline (per gallon) ... $0.18 An additional 6.0% sales tax is levied.

Cigarette (per pack of 20) .......ccccoeeeiiiiieiiiiiieees $0.87

Beer (per gallon) ........cccceceeeiiienie e $0.20

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

AllTNOMEOWNETS ... $7,000 assessed value
Disabled veterans ..........cccccveeeiiciiiiiee e $107,296 assessed value*
Disabled veterans whose income is $48,325 or less........ $161,420 assessed value*

*Disabled veterans may not receive the $7,000 exemption for the general population if they are receiving
the disabled veteran exemption.

Circuit Breaker
Requirements Benefits
Homeowners and renters age 62 and older, blind,

or disabled whose income is $42,770 or less ................... Homeowners: up to $473
Renters: up to $348

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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California

Deferral Program
Requirements Benefits

Homeowners age 62 and older, blind, or disabled
whose income is $31,500 or less and who have
at least a 20% equity in their home ...........ccccccvvvvvvivinnnnnnn. Deferral of up to all property taxes

V. Real Property Tax Limits, Caps, or Freezes (2007)

Growth in assessed property values for individual property owners cannot increase by more than
2% or the inflation rate (whichever is less).

Property tax rates cannot exceed 1% of market value (this limit does not include bonded
indebtedness).

VI. Local Expenditure Limits (2007)

Local governments (excluding school districts and community colleges) cannot annually increase
their expenditures by more than the increase in California per capita personal income or
percentage growth in non-residential new construction (depending on local government) and
population growth. School districts and community colleges cannot annually increase their
expenditures by more than the increase in California per capita personal income and population
growth. Voters can, if desired, approve higher expenditure growth, and the expenditure limit does
not apply to bonded indebtedness and may not apply to emergencies.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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California

General Average Annual
State and Local General Expendi- Percent of Personal |Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) CA uUs CA uUs CA UusS
State/Local Direct General Expends...]$279,163 $7,721 $6,794 22.1% 20.7% 6.6% 5.8%
To State/Local Government......... $275,715 $7,626 $6,778 21.8% 20.7% 6.6% 5.8%
Education*.................ccoeee. $88,631 $2,451 $2,325 7.0% 7.1% 8.0% 6.2%
Public Welfare.................... $44,226 $1,223 $1,221 3.5% 3.7% 6.3% 6.5%
Health and Hospitals............. $25,938 $717 $574 2.0% 1.8% 5.9% 4.9%
Highways.........ccccccvveeennnn. $12,306 $340 $418 1.0% 1.3% 6.2% 4.9%
Public Safety*.........cccccceeeeee. $31,519 $872 $599 2.5% 1.8% 6.3% 5.8%
Environment...........cccccvvvnnne $16,483 $456 $383 1.3% 1.2% 4.2% 4.7%
Interest on General Debt...... $10,137 $280 $273 0.8% 0.8% 4.4% 3.6%
Other....veveeeiiiiii $46,475 $1,285 $985 3.7% 3.0% 6.7% 6.1%
To Federal Government............... $3,448 $95 $16 0.3% 0.0% 5.2% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

M Highways

Other

B Public Welfare
[0 Health and Hospitals

B Public Safety
E Environment

[ Interest on General Debt

Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent Debt Percent of
(billions) Per Capita  Income (billions)  of Total | (billions)  Total
California (State and Local)................. $283.7 $7,847 $224.15 $281.5 99.2%( $2.17 0.8%
United States.........ccccceeevvveiicieeennnnen. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Colorado

Average Annual
Economic Indicators 1996 2006 Change 19962006
CO us CO us CO us
Per Capita INCOME.......c..ccovueeeieeecie e, $25,570 $24,175 | $39,587 $36,629 4.5% 4.2%
Median Household Income ............ccoeeevveeveeeeennns $40,950 $35,492 | $55,697 $48,201 3.1% 3.1%
Gross State Product (in millions)...........cc...co.......) $116,045 $7,659,651 [$230,478 $13,149,033 7.1% 5.6%
Full- and Part-Time Positions (in thousands)...... 2,537 152,150 3,176 178,343 2.3% 1.6%
Employed Persons (in thousands) .................... 2,084 126,708 2,537 144,427 2.0% 1.3%
Unemployment Rate............ccueeeviiieiiiiiieiiiineann 4.2% 5.4% 4.3% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

4%

5%

I Under Age 18
O Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

66%

6%
6%

64%

24%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
CO CcO CcO usS CcO usS
Total Population..............ceeveveeeveieeeeieiieeeieeeeeeeeeee 3,812,716 4,753,377 24.7% 12.9% 12.0% 13.3%
MaIES......ueeeieieieiiieiiieieiirererere e 1,888,726 2,393,004 26.7% 13.9% 11.0% 11.9%
Under Age 18.......ccoeeeveeeeiiiiiiieeeeee e 510,789 599,328 17.3% 6.6% 15.8% 18.2%
AgeS 1810 6B4......ccoviiiiiiiiiieiiii e 1,215,198 1,586,321 30.5% 17.4% 9.8% 10.1%
AQES 6510 74...ccoviiiiiiiiiiiiiiiiiiiiiee 99,707 120,890 21.2% 4.0% 5.9% 6.9%
Ages 75 and OVer.........ccccceeeeeeeeeeeeeeee, 63,032 86,465 37.2% 25.1% 6.1% 7.7%
FemMalesS........uvvuiiiiiiiiiiiiieeeieieeeeeve e 1,923,990 2,360,373 22.7% 11.9% 12.9% 14.7%
Under Age 18.......cccvvveeieieieeeiesieiieeiea 485,265 569,973 17.5% 6.8%| 15.5%  18.5%
AgeS 1810 6B4......ccoviiiiiiiiiieiiii e 1,214,882 1,520,569 25.2% 15.0% 12.4% 13.8%
AQES 6510 74...ccoviiiiiiiiiiiiiiiiiiiiiee 118,860 134,964 13.5% -1.0% 8.4% 10.2%
Ages 75and Over......................eeee. 104,983 134,867 28.5% 17.3% 12.2% 13.5%

Source: U.S. Bureau of the Census
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Colorado

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 18.7% 9.2% 19.6% 16.9% 17.5% 12.5% 3.6% 2.0% 100.0%
25t0 44 years................ 5.3% 3.7% 89% 10.9% 158% 21.1% 14.5% 19.8% 100.0%
4510 64 years................ 5.8% 3.3% 6.8% 83% 135% 19.5% 14.5% 28.3% 100.0%
65 years and over......... 9.3% 10.4% 18.7% 14.1% 152% 15.1% 8.0% 9.2% 100.0%
Colorado (all ages)........ 6.9% 4.9% 10.3% 10.8% 14.9% 19.1% 12.8% 20.3% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census
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25.0%
20.0%
15.0%
10.0%
5.0%
0.0%

Percent of Households by Household Income Bracket, 2006

Less than $10,000

$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999

$35,000 to $49,999

$50,000 to $74,999

Colorado m United States

46

$75,000 to $99,999

$100,000

or
more




Colorado

Average Annual
State and Local General General Percent of Personal | Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) CcoO us CcO UusS CO UusS

Total General Revenues.....................] $29,788 $6,388 $6,816 18.2% 20.8% 6.3% 5.6%
OWN SOUICES.....oceveeeieiciriiireeeennnd $24,686 $5,294 $5,338 15.1% 16.3% 6.4% 5.3%
LI G TR $15,681 $3,363 $3,698 9.6% 11.3% 6.0% 5.2%
Property Taxes.............. $4,940 $1,059 $1,132 3.0% 3.5% 6.1% 5.1%
General Sales Taxes....| $4,391 $942 $887 2.7% 2.7% 6.0% 5.1%
Personal Income Taxes| $3,771 $809 $813 2.3% 2.5% 6.0% 5.7%
Other Taxes..........c....... $2,579 $553 $866 1.6% 2.6% 5.8% 4.9%
Charges/Miscellaneous........ $9,005 $1,931 $1,640 5.5% 5.0% 7.2% 5.7%
Federal Aid.........coocovvveeiiiiiieienenn. $5,102 $1,094 $1,478 3.1% 4.5% 5.4% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)
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Colorado

I. Personal Income Tax (2006)

State Income Tax Base

Colorado’s income tax base is linked to federal taxable income.
Filing Requirements

Taxpayers must file a tax return if they are required to file a federal income tax return or if they
have a current-year Colorado income tax liability.

Rate Structure

4.63% of federal taxable income

Public and Private Pension Exemptions ......... $20,000 for persons ages 55 to 64
$24,000 for persons age 65 and older

Social Security Benefits

The $20,000 (ages 55 to 64) or $24,000 (age 65 and older) pension exemption also includes
Social Security benefits to the extent included in federal taxable income. If pension income and
Social Security benefits exceed the pension exemptions, the excess income is taxed. Only
taxpayers whose provisional income* is $25,000 or higher (single) or $32,000 or higher (married,
filing jointly) are subject to taxation of their Social Security benefits.

*Provisional income consists of federal adjusted gross income, tax-exempt interest, certain foreign-source
income, and one-half of the taxpayer’'s Social Security or Railroad Retirement Tier 1 benefit (U.S. House
Committee on the Budget, Omnibus Budget Reconciliation Act of 1993, 103rd Congress, 1st Session, 1993,
Conference Report 103-213, p. 594).

Standard Deductions and Personal Exemptions Combined**

under age 65**........cociiiiiieiiee e $8,450 (single); $16,900 (married, filing jointly;
both spouses are under age 65)
Age 65 and older**...........ccccceviiiiiiinniee e $9,700 (single); $18,900 (married, filing jointly;

both spouses are age 65 or older)

**Personal exemptions equal $3,300 per exemption (single have one exemption and married couples have
two). Taxpayers with federal adjusted gross income greater than $150,500 (single) or $225,750 (married,
filing jointly) receive lower personal exemption amounts.

Medical Savings ACCOUNTS.........c.ccceeeeviveeeennnne. Taxpayers can deduct contributions and interest

that were not already deducted on the federal
return.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Colorado

Interest Deduction............cccoovvvviiiiiiee e, Interest on obligations of the United States that
were part of federal taxable income

Capital Gains Deduction ..........cccccovcveeeiniieeenns Colorado capital gains income for assets held
five years or more and included in federal
taxable income is deductible.

Long-Term Care Insurance Premiums Credit

Eligible taxpayers can claim a tax credit of 25% of their insurance premiums up to a maximum of

$150 per policy. Taxpayers need to have a federal taxable income of less than $50,000 (single

filers and married, filing jointly for one insurance policy) to qualify for the credit.

Local INCOME TaAXES.....ccvvuiiiieieieeeeeeeeeeee e None

SHALE et 2.9%
Combined state/local tax rates.........ccoeeeeevvvneene. 2.9% to 9.2%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 4.63% All taxable income

Gasoline (per gallon).........cocoeeeiiiiieieiiiee e, $0.22

Cigarette (per pack of 20) .....ccccovvciviveeeeeeiiiinnn, $0.84 Local taxes, where levied, are additional.
Beer (per gallon) ........cccccooveeeiiieeieiiee e $0.08

IV. Real Property Tax Relief Programs (2007)
Homestead Exemption

Requirements Benefits
Homeowners 65 and older who have owned

and occupied property for 10 consecutive

years or more and disabled veterans............... 50% reduction in first $200,000 value of
residential property*

*Program funding reinstated for assessment year 2006 payable in 2007 after being suspended since 2003.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Colorado

Circuit Breaker

Requirements Benefits
Homeowners and renters age 65 and older,

disabled, or surviving spouse age 58 or older

whose income is $11,000 or less (single) or

$14,700 or less (married couples)*.......cccccveveereeriennnnnnn. Up to $600
Deferral Program*

Requirements Benefits
Homeowners age 65 and older with 25%

or more home equity and military enlistees

with 10% or more home equity...........cccoveveviviiieeceninnnn. Full deferral of property taxes

*Colorado also has an additional local option program to work to pay off tax liability.

V. Real Property Tax Limits, Caps, or Freezes (2007)

Real Property Tax Rate Limits

Local taxing districts cannot increase real property tax rates from the previous year without voter
approval.

Real Property Tax Limits

Except for local growth, local taxing districts cannot annually increase property taxes by more than
the inflation rate. This inflation limit may be exceeded with voter approval, such as bonded
indebtedness. Local growth for school districts is the percentage change in school enroliment;
local growth for other local governments is the growth in new property value.

Counties, cities, and towns not chartered as home rule cannot raise property taxes more than
5.5% above the previous year's revenue. This limitation may be exceeded by capital expenditures
and bonded indebtedness. Moreover, it does not apply to property additions and improvements.
All taxing entities must obtain voter approval to exceed the 5.5% limit.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Colorado

General Average Annual

State and Local General Expendi- Percent of Personal Expenditure
Expenditures, FY 2005 tures Per Capita Income Change 1995-2005

(millions) CO Us CcO usS CcO usS
State/Local Direct General Expends...| $28,996 $6,218 $6,794 17.7%  20.7% 6.3% 5.8%
To State/Local Government......... $28,991 $6,217 $6,778 17.7%  20.7% 6.3% 5.8%
Education*.................cceeee. $10,131 $2,172 $2,325 6.2% 7.1% 5.9% 6.2%
Public Welfare.................... $3,232 $693 $1,221 2.0% 3.7% 4.1% 6.5%
Health and Hospitals............. $2,384 $511 $574 1.5% 1.8% 8.8% 4.9%
Highways.........ccccocevveiinn. $2,207 $473 $418 1.3% 1.3% 6.9% 4.9%
Public Safety*.........cccccceeeeee. $2,743 $588 $599 1.7% 1.8% 7.6% 5.8%
Environment.........cccvvvvvveennn, $2,030 $435 $383 1.2% 1.2% 6.9% 4.7%
Interest on General Debt...... $1,541 $330 $273 0.9% 0.8% 3.8% 3.6%
Other....vvveveiiiii $4,724 $1,013 $985 2.9% 3.0% 7.7% 6.1%
To Federal Government............... $5 $1 $16 0.0% 0.0% -3.4% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

B Public Welfare

[0 Health and Hospitals
[ Highways

B Public Safety

= Environment

[ Interest on General Debt

Other

Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent Debt Percent
(billions) Per Capita  Income (billions)  of Total | (billions) of Total
Colorado (State and Local)................., $39.1 $8,385 $238.70 $38.5 98.5%| $0.60 1.5%
United States.........ccccceeeevveeivcierennnen. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Connecticut

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
CT us CT Us CT UsS

Per Capita INCOME.......c..ccovueeiieeecie e, $32,424 $24,175 | $50,787 $36,629 4.6% 4.2%
Median Household Income ............ccoceevveeneeeeenns $42,119 $35,492 | $62,404 $48,201 4.0% 3.1%
Gross State Product (in millions)...........cc...cee......) $126,744 $7,659,651 | $204,134 $13,149,033 4.9% 5.6%
Full- and Part-Time Positions (in thousands)...... 1,989 152,150 2,237 178,343 1.2% 1.6%
Employed Persons (in thousands) .................... 1,660 126,708 1,765 144,427 0.6% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 5.3% 5.4% 4.3% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics

2006 POpUIation Males Females

5% 9%
M Under Age 18 7% 22%

[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

Over
64% 62%
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

CT CT CT usS CT uUS
Total Population..............ceeveveeeveieeeeeeeeeieieeeeeeeeeee, 3,267,030 3,504,809 7.3% 12.9% 8.3% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 1,584,374 1,706,188 7.7% 13.9% 7.2% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 404,862 418,647 3.4% 6.6% 11.1% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 990,437 1,093,706 10.4% 17.4% 6.0% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 109,326 102,759 -6.0% 4.0% 5.3% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 79,749 91,076 14.2% 25.1% 5.3% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 1,682,656 1,798,621 6.9% 11.9% 9.2% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 385,343 399,639 3.7% 6.8% 10.9% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,017,367 1,122,374 10.3% 15.0% 9.2% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 136,690 122,134 -10.6% -1.0% 6.0% 10.2%
Ages 75and Over......................eeee. 143,256 154,474 7.8% 17.3% 7.3% 13.5%

Source: U.S. Bureau of the Census
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Connecticut

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 16.8% 5.6% 129% 14.1% 19.8% 19.7% 6.4% 4.7% 100.0%
25 to 44 years................ 4.3% 2.6% 6.0% 7.8% 13.2% 21.4% 15.9% 28.8% 100.0%
45 to 64 years................ 5.2% 2.5% 5.0% 6.4% 10.0% 18.4% 16.0% 36.5% 100.0%
65 years and over......... 7.3% 10.9% 17.9% 13.4% 14.9% 14.3% 8.4% 12.9% 100.0%
Connecticut (all ages).... 5.7% 4.4% 8.3% 8.6% 125% 18.6% 14.1% 27.8% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 148% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households

30.0%
25.0%
20.0%
15.0%
10.0%

5.0%

0.0%

Percent of Households by Household Income Bracket, 2006

Less than $10,000

$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999

$35,000 to $49,999

$50,000 to $74,999 &

$75,000 to $99,999

Connecticut B United States

54

$100,000
or =
more




Connecticut

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) CT US CT US CT US

Total General Revenues.....................] $27,619 $7,890 $6,816 17.3% 20.8% 4.5% 5.6%
OWN SOUICES.....oceveeeieiciieiineeeennd $23,170 $6,619 $5,338 14.5% 16.3% 4.7% 5.3%
TaAXES. i $18,897 $5,398 $3,698 11.9% 11.3% 4.6% 5.2%
Property Taxes.............. $7,156 $2,044 $1,132 4.5% 3.5% 4.6% 5.1%
General Sales Taxes....| $3,268 $934 $887 2.1% 2.7% 3.3% 5.1%
Personal Income Taxes| $5,033 $1,438 $813 3.2% 2.5% 7.4% 5.7%
Other Taxes..........c....... $3,440 $983 $866 2.2% 2.6% 2.5% 4.9%
Charges/Miscellaneous........ $4,273 $1,221 $1,640 2.7% 5.0% 5.1% 5.7%
Federal Aid.........coooovvveeiiiiiieeenenn, $4,449 $1,271 $1,478 2.8% 4.5% 3.9% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

1995 General Revenue
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Connecticut

I. Personal Income Tax (2006)

State Income Tax Base

Connecticut’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file a tax return if they had Connecticut income tax withheld, or made estimated

tax payments to Connecticut, or had a federal alternative minimum tax liability, or if their gross
income exceeds $12,625 (single) or $24,000 (married, filing jointly).

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $10,000 3.0% First $20,000 3.0%
Over $10,000 5.0% Over $20,000 5.0%

Public and Private Pension Exemptions
No exemptions in 2006; however, starting in 2008, military pensioners will be eligible for a 50%
exemption on their military pension.

Social Security Benefits

Only taxpayers whose federal adjusted gross income is $50,000 or higher (single) or $60,000 or
higher (married, filing jointly) are subject to taxation of their Social Security benefits. For those
taxpayers who are taxed, up to 25% of their benefits can be taxed.

Personal Exemptions

AlLAGES .ottt Ranges from $0 to $12,625 (single) and $0 to
$24,000 (matrried, filing jointly), depending on
adjusted gross income

Personal Tax Credits

Taxpayers whose Connecticut adjusted gross income is between $12,625 and $55,000 (single)
and between $24,000 and $100,500 (married, filing jointly) receive tax credits depending on
income. Tax credit percentages decrease as income increases. Taxpayers with adjusted gross
incomes of less than $12,625 (single) or $24,000 (married, filing jointly) do not have to pay taxes
due to personal exemptions.

Local INCOME TaAXES.....ccvvuieiiiieieieeeeeeeeee e None

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Connecticut

II. General Sales Tax Rates (2006)

SHALE et 6.0%
Combined state/local tax rates ........ccoeeeevevvneeene. 6.0%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 7.5% All taxable income
Gasoline (per gallon).........cocoeeeiiiiieeiciiee e, $0.25
Cigarette (per pack of 20) ........ccccveevviieeeiiiieees $1.51
Beer (per gallon) ........cccccoovieeiiiiieceiee e, $0.19

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

Homeowners age 65 or older or fully
disabled hOMEOWNErS ........oovvvvvvviviiiiiiiiieeieeeeeeeeeeeee Local option property tax relief

Circuit Breaker*

Requirements Benefits

Homeowners and renters age 65 and older, fully

disabled, or surviving spouses 50 or older whose

income is $28,800 or less (single) or $35,300 or

less (Married COUPIES)......ovuriiiiriiiieiiiiee e Up to $1,000 (single) or $1,250 (married
couples) for homeowners; renters
receive 35% of rent and utilities up to
$700 (single) or $900 (married couples)

*Connecticut also offers a circuit breaker program whereby residents of all ages with income levels up to

$145,000 (single) or $190,500 (married, filing jointly) are eligible for a nonrefundable income tax credit of up

to $500 off their real estate or car tax.

Deferral Program ... None

V. Real Property Tax Limits, Caps, or Freezes (2007)

No statewide limits, caps, or freezes are provided.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Connecticut

General Average Annual

State and Local General Expendi- Percent of Personal Expenditure
Expenditures, FY 2005 tures Per Capita Income Change 1995-2005

(millions) CT uUs CT usS CT usS
State/Local Direct General Expends...| $26,212 $7,488 $6,794 16.5% 20.7% 4.4% 5.8%
To State/Local Government......... $26,212 $7,488 $6,778 16.5% 20.7% 4.4% 5.8%
Education*.................cceeee. $9,097 $2,599 $2,325 5.7% 7.1% 6.0% 6.2%
Public Welfare.................... $4,360 $1,245 $1,221 2.7% 3.7% 4.1% 6.5%
Health and Hospitals............. $1,736 $496 $574 1.1% 1.8% 2.9% 4.9%
Highways.........ccccocevveiinn. $1,304 $372 $418 0.8% 1.3% 2.5% 4.9%
Public Safety*.........cccccceeeeee. $1,984 $567 $599 1.2% 1.8% 2.9% 5.8%
Environment.........cccvvvvvveennn, $1,105 $316 $383 0.7% 1.2% 1.7% 4.7%
Interest on General Debt...... $1,676 $479 $273 1.1% 0.8% 4.6% 3.6%
Other....vvveveiiiii $4,950 $1,414 $985 3.1% 3.0% 4.4% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

1 Highways

Other

B Public Welfare
[0 Health and Hospitals

W Public Safety
= Environment

[JInterest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent of[ Debt Percent
(billions) Per Capita  Income (billions) Total (billions) of Total
Connecticut (State and Local)............. $31.1 $8,870 $194.97 $30.6 98.6%| $0.43 1.4%
United States..........c.cccoeveeiieeineeennen.n, $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Delaware

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
DE us DE us DE Us

Per Capita INCOME.......c..ccoovieeieeee e $25,727 $24,175 | $38,984 $36,629 4.2% 4.2%

Median Household INCome ...........c.oceevvvieeeeiiiinns $39,309 $35,492 | $52,438 $48,201 2.9% 3.1%

Gross State Product (in millions)...........cccccceveeenee.. $28,885 $7,659,651 | $60,361 $13,149,033 7.6% 5.6%

Full- and Part-Time Positions (in thousands)....... 456 152,150 543 178,343 1.8% 1.6%

Employed Persons (in thousands) .................... 372 126,708 425 144,427 1.3% 1.3%

Unemployment Rate............ccueeeviuieiiiiiieiaiiieeas 4.3% 5.4% 3.6% 4.6% n/a n/a
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics

2006 Population Males Females
5% 8%
7% 23%

[ Under Age 18
O Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

63%

62%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

DE DE DE UsS DE us
Total Population................eeveivieieieieeiieieieieieinieennn, 727,090 853,476 17.4% 12.9% 11.1% 13.3%
MaUES......uueeeeeeiiiiriiiiirii e 353,510 414,244 17.2% 13.9% 9.9% 11.9%
Under Age 18.........ueeiieeeiiiiiiiiiieeee e 90,622 103,967 14.7% 6.6% 16.5% 18.2%
AgeS 1810 B4......cooviiiiiiieeeeeei 223,809 261,373 16.8% 17.4% 8.3% 10.1%
AQES B510 74..cccviiiiiiiiiiiiii 24,581 27,552 12.1% 4.0% 4.2% 6.9%
Ages 75 and OVer.......ccoceeeeeeeieccecceeeeennn 14,498 21,352 47.3% 25.1% 4.5% 7.7%
FEmMaAlES......ovveeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 373,580 439,232 17.6% 11.9% 12.2% 14.7%
Under Age 18.........uveiieeeeiiiiiiiieeeee e 86,502 99,399 14.9% 6.8% 15.1% 18.5%
AgeS 1810 B4......cooviiiiiiieeeeeei 232,684 274,163 17.8% 15.0% 12.0% 13.8%
AQES B510 74..cccviiiiiiiiiiiiii 29,761 32,485 9.2% -1.0% 6.7% 10.2%
Ages 75 and OVer...........ccceeeeeeeeeeeeeeenn. 24,633 33,185 34.7% 17.3% 11.4% 13.5%

Source: U.S. Bureau of the Census
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Delaware

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years............. 17.2% 9.6% 10.9% 15.1% 174% 15.7% 11.6% 2.5% 100.0%
25 to 44 years............... 48%  2.5% 9.5% 7.7% 16.0% 23.4% 16.0% 20.1% 100.0%
45 to 64 years............... 49% 2.8% 6.6% 8.7% 146% 20.6% 14.8% 27.1% 100.0%
65 years and over........ 8.3% 9.8% 19.9% 146% 17.8% 13.6% 6.8% 9.2% 100.0%
Delaware (all ages)....... 6.1% 45% 10.7% 9.9% 159% 19.9% 13.4% 19.7% 100.0%
United States (all ages) 80% 59% 11.4% 11.2% 148% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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Delaware

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) DE UsS DE us DE us

Total General Revenues...................... $6,643 $7,892 $6,816 22.7% 20.8% 5.7% 5.6%
OWN SOUICES......cevvveeeiiiieeeeiinns $5,459 $6,485 $5,338 18.7% 16.3% 5.5% 5.3%
TaXeS...ocveeie e $3,277 $3,893 $3,698 11.2% 11.3% 5.4% 5.2%
Property Taxes.............. $486 $577 $1,132 1.7% 3.5% 5.6% 5.1%
General Sales Taxes..... $0 $0 $887 0.0% 2.7% 0.0% 5.1%
Personal Income Taxes. $932 $1,107 $813 3.2% 2.5% 4.6% 5.7%
Other Taxes..........cceeee. $1,859 $2,209 $866 6.4% 2.6% 57% 4.9%
Charges/Miscellaneous......... $2,181 $2,591 $1,640 7.5% 5.0% 5.6% 5.7%
Federal Aid............ccoovvvviiiienniinnn, $1,184 $1,407 $1,478 4.0% 4.5% 7.0% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)
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Delaware

I. Personal Income Tax (2006)

State Income Tax Base
Delaware’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file a tax return if their gross income exceeds the following amounts:

Filing Status Gross Filing Status Gross Income
Income
Single, under age 60 $9,400 Married, filing jointly, under | $15,450
age 60
Single, ages 60 to 64 $12,200 Married, filing jointly, ages $17,950
60 to 64
Single, age 65 or older | $14,700 Married, filing jointly, age $20,450
65 or older

Rate Structure

All Taxpayers

Taxable Income Rate Taxable Income Rate
$0 — $2,000 0.0% $20,000 — $25,000 5.2%
$2,000 — $5,000 2.2% $25,000 — $60,000 5.5%
$5,000 — $10,000 3.9% Over $60,000 5.95%

$10,000 — $20,000 4.8%

Public and Private Pension Exemptions ......... $12,500 for persons age 60 and older
$2,000 for persons under age 60

Social Security Benefits ........cccccvvvvevil Full exemption
Standard Deductions

Under age 65 .....oceeiiiieiieeiee e $3,250 (single); $6,500 (married, filing jointly)
Age 65 0r Older......cccvviiiiiiiicccee e $5,750 (single); $11,500 (married, filing jointly;
both spouses are age 65 or older)

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Delaware

Deduction for Persons Age 60 or Older or Disabled

Persons age 60 or older or disabled can receive a $2,000 (single) or $4,000 (married, filing jointly)
deduction if their annual earned income is less than $2,500 (single) or $5,000 (married, filing
jointly) and their federal AGI plus and minus adjustments (excluding the standard or itemized
deduction) is $10,000 (single) or $20,000 (married, filing jointly) or less.

Personal Tax Credits

underage 60 ..., $110 (single); $220 (married, filing jointly)
Age 60 and Older..........coovviiieiiiiie e $220 (single); $440 (married, filing jointly)
Local INCOME TaXES....ccoceviiiiiiiiieeee i The city of Wilmington has a 1.25% wage tax.

ll. General Sales Tax Rates (2006)

No state or local general sales tax is levied.

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 8.7% All taxable income
Gasoline (per gallon).........cocoeeeiiiiieeiciiee e, $0.23

Cigarette (per pack of 20) .......ccccoveeviiiieeeiiiieees $0.55

Beer (per gallon) ........cccccoovvieeiiiiiececiee e, $0.156

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

Homeowners age 65 and older........ccccceeevviiiieeeeeenecnne, Up to a 50% tax credit or $500
(whichever is less) on school property
taxes*

*The homestead credit is a local option program. Some localities offer homestead exemptions for non-
school property taxes for homeowners age 65 and older or disabled.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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CiIrCUIt BreakKer .....ueiiieiieeeeee e None

Deferral Program.........cccooueeiiiiiiiee e None

V. Real Property Tax Limits, Caps, or Freezes (2005)

When property is reassessed, total county property tax revenues for taxing districts cannot
increase by more than 15% from the previous year. This limitation does not include new
construction and new additions to existing property.

Moreover, when property is reassessed, total school property taxes cannot increase by more than

10% from the previous year. Voters can approve an increase higher than the 10% limit in
subsequent years.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Delaware

General Average Annual

State and Local General Expendi- Percent of Expenditure Change

Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005
(millions) DE us DE us DE us

State/Local Direct General Expends....| $6,823 $8,106 $6,794 23.3% 20.7% 6.9% 5.8%

To State/Local Government........., $6,822 $8,105 $6,778 23.3% 20.7% 6.9% 5.8%

Education*............................. $2,396 $2,846 $2,325 8.2% 7.1% 6.4% 6.2%

Public Welfare....................... $1,122 $1,333 $1,221 3.8% 3.7% 10.5% 6.5%

Health and Hospitals............. $369 $438 $574 1.3% 1.8% 6.4% 4.9%

Highways.........ccccoeveviiennnnn. $611 $726 $418 2.1% 1.3% 7.0% 4.9%

Public Safety*.........cccccceeeenne $548 $651 $599 1.9% 1.8% 7.1% 5.8%

Environment.........cccccvvvvvennns $428 $508 $383 1.5% 1.2% 5.0% 4.7%

Interest on General Debt....... $250 $297 $273 0.9% 0.8% -1.1% 3.6%

(0] 101 S $1,099 $1,306 $985 3.8% 3.0% 9.2% 6.1%

To Federal Government............... $1 $1 $16 0.0% 0.0% 2.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

B Public Welfare

[0 Health and Hospitals
[0 Highways

B Public Safety

= Environment

[ Interest on General Debt

Other

Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent|] Debt Percent of
(billions) Per Capita  Income (billions) of Total| (billions)  Total
Delaware (State and Local).................. $6.2 $7,401 $212.85 $6.2 99.2%| $0.05 0.8%
United States.........cccceevevvveviciineiinnnnnn $2,067.0 $6,970 $212.82 | $2,036.0 98.5%]| $31.00 1.5%

Source: U.S. Bureau of the Census
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District of Columbia

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
DC us DC us DC us
Per Capita INCOME.......c.ccovueieiieecie e, $32,786 $24,175 | $57,358 $36,629 5.8% 4.2%
Median Household Income ............ccoceevveeneeeeenns $31,966 $35,492 |$48,477 $48,201 4.3% 3.1%
Gross Domestic Product by State (in millions)...., $47,560 $7,659,651 ($87,664 $13,149,033 6.3% 5.6%
Full- and Part-Time Positions (in thousands)...... 721 152,150 807 178,343 1.1% 1.6%
Employed Persons (in thousands) .................... 266 126,708 297 144,427 1.1% 1.3%
Unemployment Rate............cceeeeviieeeeiiiieiiiiean 8.5% 5.4% 6.0% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 Population Females
8%
18%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

69%

7%

67%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

DC DC DC UuS DC uS
Total Population..............ceevevevvveeeieieeeieieeeeeeeeeeeee 538,273 581,530 8.0% 12.9% 19.6% 13.3%
MaIES......uueeieieieieinieiiieiererereer e 251,460 272,664 8.4% 13.9% 18.3% 11.9%
Under Age 18.......ccoeeeveeeeiiiiiiieeee e 55,402 57,989 4.7% 6.6% 33.6% 18.2%
AgeS 1810 6B4......coovviiiiiiiiieiiii e 168,108 186,956 11.2% 17.4% 14.5% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 16,735 15,561 -7.0% 4.0% 10.3% 6.9%
Ages 75 and OVer..........cccceeeeeeeeceeeeeen, 11,215 12,158 8.4% 25.1% 10.8% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 286,813 308,866 7.7% 11.9% 20.7% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 54,103 56,892 5.2% 6.8% 31.7% 18.5%
AgeS 1810 6B4......coovviiiiiiiiieiiii e 185,839 208,362 12.1% 15.0% 18.2% 13.8%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 24,299 20,404 -16.0% -1.0% 18.5% 10.2%
Ages 75and Over......................ceee. 22,572 23,208 2.8% 17.3% 17.6% 13.5%

Source: U.S. Bureau of the Census
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District of Columbia

Percent Distribution of Households by Age of Householder and Income, 2006

$10,000

to to to to to

$15,000 $25,000 $35,000 $50,000 $75,000 $100,000  All

to or House-

$14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds

Less

than
Age of Householder $10,000
Under 25 years........ccccvvvvvvnnnns 27.9%
251044 years.....cccccceeevecnnnenn. 9.3%
4510 64 years.....ccceeveeeeeveennnnnn 13.2%
65 years and over.................. 15.8%

District of Columbia (all ages). 13.0%
United States (all ages).......... 8.0%

4.4% 10.5% 13.2% 19.4% 12.0% 6.0% 6.6% 100.0%
3.3% 6.5% 79% 13.3% 19.5% 11.6% 28.6% 100.0%
4.2% 8.9% 8.2% 10.7% 14.3% 11.7% 28.8% 100.0%
7.6% 14.9% 9.8% 12.6% 11.8% 7.7% 19.8% 100.0%

4.5% 9.2% 8.7% 12.6% 15.8% 10.5% 25.7% 100.0%
5.9% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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District of Columbia

Average Annual
State and Local General General Percent of Personal | Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) DC US DC us DC US

Total General Revenues.....................] $8,105 $13,925 $6,816 27.7% 20.8% 5.1% 5.6%
OWN SOUICES......cceeveeviiiiieieeeeeeenn $5,290 $9,089 $5,338 18.1% 16.3% 5.9% 5.3%
TaXeS...ooveee i, $4,297 $7,383 $3,698 14.7% 11.3% 5.8% 5.2%
Property Taxes.............. $1,136 $1,951 $1,132 3.9% 3.5% 4.5% 5.1%
General Sales Taxes....| $847 $1,455 $887 2.9% 2.7% 5.7% 5.1%
Personal Income Taxes| $1,148 $1,972 $813 3.9% 2.5% 6.0% 5.7%
Other Taxes.................. $1,166 $2,004 $866 4.0% 2.6% 7.3% 4.9%
Charges/Miscellaneous........ $993 $1,706 $1,640 3.4% 5.0% 6.1% 5.7%
Federal Aid........ccccoooevvvviiiiiiennn..l. $2,815 $4,836 $1,478 9.6% 4.5% 3.9% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)
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District of Columbia

I. Personal Income Tax (2006)

State Income Tax Base

The District of Columbia’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file if they are required to file a federal return.

Rate Structure

All Taxpayers

Taxable Income Rate

First $10,000 4.5%

$10,001 — $40,000 7.0%

Over $40,000 8.7%

Public Pension Exemption............ccccoevvveeennnnne. $3,000 for persons age 62 and older
Private Pension Exemption............cccccoveieeennen None

Social Security Benefits ........cococeeiviiiiiiiieeens Full exemption

Standard Deductions and Personal Exemptions Combined

underage 65 ... $4,000 (single); $5,500 (married, filing jointly;
both spouses are under age 65)
Age 65 and older..........ccoocuveeeiiiiii e $5,500 (single); $8,500 (married, filing jointly;

both spouses are age 65 or older)

Local Income TaXeS........ccoeeeeeveee e e, Not applicable

ll. General Sales Tax Rates (2006)

General sales tax rate.......ccueeeevvvieeeeiiiieeeeeeeeeeee, 5.75%

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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District of Columbia

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 9.975% Includes two 2.5% surtaxes
Gasoline (per gallon)........cccooeeiiieriiieenee e, $0.20
Cigarette (per pack of 20) .......ccccoeeeiiiieiciiiieees $1.00
Beer (per gallon) ..........ccccvcvvieeiieiineeceeeeeecee, $0.09

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

Al NOMEOWNETS ...t $60,000 assessed value
Homeowners age 65 and older or disabled persons

whose income is $100,000 0r 1€SS........cccoovvvvvvieee civ v, 50% reduction in tax liability
Circuit Breaker

Requirements Benefits

Homeowners and renters whose income is

$20,000 OF IESS...uuuuuiiiiiiririiiiiriririririririrarerereeararrareeaearaaaraae Up to a $750 tax credit
Deferral Program

Requirements Benefits

Al NOMEOWNETS ... Defer taxes owed in excess
of 110% of prior tax liability

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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District of Columbia

Homeowners whose income is less than $50,000 ........... Defer taxes owed in excess of prior
year’s taxes as long as the total amount
of deferred taxes (plus accrued interest)
does not equal or exceed 25% of the
assessed property value

Homeowners age 65 and older whose income is

[ess than $50,000 .........ceevrvrieeiiiiieeiieeeesiee e seee e seeeees Defer all property taxes owed until the
total amount of deferred taxes (plus
accrued interest) equals or exceeds
25% of the assessed property value

V. Real Property Tax Limits, Caps, or Freezes (2007)

Homeowners do not have to pay property taxes on any assessments that exceed 10% of the prior
year's assessment. This effectively limits property tax assessments to a 10% annual increase.

Homeowners who have lived in their home for at least seven consecutive years and whose
household income equaled or was less than $31,605 (one household member) to $63,210 (eight
household members) are eligible for limiting annual increases in their property taxes to no more
than 5%. This limit is accomplished through an income tax credit equal to the amount of property
taxes exceeding a 5% annual increase.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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District of Columbia

General Average Annual

State and Local General Expendi- Percent of Personal Expenditure
Expenditures, FY 2005 tures Per Capita Income Change 1995-2005

(millions) DC Us DC usS DC US
State/Local Direct General Expends...| $7,244 [ $12,446 $6,794 24.8% 20.7% 5.3% 5.8%
To State/Local Government......... $7,244 | $12,446 $6,778 24.8% 20.7% 5.3% 5.8%
Education*.................cceeee. $1,336 $2,295 $2,325 4.6% 7.1% 6.6% 6.2%
Public Welfare...........c.......... $1,689 $2,902 $1,221 5.8% 3.7% 4.0% 6.5%
Health and Hospitals............. $717 $1,232 $574 2.5% 1.8% 5.4% 4.9%
Highways.........ccccocevveiinn. $71 $122 $418 0.2% 1.3% -4.4% 4.9%
Public Safety*.........cccccceeeeee. $801 $1,377 $599 2.7% 1.8% 1.9% 5.8%
Environment...........ccooooooeee $459 $789 $383 1.6% 1.2% 8.1% 4.7%
Interest on General Debt...... $279 $479 $273 1.0% 0.8% -1.1% 3.6%
Other....cviiiiiieeiiiee e $1,891 $3,250 $985 6.5% 3.0% 9.9% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

EH Public Welfare

27%
[0 Health and Hospitals
M Highways
W Public Safety
4% | = Environment
23%
6% [JInterest on General Debt
eiig Other
11%
1% 10%
Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent
(billions) Per Capita  Income (billions)  of Total | (billions) of Total
District of Columbia (State and Local). $6.0  $10,326 $205.68 $6.0 100.0%( $0.00 0.0%
United States..........c.cccoeveeeieeineecnnnnn, $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Florida

Average Annual

Economic Indicators 1996 2006 Change 19962006
FL us FL us FL us
Per Capita INCOME.......c..coovueeiieceeeece e $23,655 $24,175 | $36,665 $36,629 4.5% 4.2%
Median Household INCOME ...........cccevvvvvevevevenennnnnnd $30,641 $35,492 | $45,676 $48,201 4.1% 3.1%
Gross Domestic Product by State (in millions)...... $362,950 $7,659,651 | $713,505 $13,149,033 7.0% 5.6%
Full- and Part-Time Positions (in thousands)....... 7,804 152,150 10,521 178,343 3.0% 1.6%
Employed Persons (in thousands) .................... 6,827 126,708 8,693 144,427 2.4% 1.3%
Unemployment Rate............ccueeeviueeiiiiiieiaiieaens 5.3% 5.4% 3.3% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 Population Males Females

7%

I Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

63%

10%

60%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

FL FL FL UsS FL us
Total Population.............cceevevveeeieeeieeeieieieieeeeeeeeeee 14,426,911 18,089,888 25.4% 12.9%| 12.6% 13.3%
MalES......uurereeiiiiiiiiiriiirieirieiere e raeeeed 6,993,956 8,884,135 27.0% 13.9%| 11.2% 11.9%
Under Age 18........eeeeviieeiiiiiiieeee e 1,748,512 2,059,269 17.8% 6.6%| 17.8% 18.2%
AgeS 1810 64......ccovviiiiiiiiiieii e 4,090,587 5,505,662 34.6% 17.4% 9.5% 10.1%
AQES 6510 74 661,791 664,999 0.5% 4.0% 7.5% 6.9%
Ages 75 and OVer.....c.ccccceeeecnnnnennnnnnnnnns 493,066 654,205 32.7% 25.1% 8.1% 7.7%
Females.........uuvvveieieiiiiiiiiiiiiiiieeaeeeenes 7,432,955 9,205,753 23.9% 11.9%| 13.9% 14.7%
Under Age 18........eeeevieeeiiiiiiieeee e 1,664,011 1,962,286 17.9% 6.8%| 17.2% 18.5%
AgeS 1810 64......ccovviiiiiiiiiieii e 4,247,642 5,524,967 30.1% 15.0%| 13.4% 13.8%
AQES 6510 74 798,712 786,343 -1.5% -1.0%| 11.0% 10.2%
Ages 75 and OVer.........cccceeeecunnnnnnnnnnns 722,590 932,157 29.0% 17.3%| 12.5% 13.5%

Source: U.S. Bureau of the Census
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Florida

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000  All

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years............. 17.2% 87% 205% 16.8% 16.2% 13.4% 4.2% 2.9% 100.0%
25to 44 years............... 5.1% 3.7% 9.7% 12.3% 17.4% 22.8% 13.2% 15.9% 100.0%
4510 64 years............... 6.7% 4.1% 9.2% 10.4% 14.8% 20.0% 13.0% 21.8% 100.0%
65 years and over........ 10.6% 11.0% 19.0% 14.5% 154% 14.2% 6.3% 9.0% 100.0%
Florida (all ages)........... 7.6% 6.0% 12.4% 124% 15.9% 19.1% 10.9% 15.7% 100.0%
United States (all ages) 8.0% 59% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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Florida

Average Annual
State and Local General General Percent of Personal | Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) FL UsS FL us FL us
Total General Revenues..............c....... $112,060 $6,307 $6,816 19.8% 20.8% 6.9% 5.6%
OWN SOUICES......ccevvevviiiiieieeeaeeenans $90,961 $5,119 $5,338 16.1% 16.3% 6.5% 5.3%
TaXeS...ocveeie e $59,864 $3,369 $3,698 10.6% 11.3% 6.5% 5.2%
Property Taxes.............. $20,389 $1,148 $1,132 3.6% 3.5% 5.9% 5.1%
General Sales Taxes..... $20,079 $1,130 $887 3.6% 2.7% 6.2% 5.1%
Personal Income Taxes, $0 $0 $813 0.0% 2.5% 0.0% 5.7%
Other Taxes..........ccc.....l $19,396 $1,092 $866 3.4% 2.6% 7.4% 4.9%
Charges/Miscellaneous........] $31,098 $1,750 $1,640 5.5% 5.0% 6.4% 5.7%
Federal Aid........cc.coooovvvviiiiiienn.... $21,098 $1,187 $1,478 3.7% 4.5% 9.2% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)
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Florida

I. Personal Income Tax (2006)

No state or local personal income tax is levied.

ll. General Sales Tax Rates (2006)

SHALE e 6.0%
Combined state/local tax rates.........ccoevevvvvvneenne. 7.0% to 7.5%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 5.5% All taxable income

Gasoline (per gallon).........cccocveiiieiiiee e $0.153 Does not include $0.0207 pollution tax.
County tax rates range from $0.102 to
$0.182 per gallon.

Cigarette (per pack of 20) ........cccoeeeiviieeciiiieeens $0.339

Beer (per gallon) ........cccoooeeiiieniie e $0.48

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

Al NOMEBOWNETS......ccoiiiiiiiieee e $25,000 assessed value
Widows, blind, disabled.............cccociiiiiii Additional $500 assessed value
Fully disabled whose income is $23,604 or less................ Full exemption

Fully disabled veterans ............ccccccoeei, Full exemption

Additional Homestead Exemption or Credit

Requirements Benefits

Homeowners age 65 and older whose income is

P24, 204 OF ISt Additional exemption of $25,000 in
assessed value (available by county or
municipal ordinance)

CiIrCUIT BreaKer ....uuviiieeiieieee e None

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Deferral Program

Requirements Benefits
Al NOMEOWNETS.....coiiiiiiiiiiie et Defer taxes exceeding 5% of income
Homeowners age 65 and older..........cccccovveieiiiiieiiiiineens Defer taxes exceeding 3% of income

Homeowners age 65 and older whose income is
B24,214 OF [€SS..ciiiiiiiieiiiii et Full deferral of property taxes

V. Real Property Tax Limits, Caps, or Freezes (2007)

Limits on Growth in Assessed Property Values

For homestead property that has not changed ownership in the previous year, annual growth in
assessed property values shall not exceed 3% or the inflation rate (Consumer Price Index, or CPI)
(whichever is lower). This is known as the “Save Our Home Provision” and applies to individual
property owners.

Limits on Growth in Property Taxes

For fiscal year 2007-08, local counties, cities, and special districts cannot receive more property
taxes than in fiscal year 2006-07 minus a percentage amount (between 0% and 9%). The
percentage amount depends on how much per capita property taxes increased in the last five
years; the higher the increase, the higher the percentage amount. This limitation does not apply to
new construction, and the governing board can override this limitation with a two-thirds vote.

Real Property Tax Rate Limits*

COUNLY ottt e $1.00 per $100 of assessed value
GBS ettt $1.00 per $100 of assessed value
School diStrCtS .....veeeeiiiiee e $1.00 per $100 of assessed value

*These limits do not apply to bonded indebtedness.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Florida

General Average Annual
State and Local General Expendi- Percent of Personal| Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) FL usS FL usS FL US
State/Local Direct General Expends...|$112,637 $6,339 $6,794 19.9% 20.7% 6.9% 5.8%
To State/Local Government......... $112,637 $6,339 $6,778 19.9% 20.7% 6.9% 5.8%
Education*..........................) $32,043 $1,803 $2,325 5.7% 7.1% 6.3% 6.2%
Public Welfare...................... $17,235 $970 $1,221 3.0% 3.7% 9.3% 6.5%
Health and Hospitals............. $8,981 $505 $574 1.6% 1.8% 4.6% 4.9%
Highways.........cccccvvviiinnnnn, $7,955 $448 $418 1.4% 1.3% 6.2% 4.9%
Public Safety*.........cccccceeeenns $12,541 $706 $599 2.2% 1.8% 6.2% 5.8%
Environment.........cccccvvvvvvnnnnns $9,654 $543 $383 1.7% 1.2% 6.3% 4.7%
Interest on General Debt....... $4,872 $274 $273 0.9% 0.8% 4.1% 3.6%
Other....vvveeiiiiiii, $19,355 $1,089 $985 3.4% 3.0% 9.5% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% — 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Other

Education

= Public Welfare

[0 Health and Hospitals
1 Highways

W Public Safety

E Environment

[JInterest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt  Percent| Debt Percent of
(billions) Per Capita  Income (billions) of Total | (billions) Total
Florida (State and Local)..................... $110.7 $6,231 $195.87 | $110.3  99.6% $0.44 0.4%
United States...........ccoeeeevveierarannnee. $2,067.0 $6,970 $212.82 | $2,036.0  98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Georgia

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
GA us GA us GA UsS
Per Capita INCOME.......c.ccovueieiieecie e, $22,945 $24,175 | $32,025 $36,629 3.4% 4.2%
Median Household INCOmME...........cccvvvvvveveveeennnnnns $32,496 $35,492 | $49,344 $48,201 4.3% 3.1%
Gross State Product (in millions)...........cc...cee......) $215,128 $7,659,651 | $379,550 $13,149,033 5.8% 5.6%
Full- and Part-Time Positions (in thousands)...... 4,362 152,150 5,383 178,343 2.1% 1.6%
Employed Persons (in thousands) .................... 3,638 126,708 4,522 144,427 2.2% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 4.6% 5.4% 4.6% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females
3%

5%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

6%
6%

25%

Over
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
GA GA GA usS GA UuS
Total Population..............ceevvveveeiieeeeeeiieieieeeeeeeeeee 7,332,225 9,363,941 27.7% 12.9% 14.7% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 3,564,754 4,611,078 29.4% 13.9% 12.9% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 1,000,982 1,253,307 25.2% 6.6% 20.0% 18.2%
AgeS 1810 6B4......coeviiiiiiiiiieiii e 2,277,470 2,983,063 31.0% 17.4% 10.4% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 179,806 228,261 26.9% 4.0% 8.0% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 106,496 146,447 37.5% 25.1% 10.0% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 3,767,471 4,752,863 26.2% 11.9% 16.4% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 955,018 1,201,713 25.8% 6.8% 20.3% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 2,366,814 3,012,984 27.3% 15.0% 14.9% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 236,232 276,088 16.9% -1.0% 13.4% 10.2%
Ages 75and Over......................eeee. 209,407 262,078 25.2% 17.3% 17.6% 13.5%

Source: U.S. Bureau of the Census
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Georgia

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 21.1%  10.8% 18.9% 16.8% 16.6% 9.9% 3.7% 2.2% 100.0%
25to 44 years................ 6.3% 4.0% 10.2% 11.9% 17.0% 21.7% 12.7% 16.2% 100.0%
45 to 64 years................ 7.6% 4.7% 8.5% 9.6% 13.5% 19.4% 13.5% 23.2% 100.0%
65 years and over......... 14.0% 12.6% 18.7% 13.1% 13.6% 14.1% 6.1% 7.8% 100.0%
Georgia (all ages).......... 8.8% 6.0% 11.4% 11.5% 15.1% 19.0% 11.5% 16.8% 100.0%
United States (all ages). 8.0% 5.9% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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18.0%
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Less than $10,000
$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999
$35,000 to $49,999
$50,000 to $74,999 =

Georgia B United States
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Georgia

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) | GA US GA US GA US

Total General Revenues.....................] $50,180 $5,495 $6,816 19.0% 20.8% 3.8% 5.6%
OWN SOUICES......eeveveeeeiiieeeeeenann $39,606 $4,337 $5,338 15.0% 16.3% 5.3% 5.3%
TaXeS...oiveviieeeeieeeeeee e $27,486 $3,010 $3,698 10.4% 11.3% 5.6% 5.2%
Property Taxes.............. $8,215 $899 $1,132 3.1% 3.5% 6.2% 5.1%
General Sales Taxes..... $7,664 $839 $887 2.9% 2.7% 4.7% 5.1%
Personal Income Taxes| $7,326 $802 $813 2.8% 2.5% 6.7% 5.7%
Other Taxes.................. $4,281 $469 $866 1.6% 2.6% 4.5% 4.9%
Charges/Miscellaneous........ $12,120 $1,327 $1,640 4.6% 5.0% 4.7% 5.7%
Federal Aid........ccccoooevvvviiiiiiennn..l. $10,574 $1,158 $1,478 4.0% 4.5% 6.6% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

1995 General Revenue

M Property Taxes

W General Sales

Taxes

E Personal Income

Taxes
O Other Taxes

J Charges/Misc

[ Federal Aid

9%

17%
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Georgia
I. Personal Income Tax (2006)

State Income Tax Base

Georgia’s income tax base is linked to federal adjusted gross income.
Filing Requirements

Taxpayers must file if their income exceeds the following:

Filing Status Income

Under Age 65 $5,000 (single); $8,400 (married, filing jointly; both spouses
under age 65)

Age 65 and older $6,300 (single); $11,000 (married, filing jointly; both spouses
age 65 or older)

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $750 1.0% First $1,000 1.0%
$751 — $2,250 2.0% $1,001 — $3,000 2.0%
$2,251 — $3,750 3.0% $3,001 — $5,000 3.0%
$3,751 — $5,250 4.0% $5,001 — $7,000 4.0%
$5,251 — $7,000 5.0% $7,001 — $10,000 5.0%
Over $7,000 6.0% Over $10,000 6.0%

Retirement Income Exemption

$25,000 exemption (persons age 62 and older or disabled); the first $4,000 of the $25,000
exemption may be earned income.*

*Exemption amount rises to $30,000 in 2007 and to $35,000 in 2008.

Social Security Benefits ........cccccvvvvivivi. Full exemption

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Standard Deductions and Personal Exemptions Combined

Under age 65 .....oceeeiiiieiieerie e $5,000 (single); $8,400 (married, filing jointly;
both spouses are under age 65)
Age 65 and older...........cccoovieeiiiiii e $6,300 (single); $11,000 (married, filing jointly;

both spouses are age 65 or older)
Low-Income Credit

Taxpayers whose federal adjusted gross income is less than $20,000 may be eligible for a tax
credit up to the following amounts:

Filing Status Income
Under Age 65 $26 (single); $52 (married filing jointly; both spouses under age
65 with no children)
Age 65 and older $52 (single); $104 (married filing jointly; both spouses age 65
or older with no children)
Local INCOMe TaxesS......ccccvevvvieeeiiiiiee e Localities can levy a 1% tax on Georgia taxable
income only if they do not levy a local general
sales tax.

II. General Sales Tax Rates (2006)

SHALE e 4.0%
Combined state/local tax rates.........ccoeveevvvvneene. 6.0% to 8.0%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 6.0% All taxable income

Gasoline (per gallon) ... $0.075 Plus a prepaid sales tax equal to 4% of
the average statewide retail selling price
of motor fuel adjusted semiannually

Cigarette (per pack of 20) ........cccoeeeiviieeciiiieees $0.37

Beer (per gallon) ........cccoooeieiiieniie e $0.323 For container sizes and $0.48 for non-
container sizes, such as kegs. Local
taxes, where levied, are additional.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Georgia

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

All ROMEOWNEIS ..ot $2,000 assessed value (from state,
county, and school taxes, except for
school taxes levied by municipalities and
bonded indebtedness)

$8,000 assessed value (from state,
county, school, municipal, and some
special district taxes)

Homeowners age 65 and older whose household

income is $10,000 or less; household income

does not include retirement income up to $52,440. .......... $4,000 assessed value for state and
county taxes

Homeowners age 62 and older whose household
income is $10,000 or less; household income

does not include retirement income up to $52,440........... $10,000 assessed value for school
property taxes
Disabled veterans and surviving SPOUSES..........ccccccoeeuueee. $50,000 assessed value for state,

county, municipal, and school taxes
CirCUIt BreakKer ......ovvvvviiiiiiiiiieieeeieeeieveveveveveveveveveveeeeeeeneees None

Deferral Program

Requirements Benefits
Homeowners age 62 and older whose income is
$15,000 OF [ESS..ccciuviiiieiiiiii et Defer taxes on the first $50,000 of

assessed value

V. Real Property Tax Limits, Caps, or Freezes (2007)

Homeowners age 62 and older whose federal adjusted household gross income is $30,000 or
less are eligible to receive a freeze on their assessed property value for state and county property
taxes (except for bonded indebtedness). If homeowners are granted this freeze, they do not
qualify for homestead exemptions. The freeze does not apply to improvements or land that is
added to the homestead.

County school systems cannot levy a property tax rate greater than $20 per $1,000 of assessed
value without state legislative approval. This limit does not pertain to bonded indebtedness.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Georgia

General Average Annual
State and Local General Expendi- Percent of Personal |Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) GA uUs GA usS GA UsS
State/Local Direct General Expends...] $50,701 $5,552 $6,794 19.2%  20.7% 5.7% 5.8%
To State/Local Government......... $50,701 $5,552 $6,778 19.2%  20.7% 5.7% 5.8%
Education*.................cceeee. $19,916 $2,181 $2,325 7.5% 7.1% 7.1% 6.2%
Public Welfare.................... $8,823 $966 $1,221 3.3% 3.7% 6.6% 6.5%
Health and Hospitals............. $4,979 $545 $574 1.9% 1.8% 2.3% 4.9%
Highways.........ccccocevveiinn. $1,908 $209 $418 0.7% 1.3% -0.1% 4.9%
Public Safety*.........cccccceeeeee. $4,538 $497 $599 1.7% 1.8% 6.7% 5.8%
Environment.........cccvvvvvveennn, $2,850 $312 $383 1.1% 1.2% 6.6% 4.7%
Interest on General Debt...... $1,087 $119 $273 0.4% 0.8% 1.8% 3.6%
Other....vvveveiiiii $6,600 $723 $985 2.5% 3.0% 6.1% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.

Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

B Public Welfare

[0 Health and Hospitals

[ Highways

B Public Safety

= Environment

[JInterest on General Debt

Other

17%

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent Debt Percent
(billions) Per Capita  Income (billions)  of Total | (billions) of Total
Georgia (State and Local)................... $37.9 $4,152 $143.29 $37.5 98.8%| $0.45 1.2%
United States..........ccevveecveceacnaenenn. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Hawaii

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006

HI us HI us HI us
Per Capita INCOME.......c.coovueeeiieecie e, $25,024 $24,175 | $36,826 $36,629 3.9% 4.2%
Median Household INCOME ..........cccvvvvvvvvvvvevennnnnns $41,772 $35,492 | $60,470 $48,201 3.8% 3.1%
Gross Domestic Product by State (in millions)...., $36,959 $7,659,651 [ $58,307 $13,149,033 4.7% 5.6%
Full- and Part-Time Positions (in thousands)...... 739 152,150 864 178,343 1.6% 1.6%
Employed Persons (in thousands) .................... 562 126,708 628 144,427 1.1% 1.3%
Unemployment Rate............cceeeeviieeeeiiiieiiiiean 5.9% 5.4% 2.4% 4.6% — —

Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

6%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

64%

9%

62%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

HI HI HI Us HI us
Total Population..............ceeveveveviieeeieeeieieieeeeeeeeeee 1,184,434 1,285,498 8.5% 12.9% 9.3% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 596,520 643,328 7.8% 13.9% 7.9% 11.9%
Under Age 18.......ccoeeeveeeeiiiiiiieeee e 156,817 154,398 -1.5% 6.6% 10.6% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 369,256 411,442 11.4% 17.4% 7.1% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 41,355 39,023 -5.6% 4.0% 5.7% 6.9%
Ages 75 and OVer..........cccceeeeeeeeceeeeeen, 29,092 38,465 32.2% 25.1% 7.2% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 587,914 642,170 9.2% 11.9% 10.6% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 147,571 143,683 -2.6% 6.8% 12.2% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 357,293 396,605 11.0% 15.0% 9.9% 13.8%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 48,229 46,221 -4.2% -1.0% 9.4% 10.2%
Ages 75and Over......................ceee. 34,821 55,661 59.8% 17.3% 12.7% 13.5%

Source: U.S. Bureau of the Census
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Hawaii

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 14.2% 2.3% 15.7% 13.9% 19.7% 19.1% 7.6% 7.5% 100.0%
25t0 44 years................ 5.2% 2.4% 7.5% 8.0% 152% 23.5% 16.6% 21.5% 100.0%
4510 64 years................ 5.9% 3.1% 6.3% 6.0% 109% 19.4% 15.0% 33.4% 100.0%
65 years and over......... 8.4% 7.7% 11.0% 11.6% 14.4% 15.9% 11.1% 19.9% 100.0%
Hawaii (all ages)............ 6.6% 3.9% 8.2% 83% 13.5% 19.9% 14.3% 25.2% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census
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Hawaii

State and Local General

Average Annual

General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) HI us HI UsS HI us

Total General Revenues.....................] $9,554 $7,503 $6,816 23.3% 20.8% 4.2% 5.6%
OWN SOUICES......cceeveeviiiieieeeaeeenn $7,590 $5,961 $5,338 18.5% 16.3% 4.0% 5.3%
TaxXeS...ooovvieiiiiiiiiie e, $5,524 $4,338 $3,698 13.4% 11.3% 4.3% 5.2%
Property Taxes.............. $818 $643 $1,132 2.0% 3.5% 2.9% 5.1%
General Sales Taxes..... $2,137 $1,678 $887 5.2% 2.7% 4.6% 5.1%
Personal Income Taxes| $1,381 $1,085 $813 3.4% 2.5% 4.1% 5.7%
Other Taxes.................. $1,188 $933 $866 2.9% 2.6% 5.0% 4.9%
Charges/Miscellaneous........ $2,066 $1,623 $1,640 5.0% 5.0% 3.4% 5.7%
Federal Aid.................................. $1,965 $1,543 $1,478 4.8% 4.5% 4.7% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)
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Hawaii

I. Personal Income Tax (2006)

State Income Tax Base
Hawaii’'s income tax base is linked to federal adjusted gross income.

Filing Requirements
Taxpayers must file if they are doing business in Hawaii or if their gross income subject to Hawaii
tax exceeds the following amounts:

Age Group Income Thresholds

Under age 65 $2,540 (single); $3,980 (married, filing jointly;
both spouses are under age 65)

Age 65 and older $3,580 (single); $6,060 (married, filing jointly;
both spouses are age 65 or older)

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $2,000 1.4% First $4,000 1.4%
$2,000 — $4,000 3.2% $4,000 — $8,000 3.2%
$4,000 — $8,000 5.5% $8,000 — $16,000 5.5%
$8,000 — $12,000 6.4% $16,000 — $24,000 6.4%
$12,000 — $16,000 6.8% $24,000 — $32,000 6.8%
$16,000 — $20,000 7.2% $32,000 — $40,000 7.2%
$20,000 — $30,000 7.6% $40,000 — $60,000 7.6%
$30,000 — $40,000 7.9% $60,000 — $80,000 7.9%
Over $40,000 8.25% Over $80,000 8.25%
Public PENSIONS .......oooiiiiiiiiiiee e, Full exemption

Private PEnsions ........cccocveveiiieic i Pensions with only employer contributions are

exempt; pensions with employee contributions
are partially taxable.

Social Security Benefits ........cococeeiiiieiiiiienens Full exemption

Standard Deductions and Personal Exemptions Combined

Under age 65 .......oooviiieiiiiieeee e $2,540 (single); $3,980 (married, filing jointly;
both spouses are under age 65)
Age 65 and older...........cccoovieeiiiiii e $3,580 (single); $6,060 (married, filing jointly;

both spouses are age 65 or older)

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.

92




Hawaii

STALE e 4.0%
Combined state/local tax rates........cccoevevvvvvreeenne. 4.0%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 6.4% Onincome over $100,000

Gasoline (per gallon).........ccceveveveeiieninieiecees $0.16 County rates vary from $0.088 to $0.165
per gallon.

Cigarette (per pack of 20) ......cccocvveeviiieiiiiiieens $1.60* Local taxes, where levied, are additional.

Beer (pergallon) ..., $0.93 For draft beer; counties levy an

additional $0.54/gallon.

*The $1.60 tax includes a stamp tax of $0.017.

IV. Real Property Tax Relief Programs (Honolulu, HI) (2007)

Homestead Exemption or Credit*

Requirements Benefits
Homeowners under age 65...........cccceeeeeeieeieeee, $80,000 assessed value
Homeowners ages 65 and older........................o oo, $120,000 assessed value

Disabled, blind, hearing impaired,
or with Hansen’s diSEase ..........covvvvverieeieeiinsiiiiieee e $25,000 assessed value in addition to
normal exemption

Fully disabled veterans...........cooocuvieiiiiiiiiiniieee e Full exemption if owner-occupied
Low-income homeowners ages 75—79** .........cccccevvnnnnen $140,000 assessed value

80-84 ...ovvveeiieiiiinn, $160,000 assessed value

85-89 ..o $180,000 assessed value

90 and older ................... $200,000 assessed value

*Household income cannot exceed limits established by U.S. Department of Housing and Urban
Development. For Honolulu, those limits for 2007 are $26,100 for a house occupied by one
person and $29,800 for a house occupied by two persons.

**All homeowners have to pay a minimum real property tax of $100.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Circuit Breaker

Requirements Benefits

Homeowners under age 75 who are receiving a

homestead exemption and whose income is $50,000

Lo = The benefit equals the difference
between property taxes paid and 4% of
household income.*

Homeowners age 75 and older who are receiving a

homestead exemption and whose income is $50,000

OF ESS e The benefit equals the difference
between property taxes paid and 3% of
household income.*

*All homeowners still have to pay a minimum real property tax of $100. The above circuit breaker program
starts in 2008.

Circuit Breaker
Low Income Refundable Income Tax Credit
Requirements Benefits

Homeowners whose income is
$20,000 OF IESS....ueiiiieiiiiiieieeniee e siee et neeas Up to $35 per qualified exemption

Renter’s Income Tax Credit
Requirements Benefits

Renters whose annual rent is greater than
$1,000 and whose income is less than $30,000............. $50 per qualified exemption

Deferral Program........cccoocueeiiiiiieiiiniie e None

V. Real Property Tax Limits, Caps, or Freezes (Honolulu, HI)
(2007)

No limits, caps, or freezes are provided.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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General Average Annual
State and Local General Expendi- Percent of Personal| Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) HI uUs HI uUs HI UuS
State/Local Direct General Expends...] $9,329 $7,327 $6,794 22.7% 20.7% 3.3% 5.8%
To State/Local Government......... $9,329 $7,327 $6,778 22.7% 20.7% 3.3% 5.8%
Education*.................cceeee. $2,648 $2,080 $2,325 6.4% 7.1% 4.9% 6.2%
Public Welfare.................... $1,440 $1,131 $1,221 35% 3.7% 4.9% 6.5%
Health and Hospitals............. $835 $656 $574 20% 1.8% 4.9% 4.9%
Highways.........ccccocevveiinn. $467 $367 $418 1.1% 1.3% 2.8% 4.9%
Public Safety*.........cccccceeee.. $600 $471 $599 1.5% 1.8% 3.7% 5.8%
Environment...........cccccvvvnnns $712 $559 $383 1.7% 1.2% 0.8% 4.7%
Interest on General Debt...... $526 $413 $273 13% 0.8% 2.0% 3.6%
Other....veveeiiiiiiiiie $2,101 $1,650 $985 51% 3.0% 1.6% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% — 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

& Public Welfare

[0 Health and Hospitals

1 Highways

B Public Safety

= Environment

[JInterest on General Debt

Other

Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent
(billions) Per Capita  Income (billions) of Total| (billions) of Total
Hawaii (State and Local)..................... $9.3 $7,296 $226.17 $9.2 99.5% $0.05 0.5%
United States.........ccccceeeevvvevicieeennnnen. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
ID us ID us ID uS
Per Capita INCOME.......c..ccovueieiieecie e, $20,248 $24,175 | $29,948 $36,629 4.0% 4.2%
Median Household INCOME ..........cccvvvvvvvvvvvevennnnnns $34,709 $35,492 | $46,213 $48,201 2.9% 3.1%
Gross State Product (in millions)............cccceve..nl) $28,152 $7,659,651 | $49,907 $13,149,033 5.9% 5.6%
Full- and Part-Time Positions (in thousands)...... 694 152,150 915 178,343 2.8% 1.6%
Employed Persons (in thousands) .................... 581 126,708 724 144,427 2.2% 1.3%
Unemployment Rate............cceeeeviieeeeiiiieiiiiean 5.3% 5.4% 3.4% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

5%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

6%
6%

26%

Over
62% 62%
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

ID ID ID Us ID us
Total Population..............ceeveveveeeieeeeieieeieieieeeeeeeee, 1,187,706 1,466,465 23.5% 12.9%| 12.6% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 592,405 738,366 24.6% 13.9%| 11.3% 11.9%
Under Age 18.......ccoeeeveeeeiiiiiiieeee e 178,958 202,396 13.1% 6.6%| 14.1% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 353,741 459,496 29.9% 17.4%| 10.9% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 34,191 43,186 26.3% 4.0% 5.1% 6.9%
Ages 75 and OVer..........cccceeeeeeeeceeeeeen, 25,515 33,288 30.5% 25.1% 6.9% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 595,301 728,099 22.3% 11.9%]| 13.9% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 169,112 191,884 13.5% 6.8%| 16.1% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 350,111 443,516 26.7% 15.0%| 13.5% 13.8%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 38,417 45,538 18.5% -1.0%| 10.0% 10.2%
Ages 75and Over......................ceee. 37,661 47,161 25.2% 17.3%| 12.4% 13.5%

Source: U.S. Bureau of the Census
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Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 14.1% 8.9% 22.1% 193% 155% 15.2% 3.7% 1.2% 100.0%
25t0 44 years................ 4.8% 4.4% 10.5% 14.7% 18.2% 245% 12.3% 10.6% 100.0%
4510 64 years................ 6.5% 4.5% 9.8% 11.2% 15.8% 22.9% 12.5% 16.8% 100.0%
65 years and over......... 9.4% 12.5% 20.8% 15.8% 15.6% 13.6% 6.5% 5.8% 100.0%
Idaho (all ages).............. 7.0% 6.3% 13.1% 14.0% 16.6% 21.1% 10.6% 11.3% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households

25.0%
20.0%
15.0%
10.0%
5.0%
0.0%

Percent of Households by Household Income Bracket, 2006

Less than $10,000

$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999

$35,000 to $49,999

$50,000 to $74,999 &

Idaho B United States
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Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) ID us ID us ID UsS

Total General Revenues.....................] $8,299 $5,806 $6,816 21.8% 20.8% 6.4% 5.6%
OWN SOUICES......cccvveeviiiiieieeeaeeenn $6,423 $4,494 $5,338 16.8% 16.3% 5.8% 5.3%
TaXeS....ovvieeeeieeeeee e, $4,183 $2,926 $3,698 11.0% 11.3% 57% 5.2%
Property Taxes.............. $1,154 $807 $1,132 3.0% 3.5% 6.2% 5.1%
General Sales Taxes..... $1,128 $789 $887 3.0% 2.7% 7.0% 5.1%
Personal Income Taxes| $1,041 $728 $813 2.7% 2.5% 5.7% 5.7%
Other Taxes.................. $860 $602 $866 2.3% 2.6% 3.9% 4.9%
Charges/Miscellaneous........ $2,240 $1,567 $1,640 5.9% 5.0% 6.0% 5.7%
Federal Aid........ccccoooovvvvviiiiienn.... $1,877 $1,313 $1,478 4.9% 4.5% 8.4% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

[ Property Taxes

1995 General Revenue

B General Sales

Taxes

E Personal Income

Taxes
[0 Other Taxes

J Charges/Misc

E Federal Aid

13%

13%
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ldaho

I. Personal Income Tax (2006)
State Income Tax Base
Idaho’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file if they are required to file a federal tax return or if Idaho gross income
exceeds the following income thresholds:

Age Group Income Thresholds

Under age 65 $8,450 (single); $16,900 (married, filing jointly;
both spouses are under age 65)

Age 65 and older $9,700 (single); $18,900 (married, filing jointly;
both spouses are age 65 or older)

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $1,197 1.6% First $2,395 1.6%
$1,198 — $2,395 3.6% $2,396 — $4,791 3.6%
$2,396 — $3,593 4.1% $4,792 — $7,187 4.1%
$3,594 — $4,792 5.1% $7,188 — $9,585 5.1%
$4,793 — $5,990 6.1% $9,586 — $11,981 6.1%
$5,991 — $8,985 7.1% $11,982 — $17,971 7.1%
$8,986 — $23,962 7.4% $17,972 — $47,925 7.4%
Over $23,962 7.8% Over $47,925 7.8%

Public Pension Exemption

$24,636 (single) and $36,954 (married, filing jointly) exemption reduced by Social Security and
Railroad Retirement benefits received for persons age 65 and older or ages 62—65 and disabled.
Allowable state/municipal pension exemptions are limited to a city’s police retirement fund or from
the state’s firefighters retirement fund.

Private Pension Exemption............................... None

Social Security Benefits ........cooociiiiiiiiiiiiiinen. Full exemption

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Medical Savings Account (MSA)
DedUCHION® ... $2,000 (single); $4,000 (married) in
contributions*

*Taxpayers cannot deduct reimbursements that were redeposited into an Idaho MSA and MSA amounts
that were already deducted on the federal return.

Health Insurance Premiums Deduction........... Premiums can be deducted if they were not
already deducted on the federal return.

Long-Term Care Insurance Deduction............. Premiums can be deducted if they were not
already deducted on the Idaho return or the
federal return.

Standard Deductions and Personal Exemptions Combined

Under age 65% .......cooiieiiiiieiiee e $8,450 (single); $16,900 (married, filing jointly;
both spouses are under age 65)
Age 65 and older* ...........ccoooeeiiiiiiii e $9,700 (single); $18,900 (married, filing jointly;

both spouses are age 65 or older)

*Personal exemptions equal $3,300 per exemption (singles have one exemption and married couples have
two). Taxpayers with federal adjusted gross income greater than $150,500 (single) or $225,750 (married,
filing jointly) receive lower personal exemption amounts.

Local INCOME TAXES.....ccvvveieeieieieeeeeeee e None

ll. General Sales Tax Rates (2006)

SEALE e 6% (effective October 2006)
Combined state/local tax rates.........ccoeeevvvvvneene. 6% to 9%*

*Almost all taxing jurisdictions levy a combined state/local tax rate of 6%. Only some local taxing
jurisdictions levy an additional local tax rate of up to 3%.

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 7.6% All taxable income

Gasoline (per gallon)........ccccooeeiiriiienniee e, $0.25

Cigarette (per pack of 20) .......ccccoeeeiiiieiiiiiieees $0.57

Beer (per gallon) ........ccccoovviieeiniiieiiieeeee $0.15 A 15% surcharge is levied on beer sold in

the state dispensary.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

All ROMEOWNETS ..ottt $89,325 assessed value or 50% of
assessed value, whichever is less, for
residential improvements

Circuit Breaker

Requirements Benefits

Homeowners age 65 and older, veterans, disabled,

blind, surviving spouses whose income is $28,000

(0] g [STY Up to $1,320

Deferral Program

Requirements Benefits

Homeowners age 65 and older, veterans, disabled,

blind, surviving spouses whose income is $28,000
(o] g =SSR Up to a full deferral of property taxes

V. Real Property Tax Limits, Caps, or Freezes (2007)

Local taxing district property tax revenue is limited to a 3% annual increase. This limitation does
not apply to new construction and annexations or to voter-approved increases.

Idaho has a number of statutory maximum tax rates for various taxing authorities, as shown
below:

AIrport (COUNLIES) ...ocuvvveeiiiiiie e $0.04 per $100 of assessed value
District court (counties) ..........cccoeeeee e $0.04 per $100 of assessed value
Parks and recreation (COUNti€S) .........ccccevvvveeennnnn $0.01 per $100 of assessed value

Of the two above limits, the 3% cap tends to dominate.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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General Average Annual
State and Local General Expendi- Percent of Expenditure Change
Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005
(millions) ID uUs ID Us ID US
State/Local Direct General Expends...] $8,062 $5,640 $6,794 21.1% 20.7% 6.4% 5.8%
To State/Local Government......... $8,062 $5,640 $6,778 21.1% 20.7% 6.4% 5.8%
Education*.................cceeee. $2,772 $1,939 $2,325 7.3% 7.1% 5.3% 6.2%
Public Welfare.................... $1,405 $983 $1,221 3.7% 3.7%| 10.5% 6.5%
Health and Hospitals............. $784 $549 $574 2.1% 1.8% 6.6% 4.9%
Highways.........ccccocevveiinn. $684 $479 $418 1.8% 1.3% 4.0% 4.9%
Public Safety*.........cccccceeee.. $682 $477 $599 1.8% 1.8% 7.0% 5.8%
Environment...........cccccvvvnnns $564 $395 $383 1.5% 1.2% 5.1% 4.7%
Interest on General Debt...... $242 $169 $273 0.6% 0.8% 5.9% 3.6%
Other....veveeiiiiiiiiie $929 $650 $985 2.4% 3.0% 7.3% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.

Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

B Public Welfare

[0 Health and Hospitals

0 Highways

W Public Safety

= Environment

[JInterest on General Debt

Other

Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent of
(billions) Per Capita  Income (billions) of Total| (billions) Total
Idaho (State and Local)....................... $4.0 $2,784 $104.40 $4.0 99.2%| $0.03 0.8%
United States.........ccccceevevveevicieeennnnen. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%]| $31.00 1.5%

Source: U.S. Bureau of the Census
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lHlinois

Average Annual
Economic Indicators 1996 2006 Change 19962006
IL us IL us IL us
Per Capita INCOME.......c..coovueeeiicecie e, $26,449 $24,175 | $38,297 $36,629 3.8% 4.2%
Median Household INCOME ..........cccvvvvvvvvvvvevennnnnns $39,554 $35,492 | $48,671 $48,201 2.1% 3.1%
Gross State Product (in millions)...........cc...cee......) $377,271 $7,659,651 [$589,598 $13,149,033 4.6% 5.6%
Full- and Part-Time Positions (in thousands)...... 6,925 152,150 7,603 178,343 0.9% 1.6%
Employed Persons (in thousands) .................... 5,907 126,708 6,316 144,427 0.7% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 5.3% 5.4% 4.5% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 Population Females

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

64%

6%

7%

63%

24%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

IL IL IL Us IL us
Total POPUIALION. ........ceveevreeieeeieeseeiee e 11,953,003 12,831,970 7.4% 12.9%| 12.3% 13.3%
MaIES......uueeieieiiiiiiieieieierererere e 5,823,442 6,317,460 8.5% 13.9% 10.9% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 1,619,061 1,644,077 1.5% 6.6% 16.8% 18.2%
AgeS 1810 6B4......coeviiiiiiiiiieiii e 3,604,226 4,042,647 12.2% 17.4% 9.0% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 357,673 350,094 -2.1% 4.0% 6.8% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 242,482 280,642 15.7% 25.1% 7.1% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 6,129,561 6,514,510 6.3% 11.9% 13.7% 14.7%
Under Age 18.......cccevveiveieieieeieeiesieeieas 1,540,563 1,571,167 2.0% 6.8%| 17.5% 18.5%
AgeS 1810 6B4......coeviiiiiiiiiieiii e 3,689,514 4,039,603 9.5% 15.0% 12.9% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 451,356 420,128 -6.9% -1.0% 9.3% 10.2%
Ages 75and Over......................eeee. 448,128 483,612 7.9% 17.3% 11.6% 13.5%

Source: U.S. Bureau of the Census
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Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 22.9% 9.7% 17.2% 15.1% 16.0% 12.7% 3.4% 3.1% 100.0%
25t0 44 years................ 5.9% 3.4% 8.2% 9.3% 15.0% 22.9% 14.7% 20.5% 100.0%
4510 64 years................ 6.2% 3.5% 7.1% 8.0% 13.0% 20.2% 14.7% 27.3% 100.0%
65 years and over......... 9.6% 11.6% 20.0% 14.1% 151% 14.4% 6.7% 8.5% 100.0%
lllinois (all ages)............. 7.5% 5.4% 10.5% 10.0% 14.3% 19.7% 12.6% 19.9% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households

25.0%
20.0%
15.0%
10.0%
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0.0%

Percent of Households by Household Income Bracket, 2006

Less than $10,000
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$15,000 to $24,999
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lHlinois

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) IL us IL UsS IL us

Total General Revenues.....................] $80,748 $6,326 $6,816 18.1% 20.8% 4.8% 5.6%
OWN SOUICES.....oeeveeereiciriiireeeennd $65,361 $5,120 $5,338 14.7% 16.3% 4.7% 5.3%
TaAXES. i i $49,138 $3,849 $3,698 11.0% 11.3% 4.7% 5.2%
Property Taxes.............. $18,690 $1,464 $1,132 4.2% 3.5% 4.6% 5.1%
General Sales Taxes....| $8,361 $655 $887 1.9% 2.7% 3.3% 5.1%
Personal Income Taxes| $7,937 $622 $813 1.8% 2.5% 4.1% 5.7%
Other Taxes..........c....... $14,150 $1,108 $866 3.2% 2.6% 6.2% 4.9%
Charges/Miscellaneous........ $16,223 $1,271 $1,640 3.6% 5.0% 4.6% 5.7%
Federal Aid.........coocvvvveeiiiiiieeenenn. $15,387 $1,205 $1,478 3.5% 4.5% 5.4% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

1995 General Revenue 2005 General Revenue

0 Property Taxes

23%

B General Sales
Taxes

E Personal
Income Taxes

[0 Other Taxes

21%
J Charges/Misc

[ Federal Aid

15% 18%
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lHlinois

I. Personal Income Tax (2006)

State Income Tax Base

lllinois’s income tax base is linked to federal adjusted gross income.
Filing Requirements

Taxpayers must file if they filed a federal return or if their lllinois base income exceeds their
personal exemption (as shown below).

Rate Structure

3.0% of taxable income

Public and Private Pension Exemptions ......... Full exemption
Social Security Benefits ........cccccvvvvvviiivn. Full exemption

Personal Exemptions

Under age 65 .......oooviiieiiiiieee e $2,000 (single); $4,000 (married, filing jointly)
Age 65 and older..........ccoccvveeiiiiii e $3,000 (single); $6,000 (married, filing jointly;
both spouses are age 65 or older)

SEALE weiviiiiiiieeeeeeeeeee ettt 6.25%*
Combined state/local tax rates ........ccoevevvvvvrreenne. 6.25% to 9.25%**

*State-mandated rate of 6.25%; of which the state levy is 5.0%, the municipal levy is 1.0%, and the county
levy is 0.25%.

**Includes sales taxes administered by the lllinois Department of Revenue; does not include any additional
local sales taxes.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 4.8% All taxable income; corporations also
pay an additional 2.5% replacement tax.
Gasoline (per gallon) ... $0.19 An additional 5.0% state sales tax is
levied. Local option taxes are additional.
Cigarette (per pack of 20) .....ccccovvicviiiereeeiiiinnne, $0.98 Local taxes, where levied, are additional.
Beer (pergallon) ..., $0.185 Local taxes, where levied, are additional.

IV. Real Property Tax Relief Programs (2007)
Homestead Exemptions or Credits
Requirements Benefits

Al NOMEOWNETS.....ciiiiiiiiiiiie et Up to $5,500 equalized assessed value
based on the increase in equalized
assessed value since 1977

Al NOMEOWNETS.....coiiiiieiiiiie e Up to a $75,000 exemption for the fair
cash value that was added to the
homestead property by any new
improvement or by rebuilding after a
catastrophic event; the exemption
continues for four years from the date
the improvement was completed and

occupied.

All NOMEOWNETS ...t An income tax credit equal to 5% of
property taxes

Homeowners age 65 and older........ccccceeevvviiiiieeree e, Additional $3,500 equalized assessed
value

Circuit Breaker

Requirements Benefits

Homeowners, renters, or nursing home residents

age 65 and older or disabled whose income is

$21,218 or less (one-person household) or $28,480

or less (two-person household) or $35,740 or less

(three or more persons per household) ............cccceeeenee. Up to $700

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Deferral Program
Requirements Benefits

Homeowners age 65 and older who have owned
and occupied their homes for the last three years
and whose income is $50,000 Or €SS ........ccccvvvevvciveeeennen. Full deferral of property taxes

V. Real Property Tax Limits, Caps, or Freezes (2007)

Counties have the option of limiting increases in assessed property values to no more than 7% for
homeowners. So far, only Cook County adopted this option, which is implemented through
homestead exemptions that can vary from $5,500 to $20,000.

Homeowners age 65 and older whose household income is $45,000 or less may receive a freeze
on their equalized assessed real property value based on the value the year prior to the year they
first apply and qualify for (base year value) or for a later year in which they apply and qualify if the
property value is less than the base year value. The exemption is reduced for those whose
income is greater than $45,000. Homeowners who receive the freeze can only receive a $5,000
exemption that Cook County uses to limit assessed property values to no more than 7%.

Some taxing districts cannot annually increase total property taxes by more than the inflation rate

or 5% (whichever is less). In general, this limitation does not apply to improvements, additions, or
to pre-existing bonded indebtedness. In addition, voters can override this limitation.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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General Average Annual
State and Local General Expendi- Percent of Personal| Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) IL uUs IL uUs IL UsS
State/Local Direct General Expends...| $82,258 $6,444 $6,794 18.5% 20.7% 5.4% 5.8%
To State/Local Government......... $82,258 $6,444 $6,778 18.5% 20.7% 5.4% 5.8%
Education*.................cceeee. $28,667 $2,246 $2,325 6.4% 7.1% 6.0% 6.2%
Public Welfare.................... $13,148 $1,030 $1,221 3.0% 3.7% 4.4% 6.5%
Health and Hospitals............. $5,329 $417 $574 1.2% 1.8% 4.9% 4.9%
Highways.........ccccccvveeennnn. $5,444 $426 $418 1.2% 1.3% 3.8% 4.9%
Public Safety*.........cccccceeeeee. $7,168 $562 $599 1.6% 1.8% 5.3% 5.8%
Environment.........cccvvvvvveennn, $4,655 $365 $383 1.0% 1.2% 3.2% 4.7%
Interest on General Debt...... $4,664 $365 $273 1.0% 0.8% 5.0% 3.6%
Other....vvveveiiiii $13,184 $1,033 $985 3.0% 3.0% 7.0% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0%]| -32.9% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

0 Highways

Other

H Public Welfare
[0 Health and Hospitals

B Public Safety
= Environment

[J Interest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent of
(billions) Per Capita  Income (billions) of Total | (billions) Total
lllinois (State and Local)...................... $103.7 $8,123 $232.87 | $103.4 99.7%| $0.27 0.3%
United States..........ccevvveeveceacnannenn. $2,067.0 $6,970 $212.82 | $2,036.0  98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Indiana

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
IN us IN us IN us
Per Capita INCOME.......c..coovueeeieeecie e, $22,368 $24,175 | $32,226 $36,629 3.7% 4.2%
Median Household INCOME ..........cccvvvvvvvvvvvevennnnnns $35,147 $35,492 | $45,407 $48,201 2.6% 3.1%
Gross State Product (in millions)...........cc...cee......) $155,512 $7,659,651 | $248,915 $13,149,033 4.8% 5.6%
Full- and Part-Time Positions (in thousands)...... 3,439 152,150 3,745 178,343 0.9% 1.6%
Employed Persons (in thousands) .................... 2,983 126,708 3,109 144,427 0.4% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 3.9% 5.4% 5.0% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 Population Females

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

63%

8%

7%

61%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

IN IN IN Us IN us
Total POPUIALION. ........oeveevieereeeeieieceeiee e 5,834,908 6,313,520 8.2% 12.9%| 12.7%  13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 2,836,714 3,110,503 9.7% 13.9% 11.1% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 766,804 808,588 5.4% 6.6% 17.5% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,772,877 1,977,558 11.5% 17.4% 9.4% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 180,369 182,765 1.3% 4.0% 4.9% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 116,664 141,592 21.4% 25.1% 4.7% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 2,998,194 3,203,017 6.8% 11.9% 14.3% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 727,812 769,041 5.7% 6.8% 18.3% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,828,059 1,974,114 8.0% 15.0% 13.6% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 227,184 215,895 -5.0% -1.0% 7.9% 10.2%
Ages 75and Over......................eeee. 215,139 243,967 13.4% 17.3% 12.1% 13.5%

Source: U.S. Bureau of the Census
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Indiana

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 22.8% 9.7% 19.8% 142% 17.0% 12.6% 3.0% 0.9% 100.0%
25t0 44 years................ 6.9% 3.8% 9.9% 11.7% 17.0% 24.2% 14.0% 12.3% 100.0%
4510 64 years................ 6.2% 4.1% 82% 102% 14.7% 22.7% 14.9% 19.0% 100.0%
65 years and over......... 8.9% 11.9% 22.6% 16.6% 16.7% 13.1% 5.1% 5.1% 100.0%
Indiana (all ages)........... 7.9% 5.8% 12.4% 12.3% 16.1% 20.8% 12.0% 12.8% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households

25.0%
20.0%
15.0%
10.0%
5.0%
0.0%

Percent of Households by Household Income Bracket, 2006

Less than $10,000

$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999

$35,000 to $49,999

$50,000 to $74,999 &

EIndiana B United States
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Indiana

State and Local General

Average Annual

General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) IN us IN UsS IN UsS

Total General Revenues.....................] $39,110 $6,242 $6,816 21.0% 20.8% 5.6% 5.6%
OWN SOUICES......cceeeeeeeeeeeeeeeeeel) $31,917 $5,094 $5,338 17.1% 16.3% 5.3% 5.3%
TaXeS....ovevieeeeieeeeeee e $21,337 $3,405 $3,698 11.5% 11.3% 5.3% 5.2%
Property Taxes.............. $7,639 $1,219 $1,132 4.1% 3.5% 6.1% 5.1%
General Sales Taxes....| $5,001 $798 $887 2.7% 2.7% 6.3% 5.1%
Personal Income Taxes| $4,812 $768 $813 2.6% 2.5% 2.8% 5.7%
Other Taxes.................. $3,885 $620 $866 2.1% 2.6% 6.0% 4.9%
Charges/Miscellaneous........ $10,580 $1,688 $1,640 5.7% 5.0% 5.3% 5.7%
Federal Aid........ccccoooevvvviiiiiiennn..l. $7,193 $1,148 $1,478 3.9% 4.5% 7.1% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

1995 General Revenue

M Property Taxes

W General Sales

Taxes

E Personal Income

Taxes
O Other Taxes

J Charges/Misc

@ Federal Aid

12%
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Indiana

I. Personal Income Tax (2006)

State Income Tax Base

Indiana’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file if their gross income exceeds their personal exemptions.

Rate Structure

3.4% of state taxable income

Public Pension EXxemption............cccccevvveeennnnen. $2,000 exemption less Social Security and
Railroad Retirement benefits received for federal
civilian retirees age 62 and older; $2,000
exemption for military retirees age 60 and older

Private Pension Exemption......................oooo.. None

Social Security Benefits .......ccccccvvviviiii. Full exemption

Long-Term Care Insurance Deduction

Taxpayers can deduct long-term care insurance premiums paid for Indiana Partnership long-term
care insurance minus any deductions already taken on the federal return.

Medical Savings Account (MSA) Deduction
MSA contributions are deductible if the taxpayer’'s employer deposited funds in certain medical
care savings accounts. Taxpayers cannot claim this deduction if they already claimed an MSA

deduction on the federal return.

Personal Exemptions

Under age 65 .......oooviiieiiiiiiee e $1,000 (single); $2,000 (married, filing jointly;
both spouses are under age 65)

Age 65 and older.........cccccvveeeiiiiiiiieee e $2,000 to $2,500 (single); $4,000 to $5,000
(married, filing jointly; both spouses are age 65
or older)

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Indiana

Unified Tax Credit

Taxpayers age 65 and older whose household income is less than $10,000 are eligible for a tax
credit ranging from $40 to $100 (single) and $80 to $140 (married, filing jointly).

Local Income Taxes

Additional local optional county tax rates range from 0% to 1.75% of taxable income.

II. General Sales Tax Rates (2006)

SHALE et 6.0%
Combined state/local tax rates.........ccoeeeevvvvneenne. 6.0%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 8.5%

Gasoline (per gallon).......ccccccveveviviiiiiiiiiiiieieeeeee $0.18 An additional 6.0% sales tax is levied.
Cigarette (per pack of 20) .....ccccoevcvvveeeeeiiiiinnne, $0.555 Local taxes, where levied, are additional.
Beer (per gallon) ........cccccoovieeeiiiiiee e $0.115

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

Al HOMEOWNENS......cco e 20% of net tax (after other credits) plus
a deduction of $45,000 assessed value
or one-half of the total assessed value
(whichever is less)*

*The $45,000 deduction will be reduced by $1,000 beginning in 2009 until it reaches $40,000 in 2013.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Homestead Exemption or Credit
Requirements Benefits

Homeowners age 65 and older whose AGl is $25,000
or less and estate value is $182,430 or less............ccnue. $12,480 assessed value or one-half the
assessed value (whichever is less)

Disabled homeowners whose taxable income is
A 0100 I T (=1 $12,480 assessed value

Requirements Benefits

Totally disabled veterans whose combined real and

personal property value is $143,160 or less and

service-connected disabled veterans .............cccccceeeeenne $12,480 assessed value ($24,960 for
service-connected disabled)

World War | veterans whose estate value is

$206,500 OF IE€SS....uviiieiiiiieeiiieie e $18,720 assessed value
Requirements Benefits
All homeowners and renters ........cccccceveecvvveeereeeesiccieneeeen $2,500 of their property taxes from

taxable personal income (homeowners);
$2,500 from taxable personal income

(renters)
CirCUIt Breaker ......coovveiiiiiiiiii et None
Deferral Program.........ccccceeviiiciiiiieee e None

V. Real Property Tax Limits, Caps, or Freezes (2007)

Generally, local taxing units cannot raise property taxes (for operating funds) by more than the
six-year average growth in Indiana nonfarm personal income. Local taxing units may appeal this
limit if total assessed value growth exceeds the statewide assessed value growth by at least 3%.
Moreover, local taxing units might be able to raise property taxes above this limit for a variety of
reasons, including rising pension payments and the costs of operating a new court.

Beginning in 2007 (for Lake County) or 2008 (other counties), residential property taxes on owner-
occupied homes cannot exceed 2% of the assessed value.

Indiana also has statutory limits on property tax rates for local capital projects.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Indiana

General Average Annual
State and Local General Expendi- Percent of Personal | Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) IN Us IN Us IN US
State/Local Direct General Expends...] $38,197 $6,096 $6,794 20.5% 20.7% 6.1% 5.8%
To State/Local Government......... $38,197 $6,096 $6,778 20.5% 20.7% 6.1% 5.8%
Education*.................cceeee. $14,616 $2,333 $2,325 7.8% 7.1% 5.5% 6.2%
Public Welfare.................... $6,284 $1,003 $1,221 3.4% 3.7% 6.9% 6.5%
Health and Hospitals............. $3,643 $581 $574 2.0% 1.8% 4.9% 4.9%
Highways.........ccccocevveiinn. $2,292 $366 $418 1.2% 1.3% 5.1% 4.9%
Public Safety*.........cccccceeeeee. $2,665 $425 $599 1.4% 1.8% 6.9% 5.8%
Environment.........cccvvvvvveennn, $1,989 $317 $383 1.1% 1.2% 7.0% 4.7%
Interest on General Debt...... $1,176 $188 $273 0.6% 0.8% 5.5% 3.6%
Other....vvveveiiiii $5,532 $883 $985 3.0% 3.0% 7.5% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% — 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

16%

Education

0 Highways

Other

E Public Welfare
[0 Health and Hospitals

B Public Safety
E Environment

[ Interest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent of
(billions) Per Capita  Income (billions) of Total | (billions)  Total
Indiana (State and Local).................... $30.5 $4,871 $163.89 $29.3 96.0%| $1.22 4.0%
United States..........ccevveecveceacnaenenn. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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lowa

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
IA us 1A us IA us
Per Capita INCOME.......c.coovueeeiieecie e, $22,521 $24,175 | $33,017 $36,629 3.9% 4.2%
Median Household INCOME ..........cccvvvvvvvvvvvevennnnnns $33,209 $35,492 | $48,126 $48,201 3.8% 3.1%
Gross State Product (in millions)............cccceve..nl) $77,244 $7,659,651 |$123,970 $13,149,033 4.8% 5.6%
Full- and Part-Time Positions (in thousands)...... 1,826 152,150 2,027 178,343 1.0% 1.6%
Employed Persons (in thousands) .................... 1,551 126,708 1,603 144,427 0.3% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 3.6% 5.4% 3.7% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

6%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

63%

10%

60%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

IA IA IA Us IA us
Total Population..............ceeveveveeeieeeeeeeieeeeeeeeeeeeeee 2,848,473 2,982,085 4.7% 12.9% 11.0% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 1,385,608 1,472,810 6.3% 13.9% 9.8% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 371,002 364,353 -1.8% 6.6% 13.5% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 839,133 927,827 10.6% 17.4% 9.2% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 98,940 95,288 -3.7% 4.0% 4.2% 6.9%
Ages 75 and OVer..........cccceeeeeeeeceeeeeen, 76,533 85,342 11.5% 25.1% 6.1% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 1,462,865 1,509,275 3.2% 11.9% 12.2% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 353,082 345,841 -2.1% 6.8% 13.9% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 851,483 908,407 6.7% 15.0% 12.0% 13.8%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 119,860 110,166 -8.1% -1.0% 6.8% 10.2%
Ages 75and Over......................eeee. 138,440 144,861 4.6% 17.3% 13.1% 13.5%

Source: U.S. Bureau of the Census
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lowa

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 19.3% 10.6% 22.1% 17.5% 14.8% 12.5% 2.2% 1.0% 100.0%
25t0 44 years................ 5.5% 3.4% 9.0% 11.9% 183% 26.0% 13.6% 12.2% 100.0%
4510 64 years................ 5.2% 3.7% 75% 10.6% 16.9% 22.3% 15.5% 18.3% 100.0%
65 years and over......... 8.9% 13.8% 21.3% 16.0% 17.1% 13.0% 4.8% 5.0% 100.0%
lowa (all ages)............... 7.2% 6.4% 12.2% 12.8% 17.2% 20.7% 11.5% 12.0% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households

25.0%
20.0%
15.0%
10.0%
5.0%
0.0%

Percent of Households by Household Income Bracket, 2006

Less than $10,000

$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999

$35,000 to $49,999

$50,000 to $74,999 &

lowa B United States
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lowa

State and Local General

Average Annual

General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) IA us 1A us IA UsS

Total General Revenues.....................] $19,422 $6,549 $6,816 21.5% 20.8% 4.5% 5.6%
OWN SOUICES......cceeveeviiiiieieeeaeeenn $15,042 $5,072 $5,338 16.6% 16.3% 3.9% 5.3%
TaxXeS...ooovveeeiiiiiiee e, $9,705 $3,273 $3,698 10.7% 11.3% 3.3% 5.2%
Property Taxes.............. $3,302 $1,114 $1,132 3.6% 3.5% 3.0% 5.1%
General Sales Taxes..... $2,160 $728 $887 2.4% 2.7% 3.5% 5.1%
Personal Income Taxes| $2,313 $780 $813 2.6% 2.5% 3.5% 5.7%
Other Taxes.................. $1,930 $651 $866 2.1% 2.6% 3.3% 4.9%
Charges/Miscellaneous........ $5,337 $1,800 $1,640 5.9% 5.0% 5.2% 5.7%
Federal Aid.................................. $4,380 $1,477 $1,478 4.8% 4.5% 6.6% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)
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B General Sales
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lowa

I. Personal Income Tax (2006)

State Income Tax Base

lowa’s income tax base is not directly linked to the federal income tax base.

Filing Requirements

Taxpayers must file if their lowa net income exceeds $9,000 (single) or $13,500 (married, filing
jointly).

Rate Structure

All Taxpayers

Taxable Income Rate Taxable Income Rate

First $1,300 0.36% $19,501 — $26,000 6.48%
$1,301- $2,600 0.72% $26,001 — $39,000 6.80%
$2,601 — $5,200 2.43% $39,001 — $58,500 7.92%
$5,201 — $11,700 4.50% Over $58,500 8.98%

$11,701 — $19,500 6.12%
Pension and Retirement Income Exemption

Taxpayers age 55 and older or disabled can claim an exemption of $6,000 (single) or $12,000
(married, filing jointly). This includes amounts due to a Roth IRA conversion.

Social Security Benefits
Only taxpayers whose provisional income* is $25,000 or higher (single) or $32,000 or higher

(married, filing jointly) are subject to taxation of up to 50% of their Social Security benefits.**

*Provisional income consists of federal adjusted gross income, tax-exempt interest, certain foreign-source
income, and one-half of the taxpayer’s Social Security or Railroad Retirement Tier 1 benefit (U.S. House
Committee on the Budget, Omnibus Budget Reconciliation Act of 1993, 103rd Congress, 1st Session, 1993,
Conference Report 103-213, p. 594).

**Income taxation of Social Security benefits will be phased out from 2007 to 2014.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Health and Dental Insurance Deduction

Long-Term Care Insurance Deduction

Standard Deductions (all ages)

Other Deductions

Personal Tax Credits

Under age 65
Age 65 and older

Local Income Taxes

lowa

Full deduction for health and dental insurance
premiums

Full deduction for long-term care insurance
premiums

$1,650 (single); $4,060 (married, filing jointly)

Full federal income tax deduction

$40 (single) and $80 (married, filing jointly)
$60 (single) and $120 (married, filing jointly; both
spouses are age 65 or older)

Optional school district surtax and emergency
medical services surtax

Il. General Sales Tax Rates (2006)

SHALE et
Combined state/local tax rates.........ccoeeeevvvvneenne.

5.0%
5.0% to 7.0%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate)
Gasoline (per gallon)
Cigarette (per pack of 20)
Beer (per gallon)

12.0% On income of $250,000 or more
$0.21 (for non-ethanol); $0.19 (for ethanol)
$0.36

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit
Requirements

All homeowners

Disabled veterans whose income is $35,000 or less

Benefits
$4,850 assessed value

Full exemption

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state

controllers’ offices, state assessors’ offices, and state

treasury offices.
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lowa

Circuit Breaker
Requirements Benefits

Homeowners and renters age 65 and older
or disabled whose income is $18,876 or less ................... Up to $1,000

Deferral Program
Requirements Benefits

Supplemental Security Income recipients............ccccvvvevenes Full deferral of property taxes
(This is a county program.)

V. Real Property Tax Limits, Caps, or Freezes (2007)

On a statewide basis, taxable real property values cannot exceed a 4% annual increase. This
limit does not include improvements or additions.

Taxing districts have various property tax rate limits, such as $3.50 per $1,000 for a county’s
general fund. These limits do not apply to bonded indebtedness.

School districts are constrained in how much they can raise in property taxes for their operating
budget based on a school aid formula.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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lowa

General Average Annual
State and Local General Expendi- Percent of Personal | Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) 1A uUs 1A usS 1A usS
State/Local Direct General Expends...] $19,513 $6,580 $6,794 21.6% 20.7% 5.0% 5.8%
To State/Local Government......... $19,456 $6,561 $6,778 21.5% 20.7% 5.0% 5.8%
Education*.................cceeee. $7,259 $2,448 $2,325 8.0% 7.1% 5.1% 6.2%
Public Welfare.................... $3,481 $1,174 $1,221 3.8% 3.7% 7.4% 6.5%
Health and Hospitals............. $2,231 $752 $574 2.5% 1.8% 5.7% 4.9%
Highways.........ccccocevveiinn. $1,800 $607 $418 2.0% 1.3% 2.8% 4.9%
Public Safety*.........cccccceeeeee. $1,098 $370 $599 1.2% 1.8% 4.9% 5.8%
Environment.........cccvvvvvveennn, $992 $334 $383 1.1% 1.2% 2.1% 4.7%
Interest on General Debt...... $452 $152 $273 0.5% 0.8% 1.4% 3.6%
Other....veveeiiiiiiiiie $2,144 $723 $985 2.4% 3.0% 4.9% 6.1%
To Federal Government............... $57 $19 $16 0.1% 0.0% 5.1% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

B Public Welfare

[0 Health and Hospitals
1 Highways

W Public Safety

= Environment

[JInterest on General Debt

Other
18%
Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000

Debt of Personal Debt Percent off Debt  Percent of

(billions) Per Capita  Income (billions) Total (billions) Total
lowa (State and Local).............c..c....... $11.7 $3,928 $128.71 $11.6 99.1%| $0.10 0.9%
United States.........ccccccevevvreviiieeennnnn. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Kansas

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
KS uUS KS us KS us
Per Capita INCOME.......c.ccovuieeiieeiie e, $22,845 $24,175 | $34,744 $36,629 4.3% 4.2%
Median Household INCOME .........cccvvvvvvvvvvvnvennnnnns $32,585 $35,492 | $45,552 $48,201 3.4% 3.1%
Gross State Product (in millions)............cc.cceue..nl) $67,965 $7,659,651 [$111,699 $13,149,033 5.1% 5.6%
Full- and Part-Time Positions (in thousands)...... 1,642 152,150 1,846 178,343 1.2% 1.6%
Employed Persons (in thousands) .................... 1,312 126,708 1,400 144,427 0.7% 1.3%
Unemployment Rate............cceeeeviiveeeniiiiiiiineenn 4.4% 5.4% 4.5% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

5%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

8%
7%

24%

Over
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

KS KS KS usS KS usS
Total Population..............ceevvveveieieeeieeeeeieeeeeeeeeeeee 2,598,266 2,764,075 6.4% 12.9% 12.4% 13.3%
MaIES......uueeieieiiiiiiieieieierererere e 1,276,063 1,371,446 7.5% 13.9% 10.8% 11.9%
Under Age 18.......cccoeeeveeeeiiiiiiieeeee e 353,044 356,861 1.1% 6.6% 15.2% 18.2%
AgeS 1810 64......ccovviiiieiiiieiiiie e 777,935 864,704 11.2% 17.4% 9.8% 10.1%
AQES 6510 74...ccoviiiiiiiiiiiiiiiiiiiiieee 82,960 79,400 -4.3% 4.0% 4.7% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 62,124 70,481 13.5% 25.1% 6.5% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 1,322,203 1,392,629 5.3% 11.9% 13.9% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 334,094 338,976 1.5% 6.8% 16.0% 18.5%
AgeS 1810 64......ccovviiiieiiiieiiiie e 777,140 845,825 8.8% 15.0% 13.6% 13.8%
AQES 6510 74...ccoviiiiiiiiiiiiiiiiiiiiieee 100,419 92,041 -8.3% -1.0% 8.5% 10.2%
Ages 75and Over.......................ee. 110,550 115,787 4.7% 17.3% 14.2% 13.5%

Source: U.S. Bureau of the Census
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Kansas

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 21.1%  11.9% 20.3% 16.3% 17.3% 10.3% 2.1% 0.7% 100.0%
25 to 44 years................ 5.4% 4.2% 10.6% 12.2% 17.5% 23.0% 13.1% 14.1% 100.0%
45 to 64 years................ 5.6% 3.7% 82% 10.1% 14.0% 21.8% 15.8% 20.9% 100.0%
65 years and over......... 10.0% 11.8% 19.5% 15.8% 17.1% 13.0% 6.2% 6.6% 100.0%
Kansas (all ages)........... 7.6% 6.1% 12.2% 125% 16.1% 19.5% 11.9% 14.0% 100.0%
United States (all ages). 8.0% 5.9% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006

25.0% —+
20.0%
15.0%
10.0%

5.0%

0.0%

Percent of Households

Less than $10,000
$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999
$35,000 to $49,999
$50,000 to $74,999 &

Kansas B United States
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Kansas

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) [ KS US KS US KS US

Total General Revenues.....................] $16,920 $6,157 $6,816 20.0% 20.8% 4.9% 5.6%
OWN SOUICES......cccvveeviiiiieieeeaeeenn $13,518 $4,919 $5,338 16.0% 16.3% 4.4% 5.3%
TaXeS....ovvieeeeieeeeee e, $9,385 $3,415 $3,698 11.1% 11.3% 4.4% 5.2%
Property Taxes.............. $3,090 [ $1,125 $1,132 3.7% 3.5% 4.8% 5.1%
General Sales Taxes..... $2,520 $917 $887 3.0% 2.7% 4.4% 5.1%
Personal Income Taxes| $2,051 $746 $813 2.4% 2.5% 5.2% 5.7%
Other Taxes.................. $1,724 $627 $866 2.0% 2.6% 3.1% 4.9%
Charges/Miscellaneous........ $4,132 | $1,504 $1,640 4.9% 5.0% 4.3% 5.7%
Federal Aid........ccccoooovvvvviiiiienn.... $3,403 $1,238 $1,478 4.0% 4.5% 7.4% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

M Property Taxes

1995 General Revenue

B General Sales

Taxes

E Personal

Income Taxes
[0 Other Taxes

26%
J Charges/Misc

E Federal Aid

16%
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Kansas

I. Personal Income Tax (2006)

State Income Tax Base
Kansas’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file if they are required to file a federal tax return or their Kansas adjusted gross
income exceeds the combined Kansas standard deduction and personal exemption.

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $15,000 3.50% First $30,000 3.50%
$15,001 — $30,000 6.25% $30,001 — $60,000 6.25%
Over $30,000 6.45% Over $60,000 6.45%
Public Pension Exemption.................ccoe oo, Full exemption

Private Pension Exemption.............................. None

Social Security Benefits

Taxpayers whose provisional income* is $25,000 or higher (single) or $32,000 or higher (married,
filing jointly) are subject to taxation of their Social Security benefits.

*Provisional income consists of federal adjusted gross income, tax-exempt interest, certain foreign-source
income, and one-half of the taxpayer’'s Social Security or Railroad Retirement Tier 1 benefit (U.S. House
Committee on the Budget, Omnibus Budget Reconciliation Act of 1993, 103rd Congress, 1st Session, 1993,
Conference Report 103-213, p. 594).

Standard Deductions and Personal Exemptions Combined

Under age 65 ......ceeeiieeiiieeiee e $5,250 (single); $10,500 (married, filing jointly)

Age 65 and older..........ccoccveeeiiiiii e $6,100 (single); $11,900 (married, filing jointly;
both spouses are age 65 or older)

Long-Term Care Insurance Deduction............. $600 (single), $1,200 (married)

Food Sales Tax Credit

Age 55 and older, blind, or disabled with
income of $28,600 Or €SS ......coccvveiiiiiieiiiieeeee Up to a $75 credit per exemption

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Kansas

Local INCOME TAXES.....ccvvviiiiiiieeeeeeeeeee e None

ll. General Sales Tax Rates (2006)

SHALE e 5.3%
Combined state/local tax rates........cccoevvevvvereeenne. 5.3% to 8.525%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 7.35%*
Gasoline (per gallon)........cccooeevieeiiienniee e, $0.24
Cigarette (per pack of 20) .......ccccoeeeiiiiieiiiiieees $0.79
Beer (per gallon) ........ccccocereiiieniie e $0.18

*This includes a 4.0% tax on total taxable income and a 3.35% surtax on taxable income over $50,000.

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit
Requirements Benefits

Al NOMEOWNETS ... e $2,300 assessed value or $20,000 fair
market value for school property taxes**

*The exemption does not apply to bonded indebtedness.

Circuit Breaker

Requirements Benefits
Homeowners and renters age 55 and older, disabled,

or with dependent children whose income is $29,100
OF I8SS ittt Up to a $700 tax credit***

**Homeowners do not qualify if their appraised home value exceeds $350,000.

Deferral Program........cccccooiiiii, None

V. Real Property Tax Limits, Caps, or Freezes (2007)

No statewide limits, caps, or freezes are provided.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Kansas

General Average Annual
State and Local General Expendi- Percent of Personal| Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) KS uUs KS usS KS usS
State/Local Direct General Expends...| $16,796 | $6,112 $6,794 19.8% 20.7% 5.1% 5.8%
To State/Local Government......... $16,796 $6,112 $6,778 19.8% 20.7% 5.1% 5.8%
Education*.................cceeee. $6,280 $2,285 $2,325 7.4% 7.1% 4.8% 6.2%
Public Welfare.................... $2,763 $1,005 $1,221 3.3% 3.7% 8.3% 6.5%
Health and Hospitals............. $1,019 $371 $574 1.2% 1.8% 1.2% 4.9%
Highways.........ccccocevveiinn. $1,696 $617 $418 2.0% 1.3% 3.6% 4.9%
Public Safety*.........cccccceeeeee. $1,237 $450 $599 1.5% 1.8% 5.2% 5.8%
Environment.........cccvvvvvveennn, $862 $314 $383 1.0% 1.2% 5.4% 4.7%
Interest on General Debt...... $731 $266 $273 0.9% 0.8% 4.6% 3.6%
Other....veveeiiiiiiiiie $2,208 $803 $985 2.6% 3.0% 6.0% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0%| 10.6% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

17%

Education

1 Highways

Other

f# Public Welfare
[0 Health and Hospitals

B Public Safety
= Environment

[J Interest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt Per of Personal Debt Percent| Debt Percent of
(billions)  Capita Income (billions) of Total | (billions) Total
Kansas (State and Local).................... $17.6  $6,386 $207.40 $17.3  98.8%| $0.21 1.2%
United States.........ccccceevevvvevicveeennnen. $2,067.0  $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census

134




Kentucky

Average Annual
Economic Indicators 1996 2006 Change 19962006
KY us KY us KY us

Per Capita INCOME.......c..ccovueeeieeecie e, $19,854 $24,175 | $29,719 $36,629 4.1% 4.2%
Median Household Income ............ccoceevveeneeeeenns $32,413 $35,492 | $39,485 $48,201 2.0% 3.1%
Gross State Product (in millions)............cccceve..nl) $94,987 $7,659,651 ($145,959 $13,149,033 4.4% 5.6%
Full- and Part-Time Positions (in thousands)...... 2,155 152,150 2,433 178,343 1.2% 1.6%
Employed Persons (in thousands) .................... 1,777 126,708 1,922 144,427 0.8% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 5.5% 5.4% 5.7% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics

2006 POpUIation Males Females

m Under Age 18 7% 23%

[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

Over
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

KY KY KY us KY us
Total Population..............ceeeeveeeieieeeeiieeeieieeeeeeeeeee 3,881,051 4,206,074 8.4% 12.9% 17.0% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 1,881,692 2,061,310 9.5% 13.9% 14.9% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 498,836 512,879 2.8% 6.6% 22.1% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,185,921 1,325,653 11.8% 17.4% 12.8% 10.1%
AQES 6510 T4 121,116 130,164 7.5% 4.0% 9.5% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 75,819 92,614 22.2% 25.1% 12.2% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 1,999,359 2,144,764 7.3% 11.9% 18.9% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 471,751 486,652 3.2% 6.8% 23.6% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,234,067 1,343,596 8.9% 15.0% 18.0% 13.8%
AGES 6510 74uviieiiieieieeie e 152,419 155,644 2.1% -1.0%| 13.8%  10.2%
Ages 75and Over......................eeee. 141,122 158,872 12.6% 17.3% 17.6% 13.5%

Source: U.S. Bureau of the Census
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Kentucky

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 242% 11.2% 21.3% 13.0% 14.7% 11.0% 3.0% 1.7% 100.0%
25t0 44 years................ 9.3% 53% 10.9% 11.4% 18.0% 21.8% 12.0% 11.3% 100.0%
45 to 64 years................ 9.8% 6.2% 11.5% 11.1% 15.1% 18.8% 11.5% 16.0% 100.0%
65 years and over......... 151% 145% 223% 13.4% 13.6% 11.9% 4.5% 4.7% 100.0%
Kentucky (all ages)........ 11.4% 7.8% 14.0% 11.7% 15.8% 18.1% 9.8% 11.3% 100.0%
United States (all ages). 8.0% 59% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006

20.0% —
18.0%
16.0%
14.0%
12.0%
10.0%
8.0%
6.0%
4.0%
2.0%

0.0%

Percent of Households

Less than $10,000
$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999
$35,000 to $49,999
$50,000 to $74,999 =
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Kentucky

Average Annual
State and Local General General Percent of Personal | Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) KY us KY UsS KY us
Total General Revenues.....................] $23,831 $5,711 $6,816 21.3% 20.8% 4.9% 5.6%
OWN SOUICES.....eeveveeeeiiieeeeeeaann $17,715 $4,246 $5,338 15.9% 16.3% 4.4% 5.3%
TaAXES. i $12,262 $2,939 $3,698 11.0% 11.3% 4.2% 5.2%
Property Taxes.............. $2,247 $538 $1,132 2.0% 3.5% 5.5% 5.1%
General Sales Taxes....| $2,605 $624 $887 2.3% 2.7% 4.5% 5.1%
Personal Income Taxes| $3,792 $909 $813 3.4% 2.5% 4.6% 5.7%
Other Taxes..........c....... $3,618 $867 $866 3.2% 2.6% 3.0% 4.9%
Charges/Miscellaneous........ $5,454 $1,307 $1,640 4.9% 5.0% 4.8% 5.7%
Federal Aid.........coooovvveeiiiiiieeenenn, $6,116 $1,466 $1,478 5.5% 4.5% 6.4% 6.7%
Source: U.S. Bureau of the Census (2005 data are the most current available.)
1995 General Revenue 2005 General Revenue
M Property Taxes 9% 9%
22%
B General Sales 26% 1%
Taxes 11%
E Personal Income
Taxes A f
[0 Other Taxes i 3 5 3
16% 16%
J Charges/Misc
24%
M Federal Aid 23%
18% 15%

1
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Kentucky

I. Personal Income Tax (2006)
State Income Tax Base
Kentucky’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file if their Kentucky adjusted gross income exceeds the following:

Filing Status Kentucky Adjusted
Gross Income

Under age 65 $3,010

Age 65 and older, single $5,010

Age 65 and older, married filing jointly; both spouses are $6,760
age 65 or older

Rate Structure

All Taxpayers

Taxable Income Rate Taxable Income Rate
First $3,000 2.0% $5,001 — $8,000 5.0%
$3,001 — $4,000 3.0% $8,001- $75,000 5.8%
$4,001 — $5,000 4.0% Over $75,000 6.0%

Public Pension Exemption

Kentucky provides a full exemption for those retiring before January 1, 1998. For those retiring
after January 1, 1998, exemption is prorated based on the amount of time worked before and
after January 1, 1998. Public employees retiring after January 1, 1998, are eligible for at least a
$41,110 exemption regardless of their work period.

Private Pension Exemption ..........c.cccoevvuvnnnns $41,110
Social Security Benefits ........cococeeiviieiiiiieeens Full exemption
Standard Deductions (all ages) ...........cccueeenee. $1,970 (single); $3,940 (married, filing separately

on same return)

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Long-Term Care Insurance Deduction

Health Insurance Deduction

Personal Tax Credits

Under age 65
Age 65 and older

Low-Income Tax Credit
Eligibility

Benefit

Local Income Taxes

Kentucky

Long-term care insurance premiums can be
deducted as long as they are not deducted
elsewhere on the tax return, such as an itemized
deduction, or paid with pre-tax income.

Health insurance premiums can be deducted as
long as they are not deducted elsewhere on the
tax return, such as an itemized deduction, or
paid with pre-tax income. Any deduction must
be reduced by the amount of their federal health
coverage tax credit.

$20 (single) and $40 (married, filing jointly)
$60 (single) and $120 (married, filing jointly)

Single persons and married couples whose
combined Kentucky adjusted gross income is
less than $26,600

Ranging from all taxes to 10% of taxes,
depending on adjusted gross income

Some localities levy a tax on wages.

ll. General Sales Tax Rates (2006)

State
Combined state/local tax rates

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate)
Gasoline (per gallon)
Cigarette (per pack of 20)

Beer (per gallon)

7.00% On income over $100,000

$0.183 Based on average wholesale price

$0.30 Plus a $0.001 enforcement tax on each
package

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state

controllers’ offices, state assessors’ offices, and state

treasury offices.
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Kentucky

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

Homeowners age 65 and older or totally disabled............. $29,400 assessed value
CirCUIt Breaker ........ooo i None

Deferral Program........cccooveeiiiiiiiei e None

V. Real Property Tax Limits, Caps, or Freezes (2007)

Total real property taxes cannot increase by more than 4% annually in any tax jurisdiction unless
voters approve a higher increase. This limit excludes growth from new property.

Real Property Tax Rate Limits

Counties cannot levy property tax rates above $0.50 per $100 of assessed value; an additional
levy of up to $0.20 per $100 may be used for roads if approved by the voters.

Cities cannot levy property tax rates that exceed $0.75 to $1.50 per $100 of assessed value
(depending on the city population) without voter approval.

School districts cannot levy property tax rates more than $1.50 per $100 of assessed value. This
limit does not apply to debt service.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Kentucky

General Average Annual

State and Local General Expendi- Percent of Personal Expenditure
Expenditures, FY 2005 tures Per Capita Income Change 1995-2005

(millions) KY uUs KY usS KY UsS
State/Local Direct General Expends...| $23,443 $5,618 $6,794 21.0%  20.7% 5.6% 5.8%
To State/Local Government......... $23,442 $5,618 $6,778 21.0% 20.7% 5.6% 5.8%
Education*.................cceeee. $8,249 $1,977 $2,325 7.4% 7.1% 5.7% 6.2%
Public Welfare.................... $5,419 $1,299 $1,221 4.9% 3.7% 6.8% 6.5%
Health and Hospitals............. $1,646 $395 $574 1.5% 1.8% 6.2% 4.9%
Highways.........ccccocevveiinn. $1,633 $391 $418 1.5% 1.3% 4.5% 4.9%
Public Safety*.........cccccceeeeee. $1,663 $399 $599 1.5% 1.8% 6.9% 5.8%
Environment.........cccvvvvvveennn, $1,130 $271 $383 1.0% 1.2% 3.8% 4.7%
Interest on General Debt...... $1,235 $296 $273 1.1% 0.8% 1.5% 3.6%
Other....vvveveiiiii $2,467 $591 $985 2.2% 3.0% 5.2% 6.1%
To Federal Government............... $1 $0 $16 0.0% 0.0% — 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.

Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

i Public Welfare

[0 Health and Hospitals
0 Highways

B Public Safety

= Environment

[J Interest on General Debt

Other
23%
Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000

Debt of Personal Debt Percent Debt Percent

(billions) Per Capita  Income (billions)  of Total | (billions) of Total
Kentucky (State and Local)................. $30.2 $7,237 $270.40 $30.2 99.9%( $0.04 0.1%
United States.........ccccceevevvvevicveeennnen. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Louisiana

Average Annual

Economic Indicators 1996 2006 Change 1996—-2006
LA us LA Us LA Us

Per Capita INCOME.......c..ccooueeeiieecie e, $19,786 $24,175 | $31,369 $36,629 4.7% 4.2%
Median Household Income ............ccoeeevveeveeerenns $30,262 $35,492 | $36,488 $48,201 1.9% 3.1%
Gross State Product (in millions)...........cccceevee.... $114,967 $7,659,651 |$193,138 $13,149,033 5.3% 5.6%
Full- and Part-Time Positions (in thousands)...... 2,254 152,150 2,436 178,343 0.8% 1.6%
Employed Persons (in thousands) ................... 1,855 126,708 1,910 144,427 0.3% 1.3%
Unemployment Rate............cccvevviiviiinciiiannnneen. 6.3% 5.4% 4.0% 4.6% — —

Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics

2006 Population

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

7%

7%

Females

Over
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

LA LA LA us LA us
Total Population.........cccccceveveviviiiiiiiiieeeeeeeee, 4,338,763 4,287,768 -1.2% 12.9%] 19.0% 13.3%
Y 1= 2,086,544 2,085,761 0.0% 13.9%| 16.5% 11.9%
Under Age 18.......cceeeeveeeiiiiiiieeee e 621,068 557,078] -10.3% 6.6%| 27.0% 18.2%
AQES 1810 6B4......ccoviiiiiiiiieieeeiii 1,265,884 1,312,871 3.7% 17.4%] 13.0% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiii 123,638 124,208 0.5% 4.0% 9.2% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 75,954 91,604 20.6% 25.1%| 11.3% 7.7%
FemMalesS........uuvviiiiiiiiiiiiiiieieieeeveveeeeeeeee e 2,252,219 2,202,007 -2.2% 11.9%| 21.4% 14.7%
Under Age 18.......ceeeeveeeiiiiiiieeeee e 597,355 532,923 -10.8% 6.8%| 28.5% 18.5%
AQES 1810 6B4......ccoviiiiiiiiieieeeiii 1,356,360 1,361,550 0.4% 15.0%| 19.6% 13.8%
AGES 6510 74uviiiiieieiee e 159,974 152,473 -4.7% -1.0%| 13.7% 10.2%
Ages 75and Over......................ceeee. 138,530 155,061 11.9% 17.3%| 19.9% 13.5%

Source: U.S. Bureau of the Census
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Louisiana

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000  All

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 29.0%  10.4% 18.7% 14.3% 13.9% 104% 2.5% 0.7% 100.0%
25to 44 years................ 10.2% 6.5% 11.1% 12.0% 15.4% 20.9% 11.9% 12.0% 100.0%
45 to 64 years................ 9.6% 6.1% 11.2% 109% 14.3% 18.3% 12.2% 17.5% 100.0%
65 years and over......... 15.8% 13.9% 19.9% 13.4% 13.3% 12.0% 4.9% 6.8% 100.0%
Louisiana (all ages)....... 12.1% 8.1% 13.3% 12.0% 14.4% 17.5% 10.1% 12.5% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006

20.0% —
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Less than $10,000
$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999
$35,000 to $49,999
$50,000 to $74,999 =

Louisiana M United States
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Louisiana

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) LA UsS LA us LA us
Total General Revenues..................... $29,878 $6,629 $6,816 24.4% 20.8% 5.2% 5.6%
OWN SOUICES......cevvveeeeeeiieeeeennn. $22,029 $4,887 $5,338 18.0% 16.3% 5.4% 5.3%
TaXeS..iiveee e $14,302 $3,173 $3,698 11.7% 11.3% 6.0% 5.2%
Property Taxes.............. $2,429 $539 $1,132 2.0% 3.5% 6.3% 5.1%
General Sales Taxes..... $5,678 | $1,260 $887 4.6% 2.7% 5.8% 5.1%
Personal Income Taxes| $2,393 $531 $813 2.0% 2.5% 8.5% 5.7%
Other Taxes...........c...... $3,802 $843 $866 3.1% 2.6% 4.9% 4.9%
Charges/Miscellaneous........ $7,727 | $1,714 $1,640 6.3% 5.0% 4.3% 5.7%
Federal Aid........cc.coooovvvviiiiinenn.l, $7,848 $1,741 $1,478 6.4% 4.5% 4.6% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

1995 General Revenue

M Property Taxes 7%

W General Sales 28%
Taxes

18%

E Personal Income
Taxes :

[0 Other Taxes

6%
J Charges/Misc

. 13%
A Federal Aid
28%
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Louisiana

I. Personal Income Tax (2006)
State Income Tax Base
Louisiana’s income tax base is linked to federal adjusted gross income.

Filing Requirements
Taxpayers must file if they filed a federal tax return.

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $12,500 2.0% First $25,000 2.0%
$12,501 — $25,000 4.0% $25,001 — $50,000 4.0%
Over $25,000 6.0% Over $50,000 6.0%
Public Pension Exemption............cccccevvveeeennnne. Full exemption

Private Pension and
Annuity EXemption ..........cccoccciiieeneiiniiineeen, $6,000 for persons age 65 and older ($12,000 if
married and both spouses are age 65 or older)

Social Security Benefits ........cocooeeiiiieiiiiieeens Full exemption

Standard Deductions and Personal Exemptions Combined

Under age 65 ......coooviiiieiiiiiieiee e $4,500 (single); $9,000 (married, filing jointly)

Age 65 and older...........cceeeeiiiiiiiiiien $5,500 (single); $11,000 (married, filing jointly;
both spouses are age 65 or older)

Other Deductions .........cccccccviviiiii, Full federal income tax deduction

Local Income TaXeS.......cccceeeeeieieeiieeeee e, None

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Louisiana

ll. General Sales Tax Rates (2006)

SHALE et 4.0%
Combined state/local tax rates.........ccoeeeevvvvneeene. 6.0% to 10.0%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 8.0% On income over $200,000
Gasoline (per gallon).........cocoeeeiiiiieiiciiee e, $0.20

Cigarette (per pack of 20) ........ccccvveeviiiee e $0.36

Beer (pergallon) ... $0.323 Parishes and cities may levy an

additional $0.048-per-gallon tax.

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

Al NOMEOWNETS ...ttt $7,500 assessed value; does not apply
to municipal taxes except in Orleans
Parish

CirCUit Breaker ... None

Deferral Program.........cccccoii None

V. Real Property Tax Limits, Caps, or Freezes (2007)

Individual real property assessments will remain frozen and unchanged for homeowners age 65
and older whose household income is less than $62,180 per year.

All taxing districts are limited by maximum property tax rates that are set by the state legislature.

During reassessment of real property (every four years), local taxing districts must adjust their real
property tax rates so that the total revenue collected for the districts remains the same as the
previous year. This adjustment of property tax rates does not apply to additions and property
improvements. Property tax rates can be increased by a two-thirds vote of the governing body
after public notification and meetings held in accordance with Louisiana open meeting laws.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Louisiana

General Average Annual
State and Local General Expendi- Percent of Personal | Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) LA usS LA usS LA usS
State/Local Direct General Expends...| $28,528 | $6,329 $6,794 23.3% 20.7% 4.4% 5.8%
To State/Local Government......... $28,528 $6,329 $6,778 23.3% 20.7% 4.4% 5.8%
Education*............................ $8,981 $1,993 $2,325 7.3% 7.1% 5.1% 6.2%
Public Welfare..................... $4,480 $994 $1,221 3.7% 3.7% 1.5% 6.5%
Health and Hospitals............ $3,849 $854 $574 3.1% 1.8% 3.5% 4.9%
Highways....................ool. $1,785 $396 $418 1.5% 1.3% 4.3% 4.9%
Public Safety*.........cccccceeeee. $2,543 $564 $599 2.1% 1.8% 6.9% 5.8%
Environment...........cccccvvnnne $1,878 $417 $383 1.5% 1.2% 5.9% 4.7%
Interest on General Debt...... $1,210 $268 $273 1.0% 0.8% 0.7% 3.6%
Other......ouvvviiiiieeeeieieeiiiies $3,802 $843 $985 3.1% 3.0% 7.1% 6.1%
To Federal Government.............. $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

9%

Education

1 Highways

Other

& Public Welfare
[0 Health and Hospitals

W Public Safety
= Environment

[J Interest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt Per of Personal Debt Percent | Debt Percent of
(billions)  Capita Income (billions) of Total | (billions) Total
Louisiana (State and Local)................] $24.8  $5,491 $202.38 $24.6 99.4%( $0.15 0.6%
United States.........ccccceevevveeeicnirennnnen. $2,067.0  $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Maine

Average Annual
Economic Indicators 1996 2006 Change 19962006
ME us ME us ME us

Per Capita INCOME.......c..coovueieieeecie e, $21,203 $24,175 | $31,931 $36,629 4.2% 4.2%
Median Household INCOME .........ccccevvvvvvvvvrveenennnns $34,696 $35,492 | $45,642 $48,201 2.8% 3.1%
Gross State Product (in millions)............cccceue..nl) $28,636 $7,659,651 | $46,973 $13,149,033 5.1% 5.6%
Full- and Part-Time Positions (in thousands)...... 720 152,150 844 178,343 1.6% 1.6%
Employed Persons (in thousands) .................... 617 126,708 679 144,427 1.0% 1.3%
Unemployment Rate............cceeeeviiveeeniiiiiiiineenn 5.2% 5.4% 4.6% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics

2006 POpUIation Males Females

6% 9%
m Under Age 18 20%

O Ages 18 to 64
HAges 65t0 74

JAges 75 and
Over

65%

63%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
ME ME ME Us ME us
Total Population..............ceevveeveveieeeieeeeeieieeeeeeeeeee, 1,241,436 1,321,574 6.5% 12.9% 12.9% 13.3%
MaIES......ueieieieieiiiiiiieieieveieiere e 605,051 646,427 6.8% 13.9% 10.8% 11.9%
Under Age 18.......cccevveveieieieiesieiieeieas 153,774 144,333 -6.1% 6.6%| 17.4% 18.2%
AgeS 1810 6B4......ccovviiiiiieiiieiiiie e 380,357 419,892 10.4% 17.4% 9.4% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieeee 42,346 46,080 8.8% 4.0% 6.3% 6.9%
Ages 75 and OVer.........ccccceeeeeeeeeeeeeeeen, 28,574 36,122 26.4% 25.1% 7.2% 7.7%
FemMalesS........uvviiiiiiiiiiiieiiieieieveeeeeeeeee e 636,385 675,147 6.1% 11.9% 14.9% 14.7%
Under Age 18.......cccoeeeieeeeiiiiiieeeeee e 145,570 136,661 -6.1% 6.8% 17.8% 18.5%
AgeS 1810 6B4......ccovviiiiiieiiieiiiie e 388,328 428,049 10.2% 15.0% 14.4% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieeee 51,729 52,126 0.8% -1.0% 9.2% 10.2%
Ages 75and Over......................eeee. 50,758 58,311 14.9% 17.3% 16.9% 13.5%

Source: U.S. Bureau of the Census
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Maine

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 14.9% 12.0% 20.0% 145% 20.6% 14.7% 2.7% 0.5% 100.0%
25t0 44 years................ 5.9% 4.4% 10.4% 13.0% 17.2% 25.1% 13.0% 11.0% 100.0%
4510 64 years................ 6.9% 4.8% 8.9% 9.9% 16.0% 21.3% 14.5% 17.7% 100.0%
65 years and over......... 12.1% 15.1% 21.8% 15.7% 13.7% 12.1% 5.0% 4.4% 100.0%
Maine (all ages)............. 8.1% 7.3% 12.7% 12.4% 16.1% 20.2% 11.4% 11.8% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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Maine

State and Local General

Average Annual

General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) ME Us ME Us ME Us

Total General Revenues.....................] $9,854 $7,475 $6,816 24.9% 20.8% 6.3% 5.6%
OWN SOUICES.....eevevieeeiiieeeeeeiann $7,207 $5,467 $5,338 18.2% 16.3% 5.8% 5.3%
TaXeS....ovevieeeeieeeeeee e $5,220 $3,960 $3,698 13.2% 11.3% 5.5% 5.2%
Property Taxes.............. $2,152 $1,632 $1,132 5.4% 3.5% 5.4% 5.1%
General Sales Taxes....| $935 $709 $887 2.4% 2.7% 3.7% 5.1%
Personal Income Taxes| $1,299 $985 $813 3.3% 2.5% 7.3% 5.7%
Other Taxes.................. $834 $633 $866 2.1% 2.6% 5.2% 4.9%
Charges/Miscellaneous........ $1,987 $1,507 $1,640 5.0% 5.0% 6.8% 5.7%
Federal Aid........ccccoooovvvvviiiiienn.... $2,647 $2,008 $1,478 6.7% 4.5% 7.8% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

[ Property Taxes
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Maine

I. Personal Income Tax (2006)

State Income Tax Base

Maine’s income tax base is linked to federal adjusted gross income.
Filing Requirements

Taxpayers must file if they are required to file a federal return and if their taxable Maine income
results in having income tax liability.

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate

First $4,550 2.0% First $9,150 2.0%

$4,551 — $9,100 4.5% $9,151 — $18,250 4.5%

$9,101 — $18,250 7.0% $18,251 — $36,550 7.0%

Over $18,250 8.5% Over $36,550 8.5%

Public and Private Pension Exemptions ......... $6,000 exemption for each spouse reduced by

Social Security and Railroad Retirement benefits
(except for military pensions)

Military Pension Exemption.................cccoeeen. $6,000 exemption
Social Security Benefits ........cccccovvvvv Full exemption

Standard Deductions and Personal Exemptions Combined

Under age 65 .....oceeeiiiieiieeriee e $8,000 (single); $14,300 (married, filing jointly;
both spouses are under age 65)
Age 65 and older..........cccceovieeiiiiii e $9,250 (single); $16,300 (married, filing jointly;

both spouses are age 65 or older)

Long-Term Care Insurance Deduction............. Long-term care insurance premiums can be
deducted; however, any premiums that are
deducted must be reduced by any premiums
claimed as a Maine itemized deduction.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Elderly Tax Credit

Older taxpayers can claim 20% of the federal elderly tax credit.

Local INCOME TaXES.....ccvvviiiiieieeeeeeeeeve e None

II. General Sales Tax Rates (2006)

SHALE et 5.0%
Combined state/local tax rates.........ccoeeeeevvvneenne. 5.0%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 8.93% On income over $250,000
Gasoline (per gallon).........cocoeeeiiiiieeiciiee e, $0.252

Cigarette (per pack of 20) ......ccccoeviiviieeiiiennnen. $2.00

Beer (per gallon) ........cccccoovvieeiiiiiececiee e, $0.35

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption*

Requirements Benefits
AlLTNOMEOWNETS ... $13,000 assessed value
BliNd hOMEOWNEIS.....c.iiiiiiiie e $4,000 assessed value
World War | veterans age 62 or older ..........cccceeevvveeennnen $7,000 assessed value
Widows of World War | veterans age 62 or older ............. $7,000 assessed value
Other veterans age 62 or older ..........cccccovviieeeniiieeeninnnn, $5,000 assessed value
Widows of other veterans age 62 or older ........................ $5,000 assessed value
Disabled (paraplegic) and dependents ............cccceevvveeeenne $50,000 assessed value

Maine

*All exemption amounts assume that real property is assessed at 100% of the fair market value.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state

controllers’ offices, state assessors’ offices, and state treasury offices.

153



Maine

Circuit Breaker
Requirements Benefits

Homeowners and renters age 62 and older or those

disabled age 55 and older whose income is $13,200

or less (single with no dependents) or $16,300

or less (with a spouse or dependents) .........ccccevvveeerunnen. Up to a $400 tax credit**

Homeowners and renters whose income is $80,750
or less (single with no dependents) or $105,750 or
less (someone with a spouse or dependents) .................. Up to a $2,000 tax credit**

*Any homeowner or renter who qualifies for both circuit breaker programs will receive a tax credit equal to
the larger of the two programs.

Deferral Program
Requirements Benefits

Homeowners age 65 and older who first applied to
the program in 1990, whose income is $32,000
Lo =S Full deferral of property taxes

*No applications have been taken since 1990.

V. Real Property Tax Limits, Caps, or Freezes (2007)

In 2005, the state legislature passed property tax caps affecting counties and municipalities.
When state and local tax burdens (state and local taxes as a percentage of personal income) are
in the top one-third of states, county and municipal property taxes cannot increase by more than
the 10-year average in real personal income growth (up to 2.75%) plus the growth rate in all new
real property.

When state and local tax burdens are in the middle one-third of states, county and municipal
property taxes cannot increase by more than the 10-year average in real personal income growth
plus the forecasted growth in the CPI plus the growth rate in all new real property. The property
tax caps can be overridden through referenda, court orders or decrees, unfunded state or federal
mandates, or extraordinary events, such as natural disasters.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Maine

General Average Annual
State and Local General Expendi- Percent of Personal| Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) ME uUs ME Us ME UusS
State/Local Direct General Expends...] $9,524 $7,225 $6,794 24.1% 20.7% 6.2% 5.8%
To State/Local Government......... $9,512 $7,216 $6,778 24.1% 20.7% 6.2% 5.8%
Education*.................cceeee. $2,866 $2,174 $2,325 7.3% 7.1% 5.5% 6.2%
Public Welfare.................... $2,334 $1,771 $1,221 5.9% 3.7% 6.3% 6.5%
Health and Hospitals............. $625 $474 $574 1.6% 1.8% 8.9% 4.9%
Highways.........ccccocevveiinn. $706 $536 $418 1.8% 1.3% 5.1% 4.9%
Public Safety*.........cccccceeee.. $555 $421 $599 1.4% 1.8% 6.0% 5.8%
Environment...........cccccvvvnnns $472 $358 $383 1.2% 1.2% 3.9% 4.7%
Interest on General Debt...... $338 $256 $273 0.9% 0.8% 2.7% 3.6%
Other....veveeiiiiiiiiie $1,617 $1,227 $985 4.1% 3.0% 9.3% 6.1%
To Federal Government............... $12 $9 $16 0.0% 0.0% 3.5% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)
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Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt  Percent| Debt Percent of
(billions) Per Capita Income (billions) of Total | (billions) Total
Maine (State and Local)...................... $7.0 $5,280 $176.16 $6.9 99.6%| $0.03 0.4%
United States..........ccovovvecveceacrannenn. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%]| $31.00 1.5%

Source: U.S. Bureau of the Census
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Maryland

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
MD us MD us MD us
Per Capita INCOME.......c.ccovueieiieecie e, $27,393 $24,175 | $43,774 $36,629 4.8% 4.2%
Median Household Income ............ccoceevveeneeeeenns $43,993 $35,492 | $63,668 $48,201 3.8% 3.1%
Gross State Product (in millions)...........cc...cee......) $142,910 $7,659,651 |$257,815 $13,149,033 6.1% 5.6%
Full- and Part-Time Positions (in thousands)...... 2,827 152,150 3,413 178,343 1.9% 1.6%
Employed Persons (in thousands) .................... 2,616 126,708 2,893 144,427 1.0% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 4.9% 5.4% 3.9% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 Population Females
7%
m Under Age 18 6% 23%

[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

Over
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
MD MD MD us MD us
Total Population..............ceeveeeveeeieeeeeeiieieeeeeeeeeeeee 5,057,142 5,615,727 11.0% 12.9% 7.8% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 2,456,611 2,716,854 10.6% 13.9% 6.9% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 647,555 694,554 7.3% 6.6%| 10.0% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,574,298 1,750,667 11.2% 17.4% 5.7% 10.1%
AGES 6510 74uviieiiieieieeie e 145,148 156,048 7.5% 4.0% 5.0% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 89,610 115,585 29.0% 25.1% 6.9% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 2,600,531 2,898,873 11.5% 11.9% 8.7% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 619,969 665,977 7.4% 6.8% 9.3% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,636,940 1,853,961 13.3% 15.0% 8.3% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 183,089 185,774 1.5% -1.0% 8.9% 10.2%
Ages 75and Over......................eeee. 160,533 193,161 20.3% 17.3%| 10.9% 13.5%

Source: U.S. Bureau of the Census
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Maryland

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 13.7% 6.2% 128% 18.1% 19.3% 17.3% 8.0% 4.6% 100.0%
25 to 44 years................ 3.4% 2.2% 4.9% 8.1% 13.4% 23.0% 16.6% 28.6% 100.0%
45 to 64 years................ 3.9% 2.3% 5.2% 6.6% 11.0% 17.9% 15.5% 37.6% 100.0%
65 years and over......... 9.2% 9.1% 155% 124% 14.1% 16.8% 9.2% 13.8% 100.0%
Maryland (all ages)........ 5.1% 3.7% 7.3% 8.7% 128% 19.6% 14.4% 28.5% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 148% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households
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Maryland

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) MD us MD us MD us
Total General Revenues.....................] $39,274 $7,026 $6,816 17.9% 20.8% 6.0% 5.6%
OWN SOUICES.....oeeveeeieiciiieireeeennnd $31,733 $5,677 $5,338 14.4% 16.3% 5.6% 5.3%
TaAXES. i i $23,899 $4,276 $3,698 10.9% 11.3% 5.6% 5.2%
Property Taxes.............. $5,594 $1,001 $1,132 2.5% 3.5% 4.1% 5.1%
General Sales Taxes....| $2,890 $517 $887 1.3% 2.7% 4.0% 5.1%
Personal Income Taxes| $9,153 $1,638 $813 4.2% 2.5% 6.0% 5.7%
Other Taxes..........c....... $6,262 $1,120 $866 2.8% 2.6% 7.3% 4.9%
Charges/Miscellaneous........ $7,834 $1,402 $1,640 3.6% 5.0% 5.6% 5.7%
Federal Aid.........coooovvveeiiiiiieeenenn, $7,541 $1,349 $1,478 3.4% 4.5% 7.8% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

M Property Taxes

1995 General Revenue

W General Sales

Taxes

E Personal
Income Taxes

[0 Other Taxes 21%
J Charges/Misc

@ Federal Aid

9%

14%
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Maryland

I. Personal Income Tax (2006)
State Income Tax Base

Maryland’s income tax base is linked to federal adjusted gross income.
Filing Requirements
Taxpayers must file if their total gross income plus addition modifications and less any Social

Security and Railroad Retirement benefits equals or exceeds the federal minimum filing income
thresholds.

Minimum Filing Income Thresholds

Under age 65 .....oceviiieeiiiieriee e $8,450 (single); $16,900 (married, filing jointly;
both spouses are under age 65)
Age 65 and older..........ccoceovieeiiiiii e $9,700 (single); $18,900 (married, filing jointly;

both spouses are age 65 or older)

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $1,000 2.0% First $1,000 2.0%
$1,001 — $2,000 3.0% $1,001 — $2,000 3.0%
$2,001 — $3,000 4.0% $2,001 — $3,000 4.0%
Over $3,000% 4.75%* Over $3,000* 4.75%*

*Starting in tax year 2008, taxable income between $150,001 and $300,000 (single) and between $200,001
and $350,000 (married, filing jointly) will be taxed at 5.0%; taxable income between $300,001 and $500,000
(single) and between $350,001 and $500,000 (married, filing jointly) will be taxed at 5.25%, and taxable
income greater than $500,000 (all taxpayers) will be taxed at 5.5%.

Public and Private Pension Exemptions
$22,600 exemption for each person reduced by Social Security and Federal Railroad Retirement
benefits for persons age 65 and older; some military pensioners are eligible for an additional

pension exemption of up to $5,000.

Social Security Benefits ........cococeeiviiiiiiiieeene Full exemption

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Standard Deductions and Personal Exemptions Combined*

Under age 65 .....ccueeiiiieeiiee e $3,900 to $4,400 (single);
$7,800 to $8,800 (married, filing jointly; both
spouses are under age 65)

Age 65 and older...........cceoeeeeeeeiiiii e, $4,900 to $5,400 (single); $9,800 to $10,800
(married, filing jointly; both spouses are age 65
or older)

*Standard deductions equal 15% of Maryland adjusted gross income with a minimum deduction of $1,500
(single) and $3,000 (married, filing jointly) and a maximum deduction of $2,000 (single) and $4,000
(married, filing jointly). Personal exemptions equal $2,400 (single) and $4,800 (married, filing jointly).

Long-Term Care Insurance Credit
Taxpayers can claim a tax credit up to $280 (under age 41) or $500 (age 41 and older) for long-
term insurance premiums. The credit can only be claimed for one tax year, and the insured

cannot have been covered by long-term care insurance before July 1, 2000.

Local INCOME TaXES......cocviveieieierene e From 1.25% to 3.2% of Maryland taxable income

II. General Sales Tax Rates (2006)

SHALE et 5.0%
Combined state/local tax rates.........ccoeeeevevvneenne. 5.0%**

**Effective January 3, 2008, the general sales tax rate increases from 5.0% to 6.0%.

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 7.0% On all taxable income***
Gasoline (per gallon)........ccccoceeiieiiieniee e, $0.235

Cigarette (per pack of 20) .......ccccoeeeeiiiiieiiiiieees $1.00%**

Beer (per gallon) ........cccooeeviiniiiienee e $0.09

***The corporate income tax rate increases from 7.0% to 8.25% for tax year 2008.
Effective January 1, 2008, the cigarette tax rate increases from $1.00 to $2.00 per pack of 20.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit .................... None

Circuit Breaker

Requirements Benefits

All homeowners; renters age 60 and older, or

disabled, or under age 60 with dependent(s),

whose income is $60,000 or less and whose

household net worth is $200,000 or leSSs* .........cccvvevvneeen. Up to $750 for renters; up to taxes paid
on the first $300,000 assessed value for
homeowners

*The $200,000 does not include the primary residence that is occupied.

Deferral Program (local option program)
Requirements Benefits
Homeowners age 65 and older or disabled and who

have lived in their home for at least five years and
meet local income guidelines.........ccoccuveviiiiiiiiice i, Full deferral of property taxes

V. Real Property Tax Limits, Caps, or Freezes (2007)

Assessed property values established by the state government cannot annually increase by more
than 10%. Local governments have the option of further limiting the annual increase in assessed
values.

Property values are also limited by phasing in increases in fair market value over a three-year
period.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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General Average Annual
State and Local General Expendi- Percent of Personal| Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) MD Us MD usS MD UusS
State/Local Direct General Expends...| $36,655 $6,558 $6,794 16.7% 20.7% 5.6% 5.8%
To State/Local Government......... $36,655 $6,558 $6,778 16.7% 20.7% 5.6% 5.8%
Education*.................cceeee. $13,549 $2,424 $2,325 6.2% 7.1% 6.2% 6.2%
Public Welfare.................... $5,959 $1,066 $1,221 2.7% 3.7% 7.1% 6.5%
Health and Hospitals............. $1,860 $333 $574 0.8% 1.8% 6.2% 4.9%
Highways.........ccccocevveiinn. $2,257 $404 $418 1.0% 1.3% 6.0% 4.9%
Public Safety*.........cccccceeeeee. $3,831 $685 $599 1.7% 1.8% 5.8% 5.8%
Environment.........cccvvvvvveennn, $2,168 $388 $383 1.0% 1.2% 2.6% 4.7%
Interest on General Debt...... $1,408 $252 $273 0.6% 0.8% 1.8% 3.6%
Other....vvveveiiiii $5,622 $1,006 $985 2.6% 3.0% 5.0% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

1 Highways

Other

f Public Welfare
[0 Health and Hospitals

B Public Safety
= Environment

[J Interest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent of
(billions) Per Capita  Income (billions) of Total | (billions) Total
Maryland (State and Local)................. $28.0 $5,002 $127.13 $27.5 98.4%| $0.45 1.6%
United States..........cccceovevueeieenrannenn. $2,067.0 $6,970 $212.82 | $2,036.0  98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Massachusetts

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
MA us MA us MA us
Per Capita INCOME.......cc.ccovviiiiieece e, $28,933 $24,175 | $46,255 $36,629 4.8% 4.2%
Median Household Income ............ccoceevveeneeeeenns $39,494 $35,492 | $55,330 $48,201 3.4% 3.1%
Gross State Product (in millions)...........cc...cee......) $208,288 $7,659,651 [$337,570 $13,149,033 4.9% 5.6%
Full- and Part-Time Positions (in thousands)...... 3,744 152,150 4,215 178,343 1.2% 1.6%
Employed Persons (in thousands) .................... 3,083 126,708 3,235 144,427 0.5% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 4.6% 5.4% 5.0% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

5%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

65%

9%

63%

21%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
MA MA MA Us MA us
Total POPUIALION. ........oeveevieeieeeieieieeiee e 6,085,393 6,437,193 5.8% 12.9%|  9.9% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 2,930,805 3,117,205 6.4% 13.9% 8.7% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 738,281 740,637 0.3% 6.6% 12.4% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,854,498 2,028,767 9.4% 17.4% 7.7% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 197,608 185,797 -6.0% 4.0% 6.4% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 140,418 162,004 15.4% 25.1% 6.7% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 3,154,588 3,319,988 5.2% 11.9% 11.1% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 701,935 708,247 0.9% 6.8% 12.5% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,930,013 2,103,580 9.0% 15.0% 10.6% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 254,833 223,884 -12.1% -1.0% 9.8% 10.2%
Ages 75and Over......................eeee. 267,807 284,277 6.1% 17.3% 12.7% 13.5%

Source: U.S. Bureau of the Census
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Massachusetts

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years................. 21.1% 8.6% 135% 13.1% 14.9% 16.0% 7.6% 5.2% 100.0%
25to 44 years................... 5.6% 3.0% 6.2% 74% 12.1% 21.5% 15.7% 28.5% 100.0%
45 t0 64 years........cc........ 5.8% 3.1% 6.1% 6.2% 10.8% 185% 155% 34.0% 100.0%
65 years and over............ 11.3% 13.1% 18.0% 13.3% 13.8% 13.7% 6.8% 10.0% 100.0%
Massachusetts (all ages).. 7.4% 5.4% 8.9% 8.4% 12.0% 185% 13.5% 25.9% 100.0%
United States (all ages).... 8.0% 5.9% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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Massachusetts

State and Local General

Average Annual

General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) MA us MA UsS MA UsS

Total General Revenues.....................] $49,127 $7,636 $6,816 18.4% 20.8% 4.9% 5.6%
OWN SOUICES......ceveeeiiiciiiiineeeennnd $39,930 $6,207 $5,338 15.0% 16.3% 5.0% 5.3%
TaXeS...oovveeeeieeiiie e, $28,757 $4,470 $3,698 10.8% 11.3% 4.7% 5.2%
Property Taxes.............. $10,341 $1,607 $1,132 3.9% 3.5% 5.0% 5.1%
General Sales Taxes....| $3,891 $605 $887 1.5% 2.7% 4.6% 5.1%
Personal Income Taxes| $9,690 $1,506 $813 3.6% 2.5% 5.0% 5.7%
Other Taxes.................. $4,835 $752 $866 1.8% 2.6% 3.8% 4.9%
Charges/Miscellaneous........ $11,173 $1,737 $1,640 4.2% 5.0% 5.9% 5.7%
Federal Aid........ccccoooevvvviiiiiiennn..l. $9,198 $1,430 $1,478 3.4% 4.5% 4.1% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

M Property Taxes
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Massachusetts

I. Personal Income Tax (2006)
State Income Tax Base
Massachusetts’s income tax base is linked to federal gross income.

Filing Requirements

Taxpayers must file if their gross income exceeds $8,000.

Rate Structure
All Taxpayers

Taxable Income Rate
Earned income, interest, dividends, and long- 5.3%
term capital gains (not collectible assets and

those assets held for more than one year)

Short-term capital gains and long-term capital 12%
gains from the sale of collectibles

Public Pension Exemption............cccccevvveeeennne. Full exemption
Private Pension Exemption...........ccccccoveieeennen None
Social Security Benefits ........cocooeeiviieiiiiiieens Full exemption

Personal Exemptions

underage 65 ..., $3,850 (single); $7,700 (married, filing jointly)
Age 65 and older.........cooviiiiiiiiii e $4,550 (single); $9,100 (married, filing jointly;
both spouses are age 65 or older)

SHALE et 5.0%

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 9.5%*
Gasoline (per gallon).........cocoeeiiiiieei i $0.21
Cigarette (per pack of 20) .......ccccoveeviiiieeeiiiieees $1.51
Beer (per gallon) ........cccccoovvieeiiiiee e, $0.106

*Corporations pay an excise tax equal to the greater of the following: (a) $2.60 (includes surtax) per $1,000
of value of Massachusetts tangible property not taxed locally or net worth allocated to Massachusetts, plus
9.5% of net income, or (b) $456, whichever is greater.

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit
Requirements Benefits

Homeowners age 70 and older, surviving spouses,

and certain veterans whose income is $13,000 or

less (single) or $15,000 or less (married couple) ............. $4,000 assessed value or $500
(whichever is greater); local option to
raise the maximum credit from $500 to
$1,000, to change the age requirement
from 70 to 65, and to increase the
income requirements from $13,000 to
$20,000 (single) and from $15,000 to
$30,000 (married couple)

Homeowners age 70 and older and surviving

L] 01 10 1S P $2,000 assessed value or $175
(whichever is greater); local option to
have higher benefits

Blind hOMEOWNETS........ceiiiiiiiieiiiee e $5,000 assessed value or $437.50
(whichever is greater); local option up to
$500

Disabled (paraplegic veterans) homeowners.................... Full exemption

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Circuit Breaker
Requirements Benefits

Homeowners and renters age 65 and older whose

income is $46,000 or less (single) or $70,000 or less

(married, filing jointly). In addition, the residence

cannot exceed $684,000 in assessed value. ................... Up to an $870 tax credit

Renter’s Tax Deduction
Requirements Benefits

Al TENTEIS .. ceneee e Income tax deduction equal to 50% of
the yearly rent (up to $3,000 for single
persons and married couples filing
jointly)

Deferral Program
Requirements Benefits

Homeowners age 65 and older who have lived in

Massachusetts for at least 10 years and owned

real property in Massachusetts for at least five

years, and whose income is $20,000 or less or $40,000

or less (local OPtioN) .........vvvriieieiiiiee e Deferral of all or a portion of the taxes
each year until the amount deferred plus
8% simple interest reaches 50% of the
applicant’s interest in the property

V. Real Property Tax Limits, Caps, or Freezes (2007)

Generally, local taxing districts cannot levy more than 2.5% of the total full and fair cash value of
all taxable real and personal property (levy ceiling). In addition, local taxing districts cannot
annually increase total real and personal property taxes by more than 2.5% from the previous
year's total allowable property taxes (levy limit). In summary, a local taxing district cannot raise
more than the levy ceiling or the levy limit (whichever is less).

The levy limit does not pertain to new property growth and to higher allowable property taxes

approved by voters. Moreover, a community can assess taxes in excess of its levy limit or its levy
ceiling through debt exclusions and capital outlay expenditure exclusions.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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General Average Annual
State and Local General Expendi- Percent of Expenditure Change
Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005
(millions) MA uUs MA uUs MA UsS
State/Local Direct General Expends...] $49,919 $7,759 $6,794 18.7% 20.7% 5.2% 5.8%
To State/Local Government......... $49,735 $7,731 $6,778 18.6% 20.7% 5.2% 5.8%
Education*.................cceeee. $16,096 $2,502 $2,325 6.0% 7.1% 7.3% 6.2%
Public Welfare.................... $10,788 $1,677 $1,221 4.0% 3.7% 6.1% 6.5%
Health and Hospitals............. $2,052 $319 $574 0.8% 1.8% -2.4% 4.9%
Highways.........ccccccvveeennnn. $2,368 $368 $418 0.9% 1.3% 1.3% 4.9%
Public Safety*.........cccccceeeeee. $3,701 $575 $599 1.4% 1.8% 4.4% 5.8%
Environment.........cccvvvvvveennn, $1,862 $289 $383 0.7% 1.2% 0.7% 4.7%
Interest on General Debt...... $3,395 $528 $273 1.3% 0.8% 6.2% 3.6%
Other....vvveveiiiii $9,474 $1,473 $985 3.6% 3.0% 6.1% 6.1%
To Federal Government............... $184 $29 $16 0.1% 0.0% 0.1% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education
i Public Welfare
[0 Health and Hospitals

[ Highways
7% _
W Public Safety
4% = Environment
7% [JInterest on General Debt
Other
4% 22%
Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt  Percent| Debt Percent of
(billions) Per Capita  Income (billions) of Total| (billions) Total
Massachusetts (State and Local)........ $78.0 $12,123 $292.30 $745 95.5%| $3.50 4.5%
United States..........c..ccoeveeeneeinneennnn.n, $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Michigan

Average Annual

Economic Indicators 1996 2006 Change 1996—-2006
Ml us Ml us Ml uS
Per Capita INCOME.......c.ccovvieiieecie e, $24,306 $24,175 | $33,784 $36,629 3.3% 4.2%
Median Household INCOME .........cccvvvvvvvvvvvnvennnnnns $39,225 $35,492 | $48,647 $48,201 2.2% 3.1%
Gross State Product (in millions)...........cc...coe......) $263,871 $7,659,651 [$381,003 $13,149,033 3.7% 5.6%
Full- and Part-Time Positions (in thousands)...... 5,282 152,150 5,542 178,343 0.5% 1.6%
Employed Persons (in thousands) .................... 4,647 126,708 4,730 144,427 0.2% 1.3%
Unemployment Rate............cceeeeviiveeeniiiiiiiineenn 4.9% 5.4% 6.9% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

5%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

63%

8%

7%

61%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

Ml MI MI Us MI us
Total Population..............ceeevvevvieieieieeiieieieieeeeeeeee 9,739,184 10,095,643 3.7% 12.9% 13.5% 13.3%
MaIES......uueeieieiiiiiiieieieierererere e 4,736,194 4,969,692 4.9% 13.9% 12.4% 11.9%
Under Age 18.......cccoeeeveeeeiiiiiiieeeee e 1,300,615 1,269,277 -2.4% 6.6% 18.5% 18.2%
AgeS 1810 6B4......ccovviiiiiieiiieiiiie e 2,937,905 3,169,665 7.9% 17.4% 10.9% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieeee 302,274 294,836 -2.5% 4.0% 5.4% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 195,400 235,914 20.7% 25.1% 7.3% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiiieieieeeveveee e 5,002,990 5,125,951 2.5% 11.9% 14.6% 14.7%
Under Age 18.......cccoveiieeeeeiiiiiieeeee e 1,240,452 1,209,079 -2.5% 6.8% 18.1% 18.5%
AgeS 1810 6B4......ccovviiiiiieiiieiiiie e 3,046,220 3,186,758 4.6% 15.0% 14.2% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieeee 373,055 344,671 -7.6% -1.0% 9.0% 10.2%
Ages 75and Over.......................ee. 343,263 385,443 12.3% 17.3% 12.0% 13.5%

Source: U.S. Bureau of the Census
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Michigan

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 22.8% 11.6% 19.7% 16.2% 14.9% 10.2% 3.2% 1.4% 100.0%
25t0 44 years................ 7.0% 4.4% 9.1% 10.9% 155% 22.9% 14.1% 16.1% 100.0%
4510 64 years................ 6.8% 3.9% 7.7% 9.5% 14.0% 21.3% 14.3% 22.4% 100.0%
65 years and over......... 9.1% 11.5% 21.3% 16.0% 16.8% 13.7% 5.4% 6.2% 100.0%
Michigan (all ages)........ 8.0%  6.0% 116% 11.6% 152% 19.8% 11.9%  15.9% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census
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Michigan

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) Ml Us Ml us MI us

Total General Revenues.....................] $66,985 $6,632 $6,816 21.0% 20.8% 4.8% 5.6%
OWN SOUICES......ccevvevviiiiieieeeaeeenn $52,790 $5,226 $5,338 16.6% 16.3% 4.6% 5.3%
TaXeS...oovviieeeeeiieeeee e, $35,295 $3,494 $3,698 11.1% 11.3% 4.2% 5.2%
Property Taxes.............. $12,919 | $1,279 $1,132 4.1% 3.5% 7.0% 5.1%
General Sales Taxes..... $8,074 $799 $887 2.5% 2.7% 3.2% 5.1%
Personal Income Taxes| $6,565 $650 $813 2.1% 2.5% 1.1% 5.7%
Other Taxes.................. $7,737 $766 $866 2.4% 2.6% 4.2% 4.9%
Charges/Miscellaneous........ $17,495 | $1,732 $1,640 5.5% 5.0% 5.4% 5.7%
Federal Aid........ccccoooevvvviiiiiiennn..l. $14,195 $1,405 $1,478 4.5% 4.5% 5.9% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)
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Michigan

I. Personal Income Tax (2006)

State Income Tax Base

Michigan’s income tax base is linked to federal adjusted gross income.
Filing Requirements

Taxpayers must file if they owe Michigan tax, if adjusted gross income exceeds the exemption
amounts, or if due a tax refund.

Rate Structure
3.90% of taxable income*

*The tax rate changed to 4.35% in 2007.

Public Pension EXxemption............ccccevvveeeennnne. Full exemption

Private Pension Exemption..........ccccccocevieeeneen. $40,920 (single) and $81,840 (married,
filing jointly)

Social Security Benefits ........cccccvvvvevl Full exemption

Personal Exemptions

Under age 65 .....cceeiiieeiiieeiiee e $3,300 (single); $6,600 (married, filing jointly;
both spouses are under age 65)
Age 65 and older..........ccoeevieeiiiiii e $5,400 (single); $10,800 (married, filing jointly;

both spouses are age 65 or older)
Senior Citizens Deduction
Taxpayers age 65 and older may subtract interest, dividends, and capital gains up to $9,128
(single) or $18,255 (married, filing jointly) from Michigan adjusted gross income. The maximum
allowable deductions of $9,128 (single) or $18,255 (married, filing jointly) are reduced by any
pension deduction taken.

Elderly Tax Credit Deduction

Taxpayers can deduct the federal income used to calculate the 15% elderly tax credit that was
claimed on the federal Form 1040, line 48.

Local INCOME TaXES....cvvveeviiiriiiieeee e eeeireeeeens Rates range from 0% to 2.4%.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Michigan

II. General Sales Tax Rates (2006)
SHALE et 6.0%
Combined state/local tax rates.........cccceeeeveeeeenennns 6.0%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 1.9% The tax is a flat value-added tax, not an
income tax.

Gasoline (per gallon).......ccccccvevvviviviiiiiiiiiee $0.19 An additional 6.0% sales tax is levied.

Cigarette (per pack of 20) .......ccccceevierriieenieennen, $2.00

Beer (per gallon) ........cccccooevieeiiiiii e, $0.203

IV. Real Property Tax Relief Programs (2007)
Homestead Exemption or Credit

Requirements Benefits
Certain disabled veterans .........ccccccvveveveeiiiiivieiiiciiiieeeee, Full exemption

Circuit Breaker

Requirements Benefits
Homeowners and renters whose income is $82,650
OF LBSS ettt Up to $1,200

Deferral Program

Requirements Benefits

Homeowners 65 and older or permanently disabled who

have lived in their home for at least five years, whose

iNcomMe iS $19,584 Or [€SS .....ccvvvveeiieiieieeeeee e Special assessments over $300

V. Real Property Tax Limits, Caps, or Freezes (2007)

Individual real property taxable values cannot annually increase by more than 5% or inflation
(whichever is less).

Local property tax rates must be reduced so that total property taxes in a taxing district do not
increase more than the inflation rate. This limitation can be removed with voter approval, and this
limitation does not pertain to property additions and improvements (local growth) and to bonded
indebtedness.

City property tax rates cannot exceed $2.00 per $100 of assessed value without voter approval.
This limitation does not apply to debt service.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Michigan

General Average Annual
State and Local General Expendi- Percent of Expenditure Change
Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005
(millions) MI uUs Ml Us Ml US
State/Local Direct General Expends...| $67,108 | $6,644 $6,794 21.1% 20.7% 4.9% 5.8%
To State/Local Government......... $67,108 $6,644 $6,778 21.1% 20.7% 4.9% 5.8%
Education*.................cceeee. $27,161 $2,689 $2,325 8.5% 7.1% 5.2% 6.2%
Public Welfare.................... $10,691 $1,058 $1,221 3.4% 3.7% 5.1% 6.5%
Health and Hospitals............. $6,312 $625 $574 2.0% 1.8% 4.3% 4.9%
Highways.........ccccccvveeennnn. $3,653 $362 $418 1.1% 1.3% 5.1% 4.9%
Public Safety*.........cccccceeeeee. $5,688 $563 $599 1.8% 1.8% 5.0% 5.8%
Environment.........cccvvvvvveennn, $3,431 $340 $383 1.1% 1.2% 3.3% 4.7%
Interest on General Debt...... $2,580 $255 $273 0.8% 0.8% 4.6% 3.6%
Other....vvveveiiiii $7,592 $752 $985 2.4% 3.0% 5.1% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% — 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

17%

Education

& Public Welfare

[0 Health and Hospitals

[ Highways

B Public Safety

= Environment

[JInterest on General Debt

Other

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt Per of Personal Debt Percent| Debt Percent of
(billions)  Capita Income (billions) of Total| (billions) Total
Michigan (State and Local).................. $68.8  $6,813 $215.90 $68.1 98.9%| $0.74 1.1%
United States.........ccccceevevveevicieeennnnen. $2,067.0  $6,970 $212.82 | $2,036.0 98.5%]| $31.00 1.5%

Source: U.S. Bureau of the Census
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Minnesota

Average Annual

Economic Indicators 1996 2006 Change 1996—-2006
MN us MN us MN us
Per Capita INCOME.......cccoovueeiiieecie e, $25,716 $24,175 | $38,751 $36,629 4.2% 4.2%
Median Household Income.............ccooeevveeveeeennnnns $40,991 $35,492 | $56,211 $48,201 3.2% 3.1%
Gross State Product (in millions)...........cc...cee......) $141,664 $7,659,651 | $244,546 $13,149,033 5.6% 5.6%
Full- and Part-Time Positions (in thousands)...... 3,077 152,150 3,571 178,343 1.5% 1.6%
Employed Persons (in thousands) .................... 2,566 126,708 2,822 144,427 1.0% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 3.9% 5.4% 4.0% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 Population Females

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

6%

8%

Over
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
MN MN MN us MN us
Total Population..............cevvveeveeeieeeeeeeieeeieeeeeeeeeee, 4,647,723 5,167,101 11.2% 12.9% 9.8% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 2,287,678 2,568,869 12.3% 13.9% 8.8% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 637,537 643,382 0.9% 6.6% 11.8% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,411,577 1,658,570 17.5% 17.4% 8.1% 10.1%
AGES 6510 74uviieiiieieieeie e 136,508 146,147 7.1% 4.0% 4.7% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 102,056 120,770 18.3% 25.1% 7.0% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 2,360,045 2,598,232 10.1% 11.9% 10.7% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 606,425 613,882 1.2% 6.8% 12.6% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,413,430 1,623,873 14.9% 15.0% 10.1% 13.8%
AGES 6510 74uviieiiieieieeie e 161,174 163,784 1.6% -1.0% 7.0% 10.2%
Ages 75and Over......................eeee. 179,016 196,693 9.9% 17.3% 12.8% 13.5%

Source: U.S. Bureau of the Census
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Minnesota

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 15.4% 9.3%  18.6% 15.6% 185% 16.0% 4.4% 2.3% 100.0%
2510 44 years................ 4.3% 2.8% 6.4% 9.1% 16.0% 23.8% 17.0% 20.5% 100.0%
45 to 64 years................ 4.7% 3.0% 6.0% 8.1% 12.8% 22.2% 16.7% 26.4% 100.0%
65 years and over......... 9.2% 12.7% 19.1% 149% 15.7% 151% 6.1% 7.1% 100.0%
Minnesota (all ages)...... 6.1% 5.1% 94% 10.2% 149% 21.1% 14.1% 19.1% 100.0%
United States (all ages). 8.0% 59% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households

Percent of Households by Household Income Bracket, 2006
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Minnesota

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) MN us MN us MN UsS

Total General Revenues.....................] $37,392 $7,294 $6,816 20.3% 20.8% 4.6% 5.6%
OWN SOUICES......ceveeeieeiiiiiireeeennnd $30,084 $5,868 $5,338 16.4% 16.3% 4.1% 5.3%
TaAXES. i $20,957 $4,088 $3,698 11.4% 11.3% 4.3% 5.2%
Property Taxes.............. $5,251 $1,024 $1,132 2.9% 3.5% 2.0% 5.1%
General Sales Taxes....| $4,269 $833 $887 2.3% 2.7% 4.5% 5.1%
Personal Income Taxes| $6,341 $1,237 $813 3.5% 2.5% 5.6% 5.7%
Other Taxes..........c....... $5,096 $994 $866 2.8% 2.6% 51% 4.9%
Charges/Miscellaneous........ $9,128 $1,780 $1,640 5.0% 5.0% 3.8% 5.7%
Federal Aid.........coooovvveeiiiiiieeenenn, $7,308 $1,425 $1,478 4.0% 4.5% 6.9% 6.7%

Source: U.S. Bureau of the Census (2002 data are the most current available.)
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Minnesota

I. Personal Income Tax (2006)
State Income Tax Base
Minnesota’s income tax base is linked to federal taxable income.

Filing Requirements

Taxpayers must file if they are required to file a federal return.

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $20,510 5.35% First $29,980 5.35%
$20,511 — $67,360 7.05% $29,981 — $119,100 7.05%
Over $67,360 7.85% Over $119,100 7.85%

Retirement Income Exemption

Exemption amounts from any income source equal $9,600 (single) or $12,000 (married, filing
jointly) less nontaxable Social Security, Railroad Retirement benefits, nontaxable veterans’
pensions and benefits, and one-half of federal adjusted gross income over $14,500 (single) or
$18,000 (married, filing jointly). Taxpayers age 65 and older or disabled must meet the following
eligibility requirements to qualify: (1) adjusted gross income must be less than $33,700 (single) or
$42,000 (married, filing jointly), and (2) Railroad Retirement benefits and nontaxable Social
Security benefits must be less than $9,600 (single) or $12,000 (married, filing jointly). The
exemption amounts assume that both spouses are age 65 or older if filing jointly.

Social Security Benefits

Only taxpayers whose provisional income* is $25,000 or higher (single) or $32,000 or higher
(married, filing jointly) are subject to taxation of their Social Security benefits.

*Provisional income consists of federal adjusted gross income, tax-exempt interest, certain foreign-source
income, and one-half of the taxpayer’'s Social Security or Railroad Retirement Tier 1 benefit (U.S. House
Committee on the Budget, Omnibus Budget Reconciliation Act of 1993, 103rd Congress, 1st Session, 1993,
Conference Report 103-213, p. 594).

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Minnesota

Standard Deductions and Personal Exemptions Combined

Under age 65% .......oooiieiiiiieiieeeee e $8,450 (single); $16,900 (married, filing jointly;
both spouses are under age 65)
Age 65 and older* ...........ccoooeeviiiiiiee e $9,700 (single); $18,900 (married, filing jointly;

both spouses are age 65 or older)

*Personal exemptions equal $3,300 per exemption (singles have one exemption and married couples have
two). Taxpayers with federal adjusted gross income greater than $150,500 (single) or $225,750 (married,
filing jointly) receive lower personal exemption amounts.

Long-Term Care Insurance Credit

Taxpayers can claim a tax credit for long-term care insurance premiums if their policy qualifies as
a federal itemized deduction and has a lifetime benefit limit of $100,000 or more. The amount of

the credit does not include what was claimed as a federal itemized deduction. The credit equals

25% of the total amount of the premiums paid up to $100 per person.

Local INCOME TAXES .....ccvvieeeereeeeeeeeeeeee e None

II. General Sales Tax Rates (2006)

SHALE et 6.5%
Combined state/local tax rates.........ccoeeeeevvvneene. 6.5% to 7.5%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 9.8% All taxable income

Gasoline (per gallon).........cocoeeiiiiiiei e, $0.20

Cigarette (per pack of 20) ......cccovcveeiiiiieiiiiiieene $1.23 Plus sales tax for a total of $1.493
Beer (pergallon) ..., $0.08 Alcohol content of 3.2% or less

$0.15 Alcohol content over 3.2%

IV. Real Property Tax Relief Programs (2007)
Homestead Exemption or Credit

Requirements Benefits

All NOMEOWNETS ...t 0.4% of the first $76,000 of the taxable
market value with a maximum tax credit
of $304 at a market value of $76,000;
the credit is reduced by 0.09% of the
taxable market value in excess of
$76,000 until the credit equals zero at
property valued at $413,800 and greater

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Minnesota

Circuit Breaker (Regular Property Tax Refund)
Requirements Benefits

Homeowners and renters whose income is less

than $91,120 (homeowners) or less than

$49,160 (FENLEIS) .oovveeeeeeeeieieetie e e sie e ste et estee e seeesneens Up to $1,700 (homeowners) or $1,400
(renters)

Deferral Program
Requirements Benefits

Homeowners age 65 and older who have lived in a

residence for at least 15 years, whose income is

$60,000 or less. In addition, homeowners must

have at least 25% equity in their homes ............cccccoveeeee. Deferral of property taxes in excess of
3% of their income in the year preceding
the deferral application

Deferral Program (local option program)
Requirements Benefits

Homeowners age 65 and older or fully disabled .............. Deferral of special assessments

V. Real Property Tax Limits, Caps, or Freezes (2007)

For property assessed in 2004 and payable in 2005, assessed property values cannot increase
annually by more than 15% or 25% of the difference between the current market value and the
preceding year’'s assessed value (whichever is greater). This limitation does not apply to home
improvements. This limitation will be phased out over a six-year period until it is totally eliminated
for properties assessed in 2007 and paid in 2008.

If property taxes to homeowners increase by more than 12% a year, homeowners can receive a
property tax refund equal to 60% of property taxes exceeding the 12% increase. However, this
tax refund is subject to certain conditions. First, homeowners must apply for the refund. Second,
to qualify, homeowners must have owned and lived in the same property for at least two
consecutive years. Third, property taxes have to increase at least $100 more than the previous
year. Fourth, the 12% limit does not pertain to home improvements or new construction. Fifth,
homeowners cannot receive more than a $1,000 refund in property taxes because of this tax
limitation. Sixth, any tax refund issued the previous year is subtracted from the previous year’s
taxes in calculating the current year’s refund.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Minnesota

General Average Annual
State and Local General Expendi- Percent of Personal | Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) MN uUs MN usS MN usS
State/Local Direct General Expends...| $38,009 $7,414 $6,794 20.7% 20.7% 4.8% 5.8%
To State/Local Government......... $38,009 $7,414 $6,778 20.7% 20.7% 4.8% 5.8%
Education*.................cceeee. $12,197 $2,379 $2,325 6.6% 7.1% 4.1% 6.2%
Public Welfare.................... $9,716 $1,895 $1,221 5.3% 3.7% 8.2% 6.5%
Health and Hospitals............. $2,287 $446 $574 1.2% 1.8% 0.3% 4.9%
Highways.........ccccocevveiinn. $2,836 $553 $418 1.5% 1.3% 3.9% 4.9%
Public Safety*.........cccccceeeeee. $2,435 $475 $599 1.3% 1.8% 6.2% 5.8%
Environment.........cccvvvvvveennn, $2,223 $434 $383 1.2% 1.2% 3.3% 4.7%
Interest on General Debt...... $1,529 $298 $273 0.8% 0.8% 2.6% 3.6%
Other....vvveveiiiii $4,787 $934 $985 2.6% 3.0% 5.0% 6.1%
To Federal Government............... $0 $0 $16 0.0%  0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

13%
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7% OJ Interest on General Debt
/ Other
6% ~ H
26%
Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent of
(billions) Per Capita  Income (billions) of Total | (billions)  Total
Minnesota (State and Local)............... $36.3 $7,073 $197.29 $35.6 98.2%| $0.65 1.8%
United States..........c..ccoeveeeneeinneennnn.n, $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Mississippi

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
MS us MS us MS UsS
Per Capita INCOME.......cc.coovueeeiieecie e, $17,702 $24,175 | $26,908 $36,629 4.3% 4.2%
Median Household INCOME ..........cccvvvvvvvvvvvevennnnnns $26,677 $35,492 | $34,733 $48,201 2.7% 3.1%
Gross State Product (in millions)............cccceve..nl) $55,997 $7,659,651 | $84,225 $13,149,033 4.2% 5.6%
Full- and Part-Time Positions (in thousands)...... 1,398 152,150 1,531 178,343 0.9% 1.6%
Employed Persons (in thousands) .................... 1,187 126,708 1,219 144,427 0.3% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 6.3% 5.4% 6.8% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

4%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

63%

7%

7%

61%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
MS MS MS uS MS uS
Total Population..............ceeeeeeveveieeeeeeeieeeieeeeeeeeeee 2,709,925 2,910,540 7.4% 12.9% 21.1% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 1,298,659 1,409,348 8.5% 13.9% 18.5% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 386,352 387,296 0.2% 6.6% 29.6% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 780,238 875,584 12.2% 17.4% 14.7% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 79,854 85,254 6.8% 4.0% 9.7% 6.9%
Ages 75 and OVer..........cccceeeeeeeeceeeeeen, 52,215 61,214 17.2% 25.1% 11.4% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 1,411,266 1,501,192 6.4% 11.9% 23.4% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 370,093 372,109 0.5% 6.8% 29.4% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 838,696 913,379 8.9% 15.0% 21.9% 13.8%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 105,241 105,550 0.3% -1.0% 16.6% 10.2%
Ages 75and Over......................eeee. 97,236 110,154 13.3% 17.3% 22.3% 13.5%

Source: U.S. Bureau of the Census
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Mississippi

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 29.7%  13.5% 18.3% 13.6% 12.9% 8.8% 2.0% 1.2% 100.0%
25to 44 years................ 10.2% 7.4% 14.0% 135% 16.2% 19.1% 10.6% 9.0% 100.0%
45 to 64 years................ 11.5% 7.0% 13.7% 11.6% 14.2% 17.9% 10.6% 13.4% 100.0%
65 years and over......... 17.8% 13.9% 21.6% 13.1% 125% 10.2% 5.1% 5.8% 100.0%
Mississippi (all ages)..... 13.3% 8.9% 15.7% 12.7% 145% 16.3% 9.0% 9.6% 100.0%
United States (all ages). 8.0% 5.9% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006

20.0% —
18.0%
16.0%
14.0%
12.0%
10.0%
8.0%
6.0%
4.0%
2.0%

0.0%

Percent of Households

Less than $10,000
$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999
$35,000 to $49,999
$50,000 to $74,999 =

$75,000 to $99,999
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Mississippi

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) MS US MS US MS us

Total General Revenues.....................] $17,780 $6,113 $6,816 25.5% 20.8% 5.9% 5.6%
OWN SOUICES......ccevvevviiiiieieeeeeeenn $11,793 $4,055 $5,338 16.9% 16.3% 4.8% 5.3%
TaXeS....ovveeieiiieeeeeee e, $7,491 $2,576 $3,698 10.7% 11.3% 4.6% 5.2%
Property Taxes.............. $1,967 $676 $1,132 2.8% 3.5% 5.8% 5.1%
General Sales Taxes..... $2,589 $890 $887 3.7% 2.7% 4.3% 5.1%
Personal Income Taxes| $1,174 $404 $813 1.7% 2.5% 5.6% 5.7%
Other Taxes.................. $1,761 $605 $866 2.5% 2.6% 3.1% 4.9%
Charges/Miscellaneous........ $4,302 $1,479 $1,640 6.2% 5.0% 5.2% 5.7%
Federal Aid........ccccoooovvvvviiiiienn.... $5,987 $2,058 $1,478 8.6% 4.5% 8.6% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

1995 General Revenue

[l Property Taxes

26%

W General Sales

Taxes

E Personal Income

Taxes

[0 Other Taxes

J Charges/Misc

A Federal Aid 26%

11%

17%

7%

13%
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Mississippi

I. Personal Income Tax (2006)

State Income Tax Base

Mississippi’s income tax base is not directly linked to the federal income tax base.

Filing Requirements

Taxpayers should file if their Mississippi income tax was withheld from their wages or if their gross
income was greater than $8,300 (single) or $16,600 (married) plus $1,500 for each dependent.

Rate Structure

All Taxpayers

Taxable Income Rate
First $5,000 3.0%
$5,001 — $10,000 4.0%
Over $10,000 5.0%
Public and Private Pension Exemptions ......... Full exemption
Social Security Benefits ........cocooeeiviieiiiiiieens Full exemption

Standard Deductions and Personal Exemptions Combined

underage 65 ..o $8,300 (single); $16,600 (married, filing jointly)
Age 65 and older...........cccooieeiiiiiii e $9,800 (single); $19,600 (married, filing jointly;
both spouses are age 65 or older)

Local INCOME TaAXES.....ccvuiieeeieieeeeeeeeeeee e None

II. General Sales Tax Rates (2006)

SHALE et 7.0%
Combined state/local tax rates........cccoeeeevvvvneeene. 7.0% to 7.25%

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Mississippi

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 5.0% On income over $10,000

Gasoline (per gallon)..........ceeeeeeeveeeeeeeeeeeeeieeeeeee, $0.184 Three counties levy a $0.03 per gallon
tax.

Cigarette (per pack of 20) ........ccccveeeiiiiieeciiiieees $0.18

Beer (per gallon) ........cccoeoeeeiiienie e $0.427

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

Homeowners under age 65 ..........cccoeeeeeeeeieeeeee, $300 maximum tax credit
Homeowners age 65 and older or disabled ...................... $7,500 assessed value
CirCUIt Breaker ........oocvvviiiiiii e None

Deferral Program.........cccccoiiii None

V. Real Property Tax Limits, Caps, or Freezes (2007)

Property taxes for a local taxing district cannot increase annually by more than 10% from any one
of the three previous fiscal years. This limit does not apply to new property, and voters can
approve taxes beyond this limit.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Mississippi

General Average Annual
State and Local General Expendi- Percent of Expenditure Change
Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005
(millions) MS Us MS usS MS usS
State/Local Direct General Expends...| $17,847 $6,136 $6,794 25.6% 20.7% 6.4% 5.8%
To State/Local Government......... $17,847 $6,136 $6,778 25.6% 20.7% 6.4% 5.8%
Education*.................cceeee. $5,860 $2,015 $2,325 8.4% 7.1% 5.4% 6.2%
Public Welfare.................... $4,047 $1,391 $1,221 5.8% 3.7% 10.3% 6.5%
Health and Hospitals............. $2,482 $853 $574 3.6% 1.8% 5.6% 4.9%
Highways.........ccccocevveiinn. $1,308 $450 $418 1.9% 1.3% 4.3% 4.9%
Public Safety*.........cccccceeeeee. $1,149 $395 $599 1.6% 1.8% 7.2% 5.8%
Environment.........cccvvvvvveennn, $707 $243 $383 1.0% 1.2% 5.4% 4.7%
Interest on General Debt...... $479 $165 $273 0.7% 0.8% 3.5% 3.6%
Other....veveeiiiiiiiiie $1,814 $624 $985 2.6% 3.0% 5.9% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

& Public Welfare

[0 Health and Hospitals
[ Highways

W Public Safety

= Environment

[JInterest on General Debt

Other
23%
Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000

Debt of Personal Debt Percent| Debt Percent of

(billions) Per Capita  Income | (billions) of Total | (billions) Total
Mississippi (State and Local)............... $10.2 $3,504 $146.03 $10.2 99.6%| $0.04 0.4%
United States.........ccccceeeevveeivcierennnen. $2,067.0 $6,970 $212.82 1$2,036.0 98.5%]| $31.00 1.5%

Source: U.S. Bureau of the Census
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Missouri

Average Annual
Economic Indicators 1996 2006 Change 19962006
MO us MO UsS MO us

Per Capita INCOME.......c..coocueeeieeecie e, $22,548 $24,175 | $32,793 $36,629 3.8% 4.2%
Median Household INCOME ..........cccvvvvvvvvvvvevennnnnns $34,265 $35,492 | $44,579 $48,201 2.7% 3.1%
Gross State Product (in millions)...........cc...cee......) $145,044 $7,659,651 ($225,876 $13,149,033 4.5% 5.6%
Full- and Part-Time Positions (in thousands)...... 3,277 152,150 3,672 178,343 1.1% 1.6%
Employed Persons (in thousands) .................... 2,735 126,708 2,886 144,427 0.5% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 4.7% 5.4% 4.8% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics

2006 POpUIation Males Females

S% 8%
m Under Age 18 7% 23%

[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

64%

62%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
MO MO MO uS MO usS
Total POPUIALION. ........ceveevieeiceeieieee e 5,367,888 5,842,713 8.8% 12.9%| 13.6% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 2,596,545 2,854,715 9.9% 13.9% 12.2% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 715,815 724,624 1.2% 6.6% 18.6% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,580,328 1,805,956 14.3% 17.4% 10.5% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 177,999 181,261 1.8% 4.0% 6.7% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 122,403 142,874 16.7% 25.1% 6.8% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 2,771,343 2,987,998 7.8% 11.9% 14.9% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 679,981 691,968 1.8% 6.8% 18.6% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 1,645,972 1,841,274 11.9% 15.0% 14.0% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 220,241 214,015 -2.8% -1.0% 11.1% 10.2%
Ages 75and Over......................eeee. 225,149 240,741 6.9% 17.3% 14.8% 13.5%

Source: U.S. Bureau of the Census
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Missouri

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 20.0% 124%  20.1% 16.6% 16.3% 10.6% 2.7% 1.2% 100.0%
25 to 44 years................ 6.7% 4.1% 10.8% 12.5% 17.6% 22.7% 12.9% 12.7% 100.0%
45 to 64 years................ 7.3% 4.5% 9.2% 11.0% 14.8% 20.8% 13.1% 19.3% 100.0%
65 years and over......... 11.3% 13.3% 20.7% 14.9% 15.8% 13.6% 5.1% 5.2% 100.0%
Missouri (all ages)......... 8.7% 6.7% 129% 12.7% 16.1% 19.4% 10.7% 12.9% 100.0%
United States (all ages). 8.0% 59% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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$25,000 to $34,999
$35,000 to $49,999
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Missouri

State and Local General

Average Annual

General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) MO us MO us MO us
Total General Revenues.....................] $33,941 $5,854 $6,816 19.5% 20.8% 5.6% 5.6%
OWN SOUICES......cceeeeeeeeeeeeeeieeel) $25,368 $4,376 $5,338 14.6% 16.3% 5.0% 5.3%
TAXES..oicceieerieeeee e $17,374 $2,997 $3,698 10.0% 11.3% 4.3% 5.2%
Property Taxes.............. $4,695 $810 $1,132 2.7% 3.5% 4.8% 5.1%
General Sales Taxes....| $4,859 $838 $887 2.8% 2.7% 4.0% 5.1%
Personal Income Taxes| $4,319 $745 $813 2.5% 2.5% 4.5% 5.7%
Other Taxes......ccceeeeue. $3,501 $604 $866 2.0% 2.6% 3.7% 4.9%
Charges/Miscellaneous........ $7,993 $1,379 $1,640 4.6% 5.0% 6.6% 5.7%
Federal Aid.............ccoovverieeiinnn... $8,573 $1,479 $1,478 4.9% 4.5% 7.7% 6.7%
Source: U.S. Bureau of the Census (2005 data are the most current available.)
1995 General Revenue 2005 General Revenue
M Property Taxes
14%
B General Sales 25%
Taxes
E Personal Income , 14%
Taxes /
I Other Taxes 17% g
J Charges/Misc
13%
@ Federal Aid 24%

12%
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Missouri

I. Personal Income Tax (2006)

State Income Tax Base
Missouri’'s income tax base is linked to federal adjusted gross income.

Filing Requirements
Taxpayers must file if they were required to file a federal income tax return unless their Missouri

adjusted gross income is less than $1,200 or less than the Missouri standard deduction and
personal exemption combined.

Rate Structure

All Taxpayers

Taxable Income Rate Taxable Income Rate
First $1,000 1.5% $5,001 — $6,000 4.0%
$1,001 - $2,000 2.0% $6,001 — $7,000 4.5%
$2,001 - $3,000 2.5% $7,001 — $8,000 5.0%
$3,001 — $4,000 3.0% $8,001 — $9,000 5.5%
$4,001 — $5,000 3.5% Over $9,000 6.0%

Public Pension Exemption*

This exemption is $6,000 for single persons and $12,000 for married persons earning less than
$25,000 (single) or $32,000 (married, filing jointly), not including federal taxable Social Security
benefits. The exemption is phased out for persons whose income is greater than $31,000 (single)
or $44,000 (married, filing jointly**).

Private Pension Exemption*

This exemption is $6,000 for single persons and $12,000 for married persons earning less than
$25,000 (single) or $32,000 (married, filing jointly), not including federal taxable Social Security
benefits. The exemption is phased out for persons whose income is greater than $31,000 (single)
or $44,000 (married, filing jointly**).

*A taxpayer receiving both a public and private pension cannot receive more than a combined exemption of
$6,000. Starting in 2007, taxpayers receiving public pensions can deduct $6,000 or 20% of their pension
income (whichever is greater). The 20% figure will gradually increase annually from 20% in 2007 to 100%
in 2012. The deduction amount is reduced by one dollar for every dollar that a taxpayer’s adjusted gross
income exceeds $85,000 (single filers) or $100,000 (married, filing jointly). The deduction amount cannot
exceed the maximum Social Security benefit. In addition, the deduction amount is reduced by any Social
Security benefits that are untaxed by the federal government.

**The $44,000 income threshold assumes that both spouses are receiving a pension.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Missouri

Social Security Benefits

Only taxpayers whose provisional income* is $25,000 or higher (single) or $32,000 or higher
(married, filing jointly) are subject to taxation of their Social Security benefits.**

*Provisional income consists of federal adjusted gross income, tax-exempt interest, certain foreign-source
income, and one-half of the taxpayer’'s Social Security or Railroad Retirement Tier 1 benefit (U.S. House
Committee on the Budget, Omnibus Budget Reconciliation Act of 1993, 103rd Congress, 1st Session, 1993,
Conference Report 103-213, p. 594).

**Missouri is phasing out the taxation of Social Security benefits from 2007 to 2012 through income
deductions for taxpayers age 62 and older whose adjusted gross income equals $85,000 or less (single
filers) or $100,000 or less (married, filing jointly). These deductions are reduced by one dollar for each
dollar that a taxpayer’s adjusted gross income exceeds these income thresholds.

Standard Deductions and Personal Exemptions Combined

Underage 65* ..., $7,250 (single); $14,500 (married, filing jointly;
both spouses are under age 65)
Age 65 and older* ..........cccoceeiiiii e $8,500 (single); $16,500 (married, filing jointly;

both spouses are age 65 or older)

*Missouri’s standard deductions are the same as those used for federal tax purposes.

Long-Term Care Insurance Deduction............. Residents may be eligible to deduct up to 50% of
their insurance premiums.

Other DeductionS.........ccccveeiieeeiiiiieeee e Federal income taxes up to $5,000 (single) or
$10,000 (married, filing jointly); Social Security,
Railroad Retirement taxes to the maximum
($5,840 and $8,916 respectively) and Medicare
and self-employment taxes paid.

Local INCOMeE TaxesS......ccevevviieeeiiiiiee e Kansas City and St. Louis levy a 1% earned
income/net profits tax.

ll. General Sales Tax Rates (2006)
SHALE e 4.225%
Combined state/local tax rates.........ccoevevvvvvnenne. 4.725% to 9.60%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 6.25% On all taxable income
Gasoline (per gallon).........cccoeeeiiiiiiiiiiiee e $0.17
Cigarette (per pack of 20) .......ccccoeeeviiiieeeiiiieees $0.17
Beer (per gallon) ........ccccoovvieeiiiiieeceiee e, $0.06

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Missouri

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit ...........ccccceveeeeiiiinnneen. None
Circuit Breaker
Requirements Benefits

Homeowners and renters age 65 and older or

totally disabled, or persons age 60 and older

receiving surviving spousal Social Security

benefits whose income is $25,000 or less

(single) or $27,500 or less (married couples) ................... Up to $750

Deferral Program........cccooueeiiiiiiieiiniice e None

V. Real Property Tax Limits, Caps, or Freezes (2007)

Property taxes for local taxing districts (or political subdivisions) cannot increase annually by more
than the inflation rate or 5% (whichever is less). This revenue limitation percentage applies only if
total assessed property valuations increase by at least that same percentage. This limitation does
not apply to property additions and improvements or to bonded indebtedness. If the current
property tax rate is less than the rate necessary to achieve a 5% or inflation growth in tax revenue,
then the current tax rate is used, resulting in a lower growth rate in tax revenues.

Property taxes cannot increase by more than 2.5% (non-assessment year) or 5.0% (assessment
year) for homeowners age 65 and older or totally disabled whose federal adjusted gross income is
$70,000 or less. The property tax reduction is through a tax credit for which qualified
homeowners apply. However, the credit must be appropriated by the state legislature. Eligible
homeowners cannot apply for the circuit breaker program for the same tax period.

Real Property Tax Rate Limits

Counties with total assessed value of $300 million or more cannot levy property tax rates above
$0.35 per $100 of assessed value; other counties are limited to $0.5 per $100 of assessed value.
This limitation does not apply to debt service and may be exceeded with voter approval. Finally,
counties can levy up to an additional $0.5 per $100 of assessed value for roads and bridges.

Municipalities cannot levy property tax rates more than $1 per $100 of assessed value. This limit
does not apply to debt service and may be exceeded with voter approval.

School districts formed of cities and town are cannot levy property tax rates more than $2.75 per

$100 of assessed value; all other districts are limited to $0.65 per $100 of assessed value. Both
limits do not apply to debt service and may be increased with voter approval.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Missouri

General Average Annual
State and Local General Expendi- Percent of Personal | Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) MO uUs MO usS MO UsS
State/Local Direct General Expends...| $37,186 $6,414 $6,794 21.4%  20.7% 7.7% 5.8%
To State/Local Government......... $37,182 $6,413 $6,778 21.4%  20.7% 7.7% 5.8%
Education*.................cceeee. $11,279 $1,945 $2,325 6.5% 7.1% 5.5% 6.2%
Public Welfare.................... $6,348 $1,095 $1,221 3.6% 3.7% 8.0% 6.5%
Health and Hospitals............. $3,214 $554 $574 1.8% 1.8% 7.6% 4.9%
Highways.........ccccocevveiinn. $2,434 $420 $418 1.4% 1.3% 4.9% 4.9%
Public Safety*.........cccccceeeeee. $2,649 $457 $599 1.5% 1.8% 5.9% 5.8%
Environment.........cccvvvvvveennn, $1,530 $264 $383 0.9% 1.2% 4.3% 4.7%
Interest on General Debt...... $1,355 $234 $273 0.8% 0.8% 7.1% 3.6%
Other....vvveveiiiii $8,373 $1,444 $985 4.8% 3.0% 15.6% 6.1%
To Federal Government............... $4 $1 $16 0.0% 0.0% — 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

0 Highways

Other

& Public Welfare
[0 Health and Hospitals

B Public Safety
= Environment

[J Interest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent Debt  Percent of
(billions) Per Capita  Income (billions)  of Total | (billions) Total
Missouri (State and Local)................... $31.3 $5,404 $180.09 $31.2 99.7%| $0.10 0.3%
United States..........ccevovvecveceaceaeen. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Montana

Average Annual

Economic Indicators 1996 2006 Change 1996—-2006
MT us MT us MT us

Per Capita INCOME.......c..ccovvieiieeee e $19,047 $24,175 | $30,886 $36,629 5.0% 4.2%

Median Household Income.............cooeeevvveeeeeiiiinne $28,684 $35,492 | $41,105 $48,201 3.7% 3.1%

Gross Domestic Product by State (in millions)....... $17,998 $7,659,651 | $32,322 $13,149,033 6.0% 5.6%

Full- and Part-Time Positions (in thousands)........ 523 152,150 638 178,343 2.0% 1.6%

Employed Persons (in thousands)........................ 422 126,708 478 144,427 1.2% 1.3%

Unemployment Rate............ccueveinuieiiiiiiiiaiiieaans 5.5% 5.4% 3.2% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
6% 8%

7% 22%

m Under Age 18
O Ages 18 to 64
HAges 65to 74

JAges 75 and
Over

63%

63%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
MT MT MT Us MT Us
Total Population................evveieieiiiiiiieieieieieieinieeennn, 876,656 944,632 7.8% 12.9% 13.6% 13.3%
MaUES......uueeeeeeiiiiriiiiirii e 435,993 472,660 8.4% 13.9% 12.0% 11.9%
Under Age 18.........ueeiieeeiiiiiiiiiieeee e 119,044 111,707 -6.2% 6.6% 16.5% 18.2%
AgeS 1810 6B4......cooviiiiiiieeeieei 266,246 302,641 13.7% 17.4% 11.5% 10.1%
AQES B510 74..cccviiiiiiiiiiiiii 29,201 32,301 10.6% 4.0% 5.6% 6.9%
Ages 75 and OVer.......ccoceeeeeeeieccecceeeeennn 21,502 26,011 21.0% 25.1% 6.6% 7.7%
FEmMaAlES......ovveeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 440,663 471,972 7.1% 11.9% 15.3% 14.7%
Under Age 18.........uveiieeeeiiiiiiiieeeee e 112,094 106,141 -5.3% 6.8% 18.1% 18.5%
AgeS 1810 6B4......cooviiiiiiieeeieei 263,396 293,551 11.4% 15.0% 15.2% 13.8%
AQES B510 74..cccviiiiiiiiiiiiii 32,270 34,403 6.6% -1.0% 9.2% 10.2%
Ages 75 and OVer...........ccceeeeeeeeeeeeeeenn. 32,903 37,877 15.1% 17.3% 13.5% 13.5%

Source: U.S. Bureau of the Census
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Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years............. 21.2% 12.0% 185% 125% 19.8% 12.3% 2.0% 1.6% 100.0%
25 to 44 years............... 7.0% 4.9% 121% 14.1% 19.1% 23.6% 10.0% 9.3% 100.0%
45 to 64 years............... 81% 4.8% 10.0% 10.5% 16.3% 22.0% 13.7% 14.7% 100.0%
65 years and over........ 10.8% 125% 23.3% 14.9% 153% 13.7% 5.1% 4.4% 100.0%
Montana (all ages)........ 91% 6.9% 14.0% 12.7% 17.1% 20.1% 10.0% 10.0% 100.0%
United States (all ages) 80% 59% 11.4% 11.2% 148% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006

25.0% —
20.0%
15.0%
10.0%

5.0%
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0.0%

Less than $10,000 :
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$25,000 to $34,999
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Montana

Average Annual
State and Local General General Percent of Personal | Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) MT UsS MT UsS MT UsS

Total General Revenues...................... $6,288 $6,727 $6,816 24.4% 20.8% 5.6% 5.6%
OWN SOUICES......cevvveeeiiiieeeeiinns $4,285 $4,584 $5,338 16.6% 16.3% 4.8% 5.3%
TaXeS...ocveeie e $2,723 $2,913 $3,698 10.5% 11.3% 4.4% 5.2%
Property Taxes.............. $997 $1,067 $1,132 3.9% 3.5% 2.7% 5.1%
General Sales Taxes..... $0 $0 $887 0.0% 2.7% 0.0% 5.1%
Personal Income Taxes. $713 $763 $813 2.8% 2.5% 6.7% 5.7%
Other Taxes..........cceeee. $1,013 $1,083 $866 3.9% 2.6% 4.8% 4.9%
Charges/Miscellaneous......... $1,562 $1,671 $1,640 6.1% 5.0% 5.4% 5.7%
Federal Aid............ccoovvvviiiienniinnn, $2,003 $2,143 $1,478 7.8% 4.5% 7.6% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

1995 General Revenue

0 Property

Taxes

27%
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Income Taxes

[0 Other Taxes

21%
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Montana

I. Personal Income Tax (2006)
State Income Tax Base
Montana’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file if their federal adjusted gross income equals or exceeds the following federal
adjusted gross income values:

underage 65 ... $3,630 (single); $7,260 (married, filing jointly;
both spouses are under age 65)
Age 65 and older..........ccoceveeeiiiiii i $5,610 (single); $11,220 (married, filing jointly;

both spouses are age 65 or older)

Rate Structure
All Taxpayers

Taxable Income Rate Taxable Income Rate

First $2,399 1.0% $8,800 — $11,299 5.0%

$2,400 — $4,299 2.0% $11,300 — $14,499 6.0%

$4,300 — $6,499 3.0% $14,500 and over  6.9%

$6,500 — $8,799 4.0%

Public and Private Pension Exemptions ......... Up to $3,600 based on income, phased out for

persons with adjusted gross income of $31,800
or greater (single) or $33,600 (married, filing
jointly, when both spouses have pension
income)

Social Security Benefits

Taxpayers whose provisional income* is $25,000 or higher (single) or $32,000 or higher (married,
filing jointly) are subject to taxation of their Social Security benefits.

*Provisional income consists of federal adjusted gross income, tax-exempt interest, certain foreign-source
income, and one-half of the taxpayer’'s Social Security or Railroad Retirement Tier 1 benefit (U.S. House
Committee on the Budget, Omnibus Budget Reconciliation Act of 1993, 103rd Congress, 1st Session, 1993,
Conference Report 103-213, p. 594).

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Standard Deductions and Personal Exemptions Combined

Under age 65 .....cceeeiieeiiieeee e $3,630 — $5,690 (single);
$7,260 — $11,380 (married, filing jointly; both
spouses are under age 65)

Age 65 and older...........ccccoevveeeeeiiceeece e $5,610 — $7,670 (single);
$11,220 — $15,340 (married, filing jointly; both
spouses are age 65 or older)

Interest Income Deduction

Taxpayers age 65 and older can deduct up to $800 (single) or $1,600 (married, filing jointly) in
interest income.

Medical Savings Accounts Deduction

Each taxpayer can deduct up to $3,000 (single) or $6,000 (married, filing jointly) in annual
contributions to a medical savings account plus interest or other income earned on the principal.
These contributions cannot be deducted elsewhere, such as an itemized deduction, in order to
qualify as a deduction.

Health Insurance Premiums Deduction

Taxpayers who are shareholders of an S corporation can deduct health insurance premiums paid
on their behalf by an S corporation. However, the cost of the premiums must be included in the
shareholders’ federal adjusted gross income in order to be deducted. These premiums cannot be
deducted as an itemized deduction.

Long-Term Care Insurance Premiums

Amounts paid for long-term care insurance may be 100% deductible if not deducted elsewhere on
the Montana income tax return.

Federal Income Tax Deduction

On the short form, taxpayers can either deduct federal income taxes paid (up to $5,000 single or
$10,000 married filing joint) or the standard deduction; on the long form, taxpayers can deduct
federal income taxes paid (up to $5,000 single or $10,000 married filing joint) if they itemize
deductions on the Montana form.

Local INCOME TAXES.....ccvviieeereeeeeeee e None

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Il. General Sales Tax Rates (2006)

No state or local general sales tax.

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 6.75% All taxable income

Gasoline (per gallon)..........cccoveeeveeeii e $0.27 Counties may add a $0.01- or $0.02-per-
gallon tax.

Cigarette (per pack of 20) ........ccccveveeiiiieiciiiieees $1.70

Beer (per gallon) .......ccocveieeiienieree e $0.042 to $0.139

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit ..................... None

Circuit Breaker Programs

Disabled Veterans Tax Break

Fully disabled veterans whose adjusted income is $43,218 or less (single) or $49,867 or less
(married, filing jointly) or $37,678 or less (surviving spouse) receive a 50% to 100% reduction in

tax rates, depending on income.

Elderly Homeowner and Renter Credit

Requirements Benefits
Homeowners and renters age 62 and older whose
income is less than $45,000........cccccooviiveiiiieeieeeieeeeeiien. Up to a $1,000 refundable credit against

income taxes for property taxes paid

Low-Income Property Tax Assistance Program

Requirements Benefits
Homeowners whose income is $18,801 or less
(single) or $25,068 or less (married, filing jointly)*............ The property tax rate is reduced.** The

property tax rate reduction only applies
to the first $100,000 of taxable value.

*Homeowners must occupy their home at least seven months out of the year.
**Program works by reducing property tax rates by 20%, 50%, or 70%, depending on household income.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Extended Property Tax Assistance Program (EPTAP)

EPTAP reduces increases in property taxes on qualifying residential properties because of the
2003 reappraisal of property.

To qualify, homeowners must meet the following eligibility criteria:

¢ Household income must be $75,000 or less.

¢ Residential property values must have increased at least 24%.

e Property taxes must have increased at least $250.

e Homeowners must have owned their homes as of December 31, 2002.
Deferral Program........ccccceeiiiiiieiniieee e None

V. Real Property Tax Limits, Caps, or Freezes (2007)

Real property values are now reappraised every six years based on fair market value. To mitigate
increases in property values because of reassessments, property value increases between
appraisals are phased in over a six-year period. The current reappraisal cycle is from January 1,
2003, to December 31, 2008. This means that the fair market value determined in 2003 will not
be used, for tax purposes, in calculating property tax liability until 2008. Between 2003 and 2007,
annual increases in assessments will be prescribed by the state legislature. Additional tax levies
are allowable only with voter approval or for certain emergencies.

Local property tax revenues (not including school districts) can only increase by no more than
one-half of the average inflation rate for the prior three years. Increases beyond that are
allowable only with voter approval or for certain emergencies. This limitation does not apply to
new construction.

Property Tax Rate Limits

$9.50 per $100 of assessed value for the state government property tax
$0.60 per $100 of assessed value for universities

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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General Average Annual
State and Local General Expendi- Percent of Personal |Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) MT us MT Us MT us
State/Local Direct General Expends....| $6,407 $6,854 $6,794 24.8% 20.7% 6.1% 5.8%
To State/Local Government........., $6,407 $6,854 $6,778 24.8% 20.7% 6.1% 5.8%
Education®.............ccccevveeee... $1,979 $2,117 $2,325 7.7% 7.1% 3.5% 6.2%
Public Welfare............cc......... $804 $860 $1,221 3.1% 3.7% 6.0% 6.5%
Health and Hospitals............. $407 $436 $574 1.6% 1.8% 7.1% 4.9%
Highways........ccooceveeeeiiiiinne, $647 $692 $418 2.5% 1.3% 5.7% 4.9%
Public Safety*..........cccceevnneee. $432 $463 $599 1.7% 1.8% 8.5% 5.8%
Environment.........ccccceeeeeens $445 $476 $383 1.7% 1.2% 5.7% 4.7%
Interest on General Debt....... $199 $213 $273 0.8% 0.8% 1.8% 3.6%
(©]14 =] SRR $1,493 $1,598 $985 5.8% 3.0%| 11.8% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%
*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)
State and Local General Expenditures, FY 2005
(excluding payments to federal government)
Education
& Public Welfare
[0 Health and Hospitals
M Highways

J Interest on

Other

B Public Safety

E Environment

General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent of
(billions) Per Capita  Income (billions) of Total | (billions)  Total
Montana (State and Local)................... $5.1 $5,453 $197.45 $5.1  99.8%| $0.01 0.2%
United States..........cccccovveeeieeicieennen, $2,067.0 $6,970 $212.82 | $2,036.0  98.5%]| $31.00 1.5%

Source: U.S. Bureau of the Census
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Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
NE us NE us NE us
Per Capita INCOME.......c..ccovueeeieeecie e, $20,751 $24,175 | $32,276 $36,629 4.5% 4.2%
Median Household INCOmME...........cccvvvvvveveveeennnnnns $31,794 $35,492 | $43,761 $48,201 3.2% 3.1%
Gross State Product (in millions)............cccceve..nl) $42,838 $7,659,651 | $68,183 $13,149,033 4.8% 5.6%
Full- and Part-Time Positions (in thousands)...... 1,068 152,150 1,202 178,343 1.2% 1.6%
Employed Persons (in thousands) .................... 863 126,708 948 144,427 0.9% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 2.6% 5.4% 3.8% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

5%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

8%
7%

24%

Over
63% 61%
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

NE NE NE uUs NE Us
Total Population..............ceeevveeeveieieeeeiieieiieeeeeeeeee 1,621,551 1,747,214 7.7% 12.9% 11.0% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 791,883 863,628 9.1% 13.9% 10.2% 11.9%
Under Age 18.......ccoeeeveeeeiiiiiiieeee e 225,805 222,433 -1.5% 6.6% 14.0% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 473,305 544,684 15.1% 17.4% 9.6% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 53,890 50,376 -6.5% 4.0% 3.4% 6.9%
Ages 75 and OVer..........cccceeeeeeeeceeeeeen, 38,883 46,135 18.7% 25.1% 5.8% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 829,668 883,586 6.5% 11.9% 11.8% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 213,839 212,133 -0.8% 6.8% 12.1% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 480,508 536,161 11.6% 15.0% 12.0% 13.8%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 64,226 60,976 -5.1% -1.0% 6.8% 10.2%
Ages 75and Over......................ceee. 71,095 74,316 4.5% 17.3% 13.2% 13.5%

Source: U.S. Bureau of the Census

209




Nebraska

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 14.8%  10.7% 20.9% 22.4% 19.0% 95% 1.4% 1.3% 100.0%
25 to 44 years................ 6.5% 4.2% 114% 12.7% 17.9% 24.9% 11.9% 10.5% 100.0%
45 to 64 years................ 5.9% 4.3% 9.0% 11.0% 17.0% 22.2% 13.4% 17.3% 100.0%
65 years and over......... 10.0% 14.6% 229% 14.8% 17.5% 11.4% 4.2% 45% 100.0%
Nebraska (all ages)....... 7.7% 6.9% 13.7% 13.3% 17.6% 20.0% 10.0% 10.9% 100.0%
United States (all ages). 8.0% 5.9% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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Nebraska

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) NE us NE us NE us

Total General Revenues.....................] $9,821 $5,689 $6,816 19.9% 20.8% 5.5% 5.6%
OWN SOUICES......ccevveviiiiieieeeaeeenn $7,848 $4,546 $5,338 15.9% 16.3% 5.1% 5.3%
TaXeS....ovviieeeeeie e, $5,316 $3,079 $3,698 10.8% 11.3% 5.1% 5.2%
Property Taxes.............. $1,749 $1,013 $1,132 3.5% 3.5% 4.2% 5.1%
General Sales Taxes..... $1,287 $746 $887 2.6% 2.7% 5.2% 5.1%
Personal Income Taxes| $1,153 $668 $813 2.3% 2.5% 5.9% 5.7%
Other Taxes.................. $1,127 $653 $866 2.3% 2.6% 57% 4.9%
Charges/Miscellaneous........ $2,532 $1,466 $1,640 5.1% 5.0% 5.1% 5.7%
Federal Aid........ccccoooovvvvviiiiienn.... $1,973 $1,143 $1,478 4.0% 4.5% 7.3% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)
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Nebraska

I. Personal Income Tax (2006)

State Income Tax Base

Nebraska’'s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file if they are required to file a federal return and report a federal liability or if they
have $5,000 or more in Nebraska adjustments to federal adjusted gross income.

Rate Structure
Single
Taxable Income

First $2,400
$2,401 - $17,500
$17,501 — $27,000
Over $27,000

Table 1*

(for those with adjusted gross income $150,500 or less)

Rate

2.56%
3.57%
5.12%
6.84%

Married, Filing Jointly
Taxable Income

First $4,000
$4,001 — $31,000
$31,001 — $50,000
Over $50,000

Rate

2.56%
3.57%
5.12%
6.84%

*The tax liability for taxpayers whose adjusted gross income is more than $150,500 equals the tax
calculated from table 1 plus the tax calculated from table 2.

Rate Structure

Single

Adjusted Gross
Income (AGI

Over $150,501 —
$174,500

$174,501 — $325,500
$325,501- $420,500

Over $420,500

Table 2

(for those with adjusted gross income more than $150,500)

Tax to add is:

0.428% of AGI over
$150,500

$102.72+ 0.327% of
AGI over $174,500
$596.49 + 0.172% of
AGI over $325,500
$759.89

Married, Filing Jointly

Adjusted Gross
Income (AGI

Over $150,501 —
$190,500

$190,501 — $460,500
$460,501 — $650,500

Over $650,500

Tax to add is:

0.428% of AGI over
$150,500

$171.20 + 0.327% of
AGI over $190,500
$1,054.10 + 0.172%
of AGI over $460,500
$1,380.90

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Public and Private Pension Exemption ........... None
Social Security Benefits

Taxpayers whose provisional income* is $25,000 or higher (single) or $32,000 or higher (married,
filing jointly) are subject to taxation of their Social Security benefits.

*Provisional income consists of federal adjusted gross income, tax-exempt interest, certain foreign-source
income, and one-half of the taxpayer’s Social Security or Railroad Retirement Tier 1 benefit (U.S. House
Committee on the Budget, Omnibus Budget Reconciliation Act of 1993, 103rd Congress, 1st Session, 1993,
Conference Report 103-213, p. 594).

Standard Deductions**

underage 65 ..., $5,130 (single); $8,580 (married, filing jointly)

Age 65 and older..........ccoceovieeiiiiiii e $6,380 (single); $10,640 (married, filing jointly;
both spouses are age 65 or older)

**Phase-out of standard deduction at higher income levels was eliminated beginning for tax year 2006.

Personal Exemption Tax Credits***.................. $106 (single); $212 (married, filing jointly)

***Phase-out of personal exemption credit at higher income levels was eliminated beginning for tax year
2006.

Elderly or Disabled Tax Credit

Taxpayers age 65 and older or disabled may qualify for the credit. The credit equals the amount
of the federal elderly tax credit. Usually taxpayers do not qualify if their federal adjusted gross
income is $17,500 or more (single) or $20,000 or more (married, filing jointly, if only one spouse is
eligible) or $25,000 or more (married, filing jointly, if both spouses are eligible).

Local INCOME TAXES ....cccvvieeeeieeeeeeeeeeeee e None

SHALE e 5.5%

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 7.81% On income over $50,000
Gasoline (per gallon)........cccooeevieeiiienniee e, $0.271

Cigarette (per pack of 20) .......ccccoeeeiiiiieiiiiieees $0.64

Beer (per gallon) ........ccccocereiiieniie e $0.31

IV. Real Property Tax Relief Programs (2007)
Homestead Exemption or Credit ...........ccccceveeeeiiiinnneen. None
Circuit Breaker

Requirements Benefits

Homeowners age 65 and older whose income is

$29,300 or less (single) or $34,500 or less

(married couples). In addition, the homestead value

cannot exceed $95,000 or 200% of the county’s

average assessed value (whichever is greater)

PIUS $20,000.......00ceieiiiiieeiiiiee e Up to $40,000 assessed value or 100%
of the county’s average assessed value
(whichever is greater)

Circuit Breaker
Requirements Benefits

Disabled homeowners whose income is $32,200

or less (single) or $37,200 or less (married couples).

In addition, the homestead value cannot exceed

$110,000 or 225% of the county’s average

assessed value (whichever is greater) plus $20,000........ $50,000 assessed value or 120% of the
county’s average assessed value
(whichever is greater)

Deferral Programi.........ccoocevviiiiiiie e None

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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V. Real Property Tax Limits, Caps, or Freezes (2007)

Tax Rate Limits

Rural local areas .........cccccceeeeeii $1.74 per $100 of assessed value*
MUNICIPAIILIES ..o $2.19 to $2.24 per $100 of assessed value*

*Voters can decide to approve property tax rates exceeding these limits. These tax rate limits do not
pertain to bonded indebtedness, capital lease contracts approved prior to July 1, 1998, or to levies used to
pay for liability judgments.

Local political subdivisions, other than school districts, cannot annually increase various revenue
funds by more than 2.5% as part of their budgetary process. These funds include property taxes,
local sales taxes, and state aid (includes homestead exemption reimbursement, insurance
premiums tax receipts, and street and roads funds).

The 2.5% limit does not pertain to growth in real property valuation due to improvements (to the
extent that such growth exceeds 2.5%). The 2.5% limit does not apply to bonded indebtedness.
An additional 1% growth rate can apply if approved by at least a three-fourths majority vote of the
governing body, and voters can approve higher revenue increases.

VI. Local Expenditure Limits (2007)

School districts cannot annually increase general expenditures by more than 0% to 3% (2003-05);
above average or average spending school systems are limited to 0%; other school systems can
have increases of up to 3%. School districts can increase their spending limit by an additional
percentage point with a three-fourths approval vote of the school board. Voters can approve
higher expenditure growth.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.

215



Nebraska

General Average Annual
State and Local General Expendi- Percent of Expenditure Change
Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005
(millions) NE Us NE usS NE usS
State/Local Direct General Expends...| $14,267 $8,115 $6,794 25.7% 20.7% 7.9% 5.8%
To State/Local Government......... $14,245 $8,102 $6,778 25.7% 20.7% 7.9% 5.8%
Education*.................cceeee. $4,136 $2,352 $2,325 7.5% 7.1% 4.3% 6.2%
Public Welfare.................... $2,022 $1,150 $1,221 3.6% 3.7% 7.7% 6.5%
Health and Hospitals............. $758 $431 $574 1.4% 1.8% 3.0% 4.9%
Highways.........ccccocevveiinn. $1,026 $584 $418 1.8% 1.3% 3.9% 4.9%
Public Safety*.........cccccceeeeee. $793 $451 $599 1.4% 1.8% 7.3% 5.8%
Environment.........cccvvvvvveennn, $683 $388 $383 1.2% 1.2% 6.1% 4.7%
Interest on General Debt...... $260 $148 $273 0.5% 0.8% 3.9% 3.6%
Other....veveeiiiiiiiiie $4,567 $2,598 $985 8.2% 3.0% 19.5% 6.1%
To Federal Government............... $22 $13 $16 0.0% 0.0% 9.8% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

i Public Welfare

32% [ Health and Hospitals
0 Highways
W Public Safety
- E Environment
204 OlInterest on General Debt
5% L 14% Other
6% ]
7% 5%
Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent of
(billions) Per Capita  Income | (billions) of Total| (billions) Total
Nebraska (State and Local)................. $8.6 $4,869 $154.27 $8.5 98.8%| $0.10 1.2%
United States..........c..coeveevneeinnecnnnnnn, $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Nevada

Average Annual
Economic Indicators 1996 2006 Change 19962006
NV us NV us NV us
Per Capita INCOME..........cooveeiieceeeece e $26,085 $24,175 | $39,015 $36,629 4.1% 4.2%
Median Household INCome ............ccoeeevvveeereeriennnd $38,540 $35,492 | $52,282 $48,201 3.1% 3.1%
Gross State Product (in millions)............cc.ccevveene... $54,085 $7,659,651 ($118,399 $13,149,033 8.2% 5.6%
Full- and Part-Time Positions (in thousands)....... 1,035 152,150 1,612 178,343 4.5% 1.6%
Employed Persons (in thousands) .................... 847 126,708 1,241 144,427 3.9% 1.3%
Unemployment Rate............ccueeeviueeiiiiiieiaiieaens 5.2% 5.4% 4.2% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 Population Males Females
4% 6%

6%

I Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

64%

7%

62%

25%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

NV NV NV UsS NV us
Total Population.............cceevvvvveiieieeiiiiiieiiieeeeeeeeeee 1,596,476 2,495,529 56.3% 12.9% 10.3% 13.3%
MaUES......uuueeiriiiiiiiiiiirieieieieieieiere e rerereeeeed 812,443 1,268,894 56.2% 13.9% 9.1% 11.9%
Under Age 18........ueeevieeiiiiiiiieeee e 215,460 324,811 50.8% 6.6% 14.0% 18.2%
AgeS 1810 64......ccovviiiiiiiiiieii e 511,709 815,425 59.4% 17.4% 7.6% 10.1%
AQES 6510 74 56,596 76,878 35.8% 4.0% 6.9% 6.9%
Ages 75 and OVer.....c.ccccceeeecnnnnennnnnnnnnns 28,678 51,780 80.6% 25.1% 5.4% 7.7%
Females.........uuvvveieieiiiiiiiiiiiiiiieeaeeeenes 784,033 1,226,635 56.5% 11.9% 11.5% 14.7%
Under Age 18........eeeeviieiiiiiiiieeee e 204,170 309,709 51.7% 6.8% 13.8% 18.5%
AgeS 1810 64......ccovviiiiiiiiiieii e 481,409 768,641 59.7% 15.0% 11.3% 13.8%
AQES 6510 74 58,467 80,680 38.0% -1.0% 6.7% 10.2%
Ages 75 and OVer.........cccceeeecunnnnnnnnnnns 39,987 67,605 69.1% 17.3% 9.5% 13.5%

Source: U.S. Bureau of the Census
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Nevada

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000  All

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years............. 10.2% 46% 148% 17.9% 19.3% 22.6% 6.2% 4.4% 100.0%
25to 44 years............... 4.1% 2.5% 79% 10.6% 16.2% 24.6% 16.1% 18.1% 100.0%
4510 64 years............... 6.0% 3.4% 8.3% 85% 13.7% 21.2% 15.3% 23.5% 100.0%
65 years and over........ 8.7% 9.3% 17.5% 15.1% 15.6% 16.1% 7.8% 9.9% 100.0%
Nevada (all ages)......... 6.0% 42% 10.1% 11.0% 153% 21.7% 13.9% 18.0% 100.0%
United States (all ages) 8.0% 59% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006

25.0% —+
20.0%
15.0%
10.0%

5.0%

Percent of Households

0.0%

Less than $10,000
$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999

$35,000 to $49,999

$50,000 to $74,999

Nevada B United States
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Nevada

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) NV UsS NV us NV us

Total General Revenues.............cc....... $15,375 $6,374 $6,816 19.1% 20.8% 9.1% 5.6%
OWN SOUICES......ccevveeviiiiieieeeaeeeanns $13,134 $5,445 $5,338 16.4% 16.3% 9.0% 5.3%
TaXeS..oioveeee e $9,044 $3,749 $3,698 11.3% 11.3% 8.7% 5.2%
Property Taxes.............. $2,321 $962 $1,132 2.9% 3.5% 11.1% 5.1%
General Sales Taxes..... $3,062 $1,269 $887 3.8% 2.7% 7.3% 5.1%
Personal Income Taxes, $0 $0 $813 0.0% 2.5% 0.0% 5.7%
Other Taxes..........cccc...d $3,661 $1,518 $866 4.6% 2.6% 8.6% 4.9%
Charges/Miscellaneous........] $4,091 $1,696 $1,640 5.1% 5.0% 9.6% 5.7%
Federal Aid........cc.coooovvvviiiiiienn.... $2,241 $929 $1,478 2.8% 4.5% 9.9% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

1995 General Revenue

M Property 14% 13%
Taxes

W General Sales
Taxes

[0 Other Taxes

24%
25%

J Charges/Misc

i Federal Aid

24%
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Nevada

I. Personal Income Tax (2006)

No state or local personal income tax is levied.

Il. General Sales Tax Rates (2006)

SHALE e 2.0%*
Combined state/local tax rates.........ccoeveevvvvneene. 6.5% to 7.75%

*The state imposes a 6.5% sales tax rate. Of the 6.5%, the state collects taxes from levying a 2.0% tax
rate, while localities collect taxes from the remaining 4.5% tax rate.

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... No tax

Gasoline (per gallon) ... $0.24 Localities may levy up to $0.09 more per
gallon.

Cigarette (per pack of 20) ........ccccvveeviiiieeciiiieees $0.80

Beer (per gallon) ........cccccovveeeiiiiiiceiiiee e, $0.16

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit**

Requirements Benefits

AV (=1 = 1 [ $2,200 assessed value

Disabled veterans .........cccccccvveviieiiii Up to $22,000 assessed value
(depending on disability)

SUMNVIVING SPOUSE ....evvveieieieiererneeeeneresrsesrsrnesrersrnrnrernrne.. $1,100 assessed value

=11 o $3,300 assessed value

**Exemptions may apply to either real property or a motor vehicle.
Circuit Breaker

Requirements Benefits
Homeowners and renters age 62 and older whose

income is $26,714 or less; the assessed value of

their home cannot exceed $200,000 or have
liquid assets exceeding $150,000 .......cccccocvveevrviieeninnnnnn, Up to $500

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Nevada

Deferral Program........cccccoeiiiii None

V. Real Property Tax Limits, Caps, or Freezes (2007)

Generally, combined property tax rates cannot exceed $3.64 per $100 of assessed value. This
limitation may be exceeded in certain small localities (county population of 40,000 or less) with
voter approval if the combined rate was $3.50 or greater on June 25, 1998. This limitation does
not apply to school bonded indebtedness or to the state real property tax for capital projects
approved by the voters.

Localities (except school districts) cannot raise property taxes by more than 6% per year. This
limitation does not include new construction, improvements and additions, bonded indebtedness,
or capital improvement projects (which are not funded from the operating budget).

Property taxes on single-family owner-occupied homes cannot increase by more than 3% per

year. The provision provides abatement for single-family property tax increases in excess of 3%.
Nonresidential properties cannot increase by more than 8% with a similar abatement provision.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.

221



Nevada

General Average Annual
State and Local General Expendi- Percent of Personal | Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) NV usS NV usS NV usS
State/Local Direct General Expends...| $17,404 $7,215 $6,794 21.7%  20.7% 10.5% 5.8%
To State/Local Government......... $17,403 $7,214 $6,778 21.7%  20.7% 10.5% 5.8%
Education*............................. $4,485 $1,859 $2,325 5.6% 7.1% 9.5% 6.2%
Public Welfare...................... $1,628 $675 $1,221 2.0% 3.7% 9.8% 6.5%
Health and Hospitals............. $1,071 $444 $574 1.3% 1.8% 7.6% 4.9%
Highways.........ccccccvvviiennnn, $1,556 $645 $418 1.9% 1.3% 9.3% 4.9%
Public Safety*.........cccccceeeenns $1,896 $786 $599 2.4% 1.8% 9.3% 5.8%
Environment.........cccccvvvvvvnnnnns $1,152 $478 $383 1.4% 1.2% 10.5% 4.7%
Interest on General Debt....... $702 $291 $273 0.9% 0.8% 5.8% 3.6%
Other....vvveeiiiiiii, $4,913 $2,037 $985 6.1% 3.0% 14.8% 6.1%
To Federal Government............... $1 $0 $16 0.0% 0.0%| -14.6% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

11%

Other

Education

& Public Welfare

[0 Health and Hospitals
[ Highways

B Public Safety

E Environment

[ Interest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent Debt Percent of
(billions) Per Capita  Income (billions) of Total | (billions) Total
Nevada (State and Local).................... $18.5 $7,665 $230.23 $18.2 98.4% $0.30 1.6%
United States...........ccveevevveeeearannnne. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

222




New Hampshire

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
NH uUs NH us NH us

Per Capita INCOME.......c..ccoovieeieeee e $26,427 $24,175 | $39,655 $36,629 4.1% 4.2%
Median Household INCome ...........c.oceevvvieeeeiiiinns $39,407 $35,492 | $61,970 $48,201 4.6% 3.1%
Gross State Product (in millions)...........cccccceveeenee.. $34,823 $7,659,651 | $56,276 $13,149,033 4.9% 5.6%
Full- and Part-Time Positions (in thousands)....... 701 152,150 861 178,343 2.1% 1.6%
Employed Persons (in thousands) .................... 618 126,708 712 144,427 1.4% 1.3%
Unemployment Rate............ccueeeviuieiiiiiieiaiiieeas 3.7% 5.4% 3.4% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics

5%

6%

m Under Age 18
O Ages 18 to 64
HAges 65to 74

JAges 75 and
Over

66%

7%

7%

64%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
NH NH NH UsS NH us
Total Population................eeveivieieieieeiieieieieieinieennn, 1,160,768 1,314,895 13.3% 12.9% 8.0% 13.3%
MalES......uueereeiiiiiiiiiiiiii e 570,216 648,568 13.7% 13.9% 7.1% 11.9%
Under Age 18.........ueeiieeeiiiiiiiiiieeee e 150,419 152,152 1.2% 6.6% 10.2% 18.2%
AgeS 1810 6B4......cooviiiiiiieeeieei 361,844 426,705 17.9% 17.4% 6.4% 10.1%
AQES B510 74..cccviiiiiiiiiiiiii 34,880 39,462 13.1% 4.0% 3.3% 6.9%
Ages 75 and OVer.......ccoceeeeeeeieccecceeeeennn 23,073 30,249 31.1% 25.1% 7.4% 7.7%
FEmMaAlES......ovveeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 590,552 666,327 12.8% 11.9% 8.9% 14.7%
Under Age 18.........uveiieeeeiiiiiiiieeeee e 143,696 145,473 1.2% 6.8% 8.9% 18.5%
AgeS 1810 6B4......cooviiiiiiieeeieei 364,581 427,936 17.4% 15.0% 8.6% 13.8%
AQES B510 74..cccviiiiiiiiiiiiii 41,591 43,893 5.5% -1.0% 8.1% 10.2%
Ages 75 and OVer...........ccceeeeeeeeeeeeeeenn. 40,684 49,025 20.5% 17.3% 12.5% 13.5%

Source: U.S. Bureau of the Census
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New Hampshire

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years................. 14.9% 9.6% 17.5% 10.8% 19.3% 16.1% 6.7% 5.0% 100.0%
25t0 44 years.......ccccee.... 4.0% 2.4% 5.8% 9.0% 13.3% 23.1% 18.7% 23.8% 100.0%
4510 64 years........ccceenn.... 3.9% 2.6% 57% 7.8% 12.3% 23.0% 16.4% 28.3% 100.0%
65 years and over............ 84% 12.1% 19.3% 13.9% 14.4% 14.2% 7.8% 9.9% 100.0%

New Hampshire (all ages) 52% 4.6% 8.8% 9.5% 133% 21.1% 15.2% 22.3% 100.0%
United States (all ages).... 8.0% 59% 11.4% 11.2% 148% 19.0% 11.8% 17.9% 100.0%
Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006

25.0% —
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$10,000 to $14,999
$15,000 to $24,999
$25,000 to $34,999
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$50,000 to $74,999
$75,000 to $99,999

$100,000
or
more

New Hampshire B United States
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New Hampshire

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) NH UsS NH us NH us

Total General Revenues...................... $7,714 $5,903 $6,816 16.4% 20.8% 5.4% 5.6%
OWN SOUICES.......eeeeeeeieeeeeeiieeaens $6,089 $4,659 $5,338 12.9% 16.3% 5.1% 5.3%
TaXeS...ocveeie e $4,320 $3,306 $3,698 9.2% 11.3% 5.2% 5.2%
Property Taxes.............. $2,650 $2,028 $1,132 5.6% 3.5% 4.7% 5.1%
General Sales Taxes..... $0 $0 $887 0.0% 2.7% 0.0% 5.1%
Personal Income Taxes. $68 $52 $813 0.1% 2.5% 6.0% 5.7%
Other Taxes..........cceeee. $1,602 $1,226 $866 3.4% 2.6% 6.0% 4.9%
Charges/Miscellaneous......... $1,769 $1,354 $1,640 3.8% 5.0% 5.0% 5.7%
Federal Aid............ccoovvvviiiienniinnn, $1,625 $1,243 $1,478 3.4% 4.5% 6.7% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)
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New Hampshire

I. Personal Income Tax (2006)

State Income Tax Base

New Hampshire's income tax base is not directly linked to the federal income tax base.

Filing Requirements

Taxpayers must file if their gross taxable interest and dividend income exceeds $2,400 (single) or
$4,800 (married, filing jointly).

Rate Structure

A tax is levied only on interest and dividends at a rate of 5.0%.

Local INCOME TaXES.....ccvviieiiieieeeeeeeeeeee e None

II. General Sales Tax Rates (2006)

No state or local general sales tax is levied.

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 8.5%
Gasoline (per gallon)........ccccceeiieeiiieeniee e, $0.18
Cigarette (per pack of 20) .......ccccoeeeiiiiiiiiiiiieees $0.80
Beer (per gallon) ........cccooceeeiiieiiie e $0.30

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit
Eligibility Requirements and Benefits

Homeowners age 65 and older who have been New Hampshire residents for at least three
consecutive years may be eligible for the exemption. Income requirements can vary depending
on the locality, but household income cannot exceed $13,400 (single) or $20,400 (married). Asset
requirements (excluding a person’s residence) cannot exceed $35,000. The income and assets
limits as well as the homestead exemptions can be increased with local voter approval.
Exemptions must equal at least $5,000 in assessed property value.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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New Hampshire

Homestead Exemption or Credit

VEBLBIANS ....ecuvietieitiecite ettt ste e st e e e te e e sre e ae s Tax credit of $50 or from $51 to $500
(depending on locality) for qualifying
veterans with local approval

Homestead Exemption or Credit (local option programs)
Eligibility Requirements and Benefits

Disabled homeowners who have been New Hampshire residents for at least five years, whose
income is $13,400 or less (single) or $20,400 or less (married), and whose assets are $35,000 or
less (excluding a person’s residence) are eligible for the exemption amount (as adopted by the
locality). The income and assets limits as well as the homestead exemption can be increased
with local voter approval. The amount of the exemption and level of income and assets
(excluding the value of the property owner’s residence) are determined by local approval.

Disabled veterans ... Tax credit ranging from $700 or $701 to
$2,000 (depending on locality) and a
total exemption for specially adapted
households with local approval

2 11 0T T $15,000 assessed value with local
approval*

DA .. $5,000 assessed value with local
approval*

*Localities have the option of adopting higher exemption amounts.

Circuit Breaker

Requirements Benefits
Homeowners whose income is $20,000 or less
(single) or $40,000 or less (married filers) .........cccccceveuene Up to a tax credit equal to the entire

state education property tax that is owed
Deferral Program (local option program)
Requirements Benefits
Homeowners age 65 and older or disabled who have

owned their homes for at least five consecutive years
(age 65 and older) or one year (disabled)..........c.............. Up to 85% of the home’s equity value.

V. Real Property Tax Limits, Caps, or Freezes (2007)

No statewide limits, caps, or freezes are provided.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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New Hampshire

General Average Annual

State and Local General Expendi- Percent of Expenditure Change

Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005

(millions) NH us NH us NH us

State/Local Direct General Expends....| $8,662 $6,628 $6,794 18.4% 20.7% 6.7% 5.8%
To State/Local Government........., $8,662 $6,628 $6,778 18.4% 20.7% 6.7% 5.8%
Education*............................ $2,894 $2,215 $2,325 6.1% 7.1% 6.6% 6.2%
Public Welfare...................... $1,624 $1,243 $1,221 34% 3.7% 5.0% 6.5%
Health and Hospitals............. $180 $138 $574 04% 1.8% 3.8% 4.9%
Highways.........ccccoevvviiennnnnn. $537 $411 $418 1.1% 1.3% 5.9% 4.9%
Public Safety*.........cccccceeeenne $620 $474 $599 1.3% 1.8% 6.6% 5.8%
Environment.........cccccvvvvvvennns $319 $244 $383 0.7% 1.2% 4.6% 4.7%
Interest on General Debt....... $428 $328 $273 0.9% 0.8% 0.0% 3.6%
(0] 101 S $2,060 $1,576 $985 4.4% 3.0% 13.0% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

24% & Public Welfare
[0 Health and Hospitals
[ Highways
5% B Public Safety
9 f .
4% E Environment
7% [JInterest on General Debt
0 . 0
6% 2% 19% &4 Other
Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent] Debt Percent of
(billions) Per Capita  Income (billions) of Total| (billions)  Total
New Hampshire (State and Local)....... $9.3 $7,109 $196.95 $9.3 99.8%| $0.02 0.2%
United States..........cccccovveeeieeicieennen, $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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New Jersey

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
NJ us NJ UsS NJ us

Per Capita INCOME.......c..ccovuveieieecie e, $30,470 $24,175 | $46,328 $36,629 4.3% 4.2%
Median Household Income ............ccoceevveeneeeeenns $47,468 $35,492 | $68,059 $48,201 3.7% 3.1%
Gross State Product (in millions)...........cc...cee......) $281,806 $7,659,651 |$453,177 $13,149,033 4.9% 5.6%
Full- and Part-Time Positions (in thousands)...... 4,386 152,150 5,116 178,343 1.6% 1.6%
Employed Persons (in thousands) .................... 3,926 126,708 4,309 144,427 0.9% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 6.2% 5.4% 4.6% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics

2006 POpUIation Males Females

5% 8%
m Under Age 18 7% 23%

[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

64%

62%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

NJ NJ NJ uS NJ usS
Total Population..............ceeveveveeiieeeieeeeeieieeeeeeeeeee 8,009,624 8,724,560 8.9% 12.9% 8.7% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 3,877,750 4,262,291 9.9% 13.9% 7.7% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 1,015,459 1,068,295 5.2% 6.6% 11.7% 18.2%
AgeS 1810 6B4......coeviiiiiiiiiieiii e 2,418,882 2,730,637 12.9% 17.4% 6.4% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 265,387 252,787 -4.7% 4.0% 6.1% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 178,022 210,572 18.3% 25.1% 6.4% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 4,131,874 4,462,269 8.0% 11.9% 9.6% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 967,057 1,021,043 5.6% 6.8% 12.0% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 2,508,261 2,776,843 10.7% 15.0% 8.8% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 338,826 306,607 -9.5% -1.0% 8.6% 10.2%
Ages 75and Over......................eeee. 317,730 357,776 12.6% 17.3% 10.7% 13.5%

Source: U.S. Bureau of the Census
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Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 17.9% 6.9% 15.2% 12.2% 16.4% 16.7% 9.1% 5.5% 100.0%
25 to 44 years................ 4.4% 2.6% 6.1% 7.4% 12.6% 19.6% 16.2% 31.1% 100.0%
45 to 64 years................ 4.3% 2.8% 5.2% 6.1% 10.3% 18.2% 15.2% 37.9% 100.0%
65 years and over......... 9.4% 10.2% 17.6% 12.6% 145% 15.1% 8.4% 12.3% 100.0%
New Jersey (all ages).... 5.7% 4.4% 8.4% 8.1% 122% 18.0% 14.0% 29.2% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 148% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households

35.0%
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New Jersey

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) NJ us NJ us NJ us
Total General Revenues.....................] $66,438 $7,634 $6,816 18.4% 20.8% 4.8% 5.6%
OWN SOUICES.....eeveveeeeiiieeeeeeaann $55,812 $6,413 $5,338 15.4% 16.3% 4.6% 5.3%
TaXeS....ovviieeeeeie e, $42,557 $4,890 $3,698 11.8% 11.3% 5.0% 5.2%
Property Taxes.............. $19,197 $2,206 $1,132 5.3% 3.5% 4.6% 5.1%
General Sales Taxes..... $6,552 $753 $887 1.8% 2.7% 4.7% 5.1%
Personal Income Taxes| $8,224 $945 $813 2.3% 2.5% 6.1% 5.7%
Other Taxes.................. $8,584 $986 $866 2.4% 2.6% 5.2% 4.9%
Charges/Miscellaneous........ $13,254 $1,523 $1,640 3.7% 5.0% 3.5% 5.7%
Federal Aid........ccccoooevvvviiiiiiennn..l. $10,627 $1,221 $1,478 2.9% 4.5% 5.7% 6.7%
Source: U.S. Bureau of the Census (2005 data are the most current available.)
1995 General Revenue 2005 General Revenue
M Property Taxes
15% 16%
W General Sales p 29% ) 29%
Taxes H :
= Personal |

Income Taxes

[0 Other Taxes 23%

J Charges/Misc

@ Federal Aid

12%

11%
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New Jersey

I. Personal Income Tax (2006)

State Income Tax Base

New Jersey’s income tax base is not directly linked to the federal income tax base.
Filing Requirements

Taxpayers must file if their gross income exceeds $10,000 (single) or $20,000 (married, filing
jointly).

Rate Structure

Single Married, Filing Jointly
Taxable Income Rate Taxable Income Rate
First $20,000 1.4% First $20,000 1.4%
$20,001 — $35,000 1.75% $20,001 — $50,000 1.75%
$35,001 — $40,000 3.5% $50,001 — $70,000 2.45%
$40,001 — $75,000 5.525% $70,001 — $80,000 3.5%
$75,001 — $500,000 6.37% $80,001 — $150,000 5.525%
Over $500,000 8.97% $150,001 — $500,000 6.37%
Over $500,000 8.97%

Public and Private Pension Exemptions

Generally, public pensioners age 62 or older or disabled with gross income of $100,000 or less
qualify for pension exemptions of $15,000 (single) or $20,000 (married, filing jointly). However,
military pensioners meeting the same age and income criteria qualify for a full exemption of their
military pension income.

Additional Retirement Income Exemption

Taxpayers age 62 and older who did not claim the maximum allowable pension exemption may be
able to claim an additional retirement income exclusion if their wages, net profits from business,
partnership income, and S corporation income equal $3,000 or less. The additional retirement
income exclusion equals the difference between the maximum pension exemptions (shown
above) and the amount a taxpayer claims for the pension exemption.

Taxpayers who have never received and never will receive or be eligible for Social Security or

Railroad Retirement benefits may be able to receive an additional retirement income exemption
up to $3,000 (single) or $6,000 (married, filing jointly).

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Social Security Benefits .......ccccccvvvviviii. Full exemption

Medical Expense Deduction

Expenses in excess of 2% of income can be deducted. This is not an itemized deduction.
Medical expenses involving contributions to a medical savings account or amounts taken as a
deduction for self-employed health insurance cannot be deducted.

Personal Exemptions Combined

Under age 65 .......oooiiiieeiiiiieeieee e $1,000 (single); $2,000 (married, filing jointly)

Age65andolder..............ccoeeei . $2,000 (single); $4,000 (married, filing jointly;
both spouses are age 65 or older)

Local INCOME TAXES.....ccvvieeieieieeeeeeeeeve e None

ll. General Sales Tax Rates (2006)

] = LT 7.0%*
Combined state/local tax rates.........cccoeeevvevvnneene. 7.0%*

*Some areas, known as “urban enterprise zones,” are allowed to levy a general sales tax of 3%.

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 9.0% On all taxable income

Gasoline (per gallon).......ccccccveveviviiiiiiiii $0.105 An additional $0.04-per-gallon gross
receipts tax is also levied for a total of
$0.145 per gallon.

Cigarette (per pack of 20) ......cccovceeeiiiiieiiiiiieene $2.575

Beer (per gallon) ........cccoooevieeiiiiiiceciee e, $0.12

IV. Real Property Tax Relief Programs (2007)
Homestead Credit
Requirements Benefits

Homeowners age 65 and older, or who are totally

disabled, or their surviving spouses age 55 or older

with incomes not over $10,000 (excluding Social

Security benefits or a government pension up to the

maximum benefit amount allowed for Social

Security, whichever is greater) ........cccccvvvvveveeieivieieeeeenenen, $250 property tax deduction

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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100% disabled veterans or surviving SPOUSES................... Total property tax exemption
Veterans or surviving spouses of veterans.............cce.... $250 property tax deduction

Homeowners and renters under age 65 whose income

is more than $10,000 (single) or $20,000 (married,

filing jointly) or homeowners and renters age 65 and

older (all incomes) are eligible for a property tax credit

(o o =T [ 1] o APt Deduction equals the total amount of
property taxes paid (or 18% of the rent
paid for renters) up to $10,000 from their
taxable personal income for income
taxes.*

*If the tax savings from this deduction exceeds $50, taxpayers would take this deduction. However, if the
tax savings from this deduction does not exceed $50, taxpayers would not take this deduction but instead
would take a $50 refundable tax credit off their income taxes. Residents whose income is less than
$10,000 are not entitled to a $50 property tax credit, unless they are age 65 and older or disabled.
Taxpayers age 65 and older or disabled receive the $50 credit automatically with their rebate check.

Circuit Breaker

Requirements Benefits

Homeowners whose income is $250,000 or

LSS .ttt et Up to a $2,000 rebate
Renters age 65 and older or disabled

whose income is $100,000 0r 1€SS........coooeveveveiiiiieieeeeen, Up to a $860 rebate
Renters under age 65 whose income is

$100,000 OF [ESS....utriieeieeiiiiiiieeie e Up to a $350 rebate
Deferral Program..........cccceiiiiiiiiiiie e None

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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V. Real Property Tax Limits, Caps, or Freezes (2007)

To qualify for the property tax freeze for 2005, homeowners age 65 and older or permanently
disabled must meet the following eligibility requirements: (1) have an income of less than $41,972
(single) or $51,466 (married, filing jointly) in 2005; (2) have an income of less than $43,693
(single) or $53,576 (married, filing jointly) in 2006; (3) have lived in their homes for at least three
years; (4) have been New Jersey residents at least 10 years. The reimbursement for the year
2006 equals the amount of property taxes paid in 2006 that exceeds the amount paid in the base
year (the first year that a homeowner met all of the requirements). The base year could be as
early as 1997.

VI. Local Expenditure Limits (2007)

Local municipalities and counties cannot increase their appropriations by more than 4.0% or the
cost of living (price deflator for state and local government purchases of goods and services),
whichever is less, over the previous year. Exceptions to this limit include capital expenditures,
homeland security requirements, and any amount approved by referendum.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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General Average Annual
State and Local General Expendi- Percent of Personal| Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) NJ Us NJ usS NJ usS
State/Local Direct General Expends...| $77,457 $8,900 $6,794 21.4% 20.7% 6.2% 5.8%
To State/Local Government......... $77,359 $8,889 $6,778 21.4% 20.7% 6.2% 5.8%
Education*.................cceeee. $26,577 $3,054 $2,325 7.3% 7.1% 6.5% 6.2%
Public Welfare.................... $9,125 $1,048 $1,221 2.5% 3.7% 2.6% 6.5%
Health and Hospitals............. $2,805 $322 $574 0.8% 1.8% 3.0% 4.9%
Highways.........ccccocevveiinn. $3,142 $361 $418 0.9% 1.3% 1.1% 4.9%
Public Safety*.........cccccceeeeee. $5,890 $677 $599 1.6% 1.8% 4.4% 5.8%
Environment.........cccvvvvvveennn, $4,862 $559 $383 1.3% 1.2% 5.0% 4.7%
Interest on General Debt...... $2,629 $302 $273 0.7% 0.8% 2.2% 3.6%
Other....vvveveiiiii $22,331 $2,566 $985 6.2% 3.0% 12.0% 6.1%
To Federal Government............... $98 $11 $16 0.0% 0.0% 5.7% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

M Highways

Other

B Public Welfare
[0 Health and Hospitals

B Public Safety
= Environment

[JInterest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent of
(billions) Per Capita  Income (billions) of Total | (billions)  Total
New Jersey (State and Local)............. $72.9 $8,375 $201.53 $70.3  96.5%| $2.56 3.5%
United States..........c.cccoeveeeieeineecnnnnn, $2,067.0 $6,970 $212.82 | $2,036.0  98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
NM us NM us NM us
Per Capita INCOME.......c.ccovuieeiieecie e, $19,029 $24,175 | $29,725 $36,629 4.6% 4.2%
Median Household INCOME ..........cccvvvvvvvvvvvevennnnnns $25,086 $35,492 | $40,028 $48,201 4.8% 3.1%
Gross State Product (in millions)............cccceve..nl) $43,658 $7,659,651 [ $75,910 $13,149,033 5.7% 5.6%
Full- and Part-Time Positions (in thousands)...... 915 152,150 1,100 178,343 1.9% 1.6%
Employed Persons (in thousands) .................... 752 126,708 896 144,427 1.8% 1.3%
Unemployment Rate............cceeeeviieeeeiiiieiiiiean 7.5% 5.4% 4.2% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

5%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

7%
7%

25%

Over
62% 61%
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
NM NM NM us NM us
Total Population..............ceeeveeveeeieeeeeeeieeeieeeeeeeeeee, 1,706,151 1,954,599 14.6% 12.9% 18.5% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 840,002 964,808 14.9% 13.9% 16.6% 11.9%
Under Age 18.......ccoeeeveeeeiiiiiiieeee e 254,085 259,161 2.0% 6.6% 24.7% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 502,958 598,665 19.0% 17.4% 14.3% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 50,466 60,025 18.9% 4.0% 7.7% 6.9%
Ages 75 and OVer..........cccceeeeeeeeceeeeeen, 32,493 46,957 44.5% 25.1% 10.8% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 866,149 989,791 14.3% 11.9% 20.4% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 243,895 249,769 2.4% 6.8% 26.5% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 515,347 604,404 17.3% 15.0% 18.8% 13.8%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 58,653 68,368 16.6% -1.0% 14.2% 10.2%
Ages 75and Over......................ceee. 48,254 67,250 39.4% 17.3% 18.2% 13.5%

Source: U.S. Bureau of the Census

237



New Mexico

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000  All

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 23.4%  12.5% 21.7% 14.0% 16.7% 8.4% 1.9% 1.5% 100.0%
25to 44 years................ 8.5% 6.6% 125% 13.9% 17.5% 19.4% 10.8% 10.8% 100.0%
45 to 64 years................ 8.5% 5.3% 9.6% 9.5% 14.8% 20.3% 13.1% 18.8% 100.0%
65 years and over......... 13.5% 11.5% 185% 135% 14.8% 14.7% 6.1% 7.3% 100.0%
New Mexico (all ages)...  10.4% 7.4% 13.2% 12.2% 15.9% 18.1% 10.2% 12.6% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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New Mexico

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) NM us NM UsS NM us
Total General Revenues.....................] $14,008 $7,273 $6,816 28.1% 20.8% 6.7% 5.6%
OWN SOUICES......cceeeeeeeeeeeieeeeeeel) $9,750 $5,062 $5,338 19.6% 16.3% 5.3% 5.3%
TaAXES...cooiieeeeeeeeeeeeeeeeeeee, $6,069 $3,151 $3,698 12.2% 11.3% 5.3% 5.2%
Property Taxes.............. $863 $448 $1,132 1.7% 3.5% 7.2% 5.1%
General Sales Taxes....| $2,155 $1,119 $887 4.3% 2.7% 3.6% 5.1%
Personal Income Taxes| $1,086 $564 $813 2.2% 2.5% 6.3% 5.7%
Other Taxes.................. $1,965 $1,020 $866 3.9% 2.6% 6.2% 4.9%
Charges/Miscellaneous........ $3,680 $1,911 $1,640 7.4% 5.0% 5.2% 5.7%
Federal Aid.......................... $4,258 $2,211 $1,478 8.6% 4.5% 10.9% 6.7%
Source: U.S. Bureau of the Census (2005 data are the most current available.)
1995 General Revenue 2005 General Revenue
M Property Taxes 6% 6%
W General Sales 15%
Taxes 31%
E Personal
Income Taxes |
[0 Other Taxes 8%
J Charges/Misc \
& Federal Aid 14%
26%

239




New Mexico

I. Personal Income Tax (2006)

State Income Tax Base

New Mexico’s income tax base is linked to federal adjusted gross income.
Filing Requirements

Taxpayers must file if they are required to file a federal tax return, if they want to claim a refund, or
if they want to claim any New Mexico rebates or credits.

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $5,500 1.7% First $8,000 1.7%
$5,501 — $11,000 3.2% $8,001- $16,000 3.2%
$11,001 — $16,000 4.7% $16,001 — $24,000 4.7%
Over $16,000 5.3% Over $24,000 5.3%

Income Exemption

Elgibility .eveeeeiieee e Taxpayers age 65 and older or blind

Income ceilings ..., $28,500 (single); $51,000 (married, filing jointly)

Exemption amount ..o Up to $8,000 per eligible taxpayer depending on
income

Taxpayers age 100 and older do not have to pay any income tax.
Social Security Benefits

Taxpayers whose provisional income* is $25,000 or higher (single) or $32,000 or higher (married,
filing jointly) are subject to taxation of their Social Security benefits.

*Provisional income consists of federal adjusted gross income, tax-exempt interest, certain foreign-source
income, and one-half of the taxpayer’s Social Security or Railroad Retirement Tier 1 benefit (U.S. House
Committee on the Budget, Omnibus Budget Reconciliation Act of 1993, 103rd Congress, 1st Session, 1993,
Conference Report 103-213, p. 594).

Medical Savings Account (MSA) Exemption
MSA contributions, interest, and some withdrawals are exempt to the extent that they were not

deducted in determining federal taxable income. The MSA must be established by a self-
employed person or by an employer for an employee.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Medical Care Expense Deduction

Taxpayers can deduct from 10% to 25% of unreimbursed and uncompensated medical care
expenses (depending on income). These expenses cannot be deducted if they were already
itemized on the federal return. These expenses can include premium costs for long-term care
insurance, qualified long-term care services, and unreimbursed insurance premiums and
copayments that were not deducted on the federal return.

Standard Deductions and Personal Exemptions Combined*

Under age 65% .......cooiieiiiiieiiee e $8,450 (single); $16,900 (married, filing jointly;
both spouses are under age 65)
Age 65 and older* ...........ccoooeeiiiiiiiiei e $9,700 (single); $18,900 (married, filing jointly;

both spouses are age 65 or older)

*Personal exemptions equal $3,300 per exemption (single have one exemption and married couples have
two). Taxpayers with federal adjusted gross income greater than $150,500 (single) or $225,750 (married,
filing jointly) receive lower personal exemption amounts.

Low-Income Tax Credit

Eligibility ..., Taxpayers whose modified gross income is
$22,000 or less; moreover, taxpayers cannot
claim this credit if they are eligible to be claimed
as a dependent or are actually claimed as a

dependent
Tax credit amount .........cccceeeveeeieiiieee e, Up to $450
Local INCOME TAXES ....cvvvveeeeeieieeeiiee e e eenns None

SHALE et 5.0%
Combined state/local tax rates........cccoeeeeevvvneeeene. 5.125% to 7.875%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 7.6% Onincome over $1 million

Gasoline (per gallon).......cccccveveviviiiiiiiiiiiiiiieeeeee, $0.17 An additional $0.01 tax is levied for the
petroleum products loading fee.

Cigarette (per pack of 20) ........cccoeeeeviiiieeciiiieees $0.91

Beer (per gallon) ........cccoooeriiiiinie e $0.41

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits
Al HOMEOWNENS......cce e $2,000 assessed value ($4,000 for
veterans)

Circuit Breaker

Requirements Benefits

Homeowners and renters age 65 and older whose

modified gross income is $16,000 or l[ess* ............ccccueenn. Up to a $250 tax credit (from personal

income taxes)

*Los Alamos County homeowners whose modified gross income is $24,000 or less also qualify for a
property tax credit of up to $350 (from personal income taxes).

Deferral Program ... None

V. Real Property Tax Limits, Caps, or Freezes (2007)

New Mexico has a number of statutory maximum tax rates for various tax districts, as shown
below:

Schools (general purposes) ......ccccccveevvveeeeeeeeenenn. $0.50 per $1,000 of net taxable value
Municipalities (general purposes) ..........cccceeenee. $7.65 per $1,000 of net taxable value
Counties (general pUrpoSES)......cccvvvveeeeeeeeeeeeeenenn. $11.85 per $1,000 of net taxable value

The above maximum rates do not pertain to bonded indebtedness and may be raised with voter
approval or the creation of temporary special taxing districts.

Property tax revenues from local taxing districts cannot increase annually by more than 5% or
inflation (whichever is less). This limitation applies to existing properties and not to additional
properties and improvements. Moreover, this limitation does not apply to debt service.

The value of existing real property values cannot increase more than 3% of the prior year’s value
or more than 6.1% of the property value from two years ago (whichever is higher). This limitation
does not apply to physical improvements, a change in ownership, or a change in use or zoning.
The limitation will not apply to a county having a ratio of property tax value to sales price of less
than 85%.

Assessed property values will be frozen for homeowners age 65 and older whose household
income is $18,000 or less.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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General Average Annual
State and Local General Expendi- Percent of Personal | Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) NM uUs NM uUs NM usS
State/Local Direct General Expends...] $15,572 $8,085 $6,794 31.3% 20.7% 7.8% 5.8%
To State/Local Government......... $15,572 $8,085 $6,778 31.3% 20.7% 7.8% 5.8%
Education*.................cceeee. $4,879 $2,533 $2,325 9.8% 7.1% 6.6% 6.2%
Public Welfare.................... $3,156 $1,639 $1,221 6.3% 3.7% 13.1% 6.5%
Health and Hospitals............. $1,009 $524 $574 2.0% 1.8% 2.7% 4.9%
Highways.........ccccocevveiinn. $972 $505 $418 2.0% 1.3% 0.9% 4.9%
Public Safety*.........cccccceeee.. $1,181 $613 $599 2.4% 1.8% 6.7% 5.8%
Environment...........cccccvvvnnns $863 $448 $383 1.7% 1.2% 5.6% 4.7%
Interest on General Debt...... $436 $226 $273 0.9% 0.8% 5.0% 3.6%
Other....veveeiiiiiiiiie $3,076 $1,597 $985 6.2% 3.0% 14.0% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005

31%

(excluding payments to federal government)

Education

B Public Welfare

[0 Health and Hospitals
0 Highways

B Public Safety

E Environment

8% | [JInterest on General Debt
6% Other
e 20%
6%
Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000

Debt of Personal Debt Percent| Debt Percent of

(billions) Per Capita  Income (billions) of Total | (billions)  Total
New Mexico (State and Local)............ $10.4 $5,421 $209.64 $10.4  99.1%| $0.09 0.9%
United States..........c..cooveeeneeineecnnn.n, $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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New York

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
NY us NY us NY usS
Per Capita INCOME.......c..ccovueeeieeecie e, $28,424 $24,175 $43,962 $36,629 4.5% 4.2%
Median Household Income ...........cccooeiieeeeennnnns $35,410 $35,492 $48,222 $48,201 3.1% 3.1%
Gross State Product (in millions)............cccceve..nl) $630,003 $7,659,651 | $1,021,944 $13,149,033 5.0% 5.6%
Full- and Part-Time Positions (in thousands)...... 9,686 152,150 10,948 178,343 1.2% 1.6%
Employed Persons (in thousands) .................... 8,229 126,708 9,073 144,427 1.0% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 6.3% 5.4% 4.5% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females
5% 8%
m Under Age 18 7% 22%

[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and

Over
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

NY NY NY us NY us
Total Population..............ceeevveeeveiieeeeeeieieieeeeeeeeeee, 18,143,805 19,306,183 6.4% 12.9% 14.2% 13.3%
MaIES......uueeieieiiiiiiieieieierererere e 8,722,892 9,355,020 7.2% 13.9% 12.7% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 2,317,666 2,309,646 -0.3% 6.6% 19.8% 18.2%
AgeS 1810 6B4......coeviiiiiiiiiieiii e 5,442,827 6,015,931 10.5% 17.4% 10.5% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 577,433 565,298 -2.1% 4.0% 9.5% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 384,966 464,145 20.6% 25.1% 9.3% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 9,420,913 9,951,163 5.6% 11.9% 15.6% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 2,210,903 2,204,696 -0.3% 6.8% 20.4% 18.5%
AgeS 1810 6B4......coeviiiiiiiiiieiii e 5,750,629 6,253,224 8.7% 15.0% 14.3% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 748,905 699,378 -6.6% -1.0% 12.7% 10.2%
Ages 75and Over......................eeee. 710,476 793,865 11.7% 17.3% 15.4% 13.5%

Source: U.S. Bureau of the Census
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New York

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 19.8% 9.5% 16.7% 15.1% 16.0% 12.9% 5.4% 4.8% 100.0%
25t0 44 years................ 7.2% 4.1% 8.3% 9.8% 13.8% 20.2% 13.8% 22.8% 100.0%
4510 64 years................ 7.4% 3.9% 7.5% 85% 126% 18.8% 13.6% 27.9% 100.0%
65 years and over......... 12.8% 12.3% 17.7% 13.0% 13.2% 13.4% 7.0% 10.6% 100.0%
New York (all ages)....... 8.9% 5.9% 10.3% 10.2% 13.3% 17.9% 12.0% 21.5% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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New York

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) NY us NY UsS NY us

Total General Revenues.....................] $190,576 $9,866 $6,816 25.8% 20.8% 4.9% 5.6%
OWN SOUICES.....eeveveeeeiiieeeeeeaann $144,874 $7,500 $5,338 19.6% 16.3% 4.4% 5.3%
TaAXES. i $111,108 $5,752 $3,698 15.0% 11.3% 4.5% 5.2%
Property Taxes.............. $34,150 $1,768 $1,132 4.6% 3.5% 4.1% 5.1%
General Sales Taxes....| $21,101 $1,092 $887 2.9% 2.7% 5.1% 5.1%
Personal Income Taxes| $34,844 $1,804 $813 4.7% 2.5% 5.1% 5.7%
Other Taxes..........c....... $21,013 $1,088 $866 2.8% 2.6% 3.8% 4.9%
Charges/Miscellaneous........ $33,767 $1,748 $1,640 4.6% 5.0% 4.1% 5.7%
Federal Aid.........coocvvvveeiiiiiieeenenn. $45,702 $2,366 $1,478 6.2% 4.5% 6.4% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

M Property Taxes

1995 General Revenue

W General Sales

Taxes

E Personal

Income Taxes

[0 Other Taxes
J Charges/Misc

@ Federal Aid

11%
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New York

I. Personal Income Tax (2006)

State Income Tax Base

New York’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file if they filed a federal return or if their federal adjusted gross income plus New

York additions (on the New York tax return) exceeds $3,000 (single and the taxpayer can be
claimed as a dependent on another person’s return) or $4,000 (single and married, filing jointly).

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate

First $8,000 4.0% First $16,000 4.0%

$8,001 — $11,000 4.5% $16,001 — $22,000 4.5%

$11,001 — $13,000 5.25% $22,001 — $26,000 5.25%

$13,001 — $20,000 5.9% $26,001 — $40,000 5.9%

Over $20,000 6.85% Over $40,000 6.85%

Public Pension Exemption.................ccoe oo, Full exemption

Private Pension Exemption.................coeeeeeenn. $20,000 exemption for persons age 59% or older
Social Security Benefits ........cccccvvvevil Full exemption

Standard Deductions (all ages).........cccceeeee..... $7,500 (single); $15,000 (married, filing jointly)

Long-Term Care Expense Deduction
Residents in a continuing care retirement community can deduct the portion of fees they paid for

the cost of providing long-term benefits from $280 (age 40 or younger) to $3,530 (age 71 and
older).

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Household Tax Credits

Single taxpayers receive tax credits ranging from $75 (federal adjusted gross income of $5,000 or
less) to $0 (federal adjusted gross income of $28,000 or over).

Married taxpayers filing jointly receive tax credits ranging from $105 (federal adjusted gross
income of $5,000 or less) to $0 (federal adjusted gross income of $32,000 or more). This
assumes that both spouses have no dependents.

Long-Term Care Insurance Credit.................... 20% of the premiums

Local Income Taxes

YONKEIS oot 10% of the net state income tax

New York City Local Income Tax

Rate Structure

Single Married, Filing Jointly

City Taxable Income Rate City Taxable Income Rate
First $12,000 2.907% First $21,600 2.907%
$12,001 — $25,000 3.534% $21,601 — $45,000 3.534%
$25,001 — $50,000 3.591% $45,001 — $90,000 3.591%
Over $50,000 3.648% Over $90,000 3.648%

II. General Sales Tax Rates (2006)

SHALE e 4.00%
Combined state/local tax rates.........cccoevevvvevneeene. 4.00% to 8.625%

[Il. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 7.5% All taxable income

Gasoline (per gallon).......ccccccvvveviviiiiiiiiiie $0.08 Gasoline is subject to the sales tax and
a petroleum tax of $0.166.

Cigarette (per pack of 20) ........cccovveeeviiieeeiiiieees $1.50 New York City levies another $1.50-per-
pack tax.

Beer (per gallon) ........cccoooeveeeiiiiie e, $0.11 New York City levies another $0.12-per-
gallon tax.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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New York

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit
Requirements

Homeowners age 65 and older whose household
adjusted gross income is $67,850 or less ..........ccceeeeuneen.

All other NOMEOWNEIS ....veeiieeee e

Benefits

$56,800 exemption off the full value of
their primary residence for school
property taxes*

$30,000 exemption off the full value of
their primary residence for school
property taxes*

*These average exemption amounts increase in counties where median home prices exceed the state
average but are not reduced if median home prices are below the state average. New York City
homeowners are also eligible to receive a tax credit off their local personal income taxes based on their

school property taxes.

Qualifying Veterans..........ccuevveeeiiniiiiiin e

Circuit Breaker
Requirements

Homeowners and renters (except public

subsidized housing) whose income is $18,000

or less. In addition, the value of real properties

cannot exceed $85,000. ........ccccevvieriieriiriniee e

Local option exemption of 15% of
assessed value (subject to fixed dollar
limits) if they served during wartime plus
an additional exemption of 10% of
assessed value (subject to fixed dollar
limits) if they served in a combat zone.
An additional exemption is available to
disabled veterans equal to one-half of
their service-related disability ratings
(subject to fixed dollar limits)
Exemptions apply to all local property
taxes except for school property taxes.

Benefits

Up to $375 for persons age 65 and
older; $75 for others (tax credits for
personal income taxes)

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state

controllers’ offices, state assessors’ offices, and state treasury
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Circuit Breaker

Requirements Benefits

Homeowners age 65 and older or disabled with

income Of $35,399 O €SS .....cciviiiiiiiiiiee e Local option program with exemption
ranging from 5% of the assessed value
(income of $34,500 to $35,399) to 50%
of assessed value (income of $27,000 or
less)

Deferral Program.........ccccceoiiiiiiiiiiiiieeee e None

V. Real Property Tax Limits, Caps, or Freezes (2007)*

COUNLIES ..ottt 1.5% to 2.0% of average full market value for
five years*
Cities and Villages .........eeeeviiieiiiiiiiieiiiee e 2.0% of average full market value for five years

(except New York City); 2.5% of average full
market value for five years (New York City)*

*These limits do not include bonded indebtedness or funding for special long-term purposes; nor do they
apply to towns, school districts, or special districts, except school districts in cities of 125,000 or more that
have no separate taxing powers or limits but are subject to tax limits for cities described above.

For New York City and Nassau County, assessed property values for one-, two-, or three-family
residential property cannot increase more than 6% per year or 20% over a five-year period. For
New York City, assessed property values cannot increase more than 8% annually or 30% over a
five-year period for property consisting of four to 10 residential units. The assessment limits do

not apply to additions or improvements made to the property since the last assessment.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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New York

General Average Annual
State and Local General Expendi- Percent of Expenditure Change
Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005
(millions) NY uUs NY usS NY UuS
State/Local Direct General Expends...|$227,985 | $11,803 $6,794 30.8% 20.7% 6.7% 5.8%
To State/Local Government......... $227,356 $11,771 $6,778 30.7% 20.7% 6.7% 5.8%
Education*.................ccoeee. $53,849 $2,788 $2,325 7.3% 7.1% 4.9% 6.2%
Public Welfare.................... $42,638 $2,207 $1,221 58% 3.7% 5.3% 6.5%
Health and Hospitals............. $15,100 $782 $574 20% 1.8% 2.6% 4.9%
Highways.........ccccccvveeennnn. $8,802 $456 $418 1.2% 1.3% 4.1% 4.9%
Public Safety*.........cccccceeeeee. $15,583 $807 $599 21% 1.8% 4.4% 5.8%
Environment.........cccvvvvvveennn, $8,252 $427 $383 1.1% 1.2% 4.7% 4.7%
Interest on General Debt...... $8,339 $432 $273 1.1% 0.8% 1.5% 3.6%
Other....vvveveiiiii $74,793 $3,872 $985 10.1% 3.0% 14.2% 6.1%
To Federal Government............... $629 $33 $16 0.1% 0.0% -1.5% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

[ Highways

Other

B Public Welfare
[0 Health and Hospitals

W Public Safety
= Environment

[JInterest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent] Debt Percent of
(billions) Per Capita  Income (billions) of Total| (billions) Total
New York (State and Local)................. $233.1 $12,068 $315.10 $227.1 97.4% $6.03 2.6%
United States..........c.cccoeveeeveeinneennnn, $2,067.0 $6,970 $212.82 | $2,036.0 98.5%]| $31.00 1.5%

Source: U.S. Bureau of the Census
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North Carolina

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
NC us NC us NC Us
Per Capita INCOME.......c.ccovueieiieecie e, $22,320 $24,175 | $32,338 $36,629 3.8% 4.2%
Median Household Income ............ccoceevveeneeeeenns $35,601 $35,492 | $39,797 $48,201 1.1% 3.1%
Gross State Product (in millions)...........cc...cee......) $201,329 $7,659,651 [ $374,525 $13,149,033 6.4% 5.6%
Full- and Part-Time Positions (in thousands)...... 4,487 152,150 5,315 178,343 1.7% 1.6%
Employed Persons (in thousands) .................... 3,704 126,708 4,251 144,427 1.4% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 4.4% 5.4% 4.8% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 Population Females

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

65%

7%

7%

63%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

NC NC NC uS NC usS
Total POPUIALION. ........ceveevieereeeieieeeiee e 7,307,658 8,856,505  21.2% 12.9%| 14.7%  13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 3,543,764 4,341,298 22.5% 13.9% 13.1% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 937,314 1,105,822 18.0% 6.6% 20.5% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 2,240,501 2,792,714 24.6% 17.4% 10.9% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 230,900 258,901 12.1% 4.0% 7.1% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 135,049 183,861 36.1% 25.1% 8.6% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 3,763,894 4,515,207 20.0% 11.9% 16.2% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 897,569 1,049,565 16.9% 6.8% 19.9% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 2,311,601 2,831,453 22.5% 15.0% 15.3% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 296,483 315,641 6.5% -1.0% 11.3% 10.2%
Ages 75and Over......................eeee. 258,241 318,548 23.4% 17.3% 16.5% 13.5%

Source: U.S. Bureau of the Census
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North Carolina

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 All

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years................ 23.8% 11.8% 18.6% 182% 13.3% 11.0% 2.2% 1.2% 100.0%
25t0 44 years.........oeueeee. 7.1% 4.4% 11.1% 13.0% 17.2% 21.5% 12.4% 13.3% 100.0%
4510 64 years......ccoeeeeeen. 7.6% 5.0% 104% 10.6% 14.7% 20.2% 12.5% 18.9% 100.0%
65 years and over........... 13.5% 12.4% 195% 13.9% 15.0% 13.3% 5.8% 6.6% 100.0%
North Carolina (all ages).. 9.4% 6.6% 129% 12.5% 15.6% 18.9% 10.6% 13.4% 100.0%
United States (all ages)... 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006
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North Carolina

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) NC us NC us NC us
Total General Revenues.....................] $52,895 $6,099 $6,816 21.0% 20.8% 6.5% 5.6%
OWN SOUICES......cceeeeeeeeeeeeeeieeel) $39,828 $4,592 $5,338 15.8% 16.3% 5.8% 5.3%
TaXeS....ovviieeeeeie e, $27,307 $3,149 $3,698 10.9% 11.3% 5.6% 5.2%
Property Taxes.............. $6,450 $744 $1,132 2.6% 3.5% 6.4% 5.1%
General Sales Taxes....| $6,242 $720 $887 2.5% 2.7% 5.5% 5.1%
Personal Income Taxes| $8,428 $972 $813 3.4% 2.5% 6.0% 5.7%
Other Taxes.................. $6,187 $713 $866 2.5% 2.6% 4.3% 4.9%
Charges/Miscellaneous........ $12,521 $1,444 $1,640 5.0% 5.0% 6.4% 5.7%
Federal Aid........ccccoooevvvviiiiiiennn..l. $13,067 $1,507 $1,478 5.2% 4.5% 9.0% 6.7%
Source: U.S. Bureau of the Census (2005 data are the most current available.)
1995 General Revenue 2005 General Revenue
M Property Taxes
12% ) 12%
W General Sales 24%
Taxes
12%
E Personal Income
Taxes
] Other Taxes f
J Charges/Misc 16%
0,
& Federal Aid 24%
14% 12%
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North Carolina

I. Personal Income Tax (2006)

State Income Tax Base
North Carolina’s income tax base is linked to federal taxable income.

Filing Requirements
Taxpayers must file if their federal gross income exceeds the minimum filing thresholds.

Minimum Filing Income Thresholds

Under age 65 .....oceeiiieeiiieeriee e $5,500 (single); $11,000 (married, filing jointly;
both spouses are under age 65)
Age 65 and older..........ccocooiieiiiii e $6,250 (single); $12,200 (married, filing jointly;

both spouses are age 65 or older)

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $12,750 6.0% First $21,250 6.0%
$12,751 — $60,000 7.0% $21,251 — $100,000 7.0%
$60,001 — $120,000 7.75% $100,001 — $200,000 7.75%
Over $120,000 8.25% Over $200,000 8.25%

Public Pension Exemption*

North Carolina state and local retirees and federal retirees who worked for five years or more as
of August 12, 1989, receive a full pension exemption based on their defined benefit plan. This
benefit also applies to the state’s 401(k) and 457 plans if the retiree contributed to the plan prior to
August 12, 1989. Other government retirees receive up to a $4,000 exemption per taxpayer.
Private Pension Exemption*............................ $2,000 exemption per taxpayer

*Total private and public exemptions may not exceed $4,000 per taxpayer for those retirees who did not
qualify for the full public pension exemption.

Social Security Benefits ........cocooeeiviiieiiiiieeens Full exemption

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Standard Deductions and Personal Exemptions Combined

underage 65 ..o $5,500 (single); $11,000 (married, filing jointly)*
Age 65 and older...........cccooiieeiiiiiii $6,250 (single); $12,200 (married, filing jointly;
both spouses are age 65 or older)*

*Personal exemptions for these figures are for taxpayers whose federal adjusted gross income is less than
$60,000 (single) or $100,000 (married, filing jointly). Personal exemptions are less for taxpayers with higher
incomes.

Local INCOME TAXES.....ccvviieeeieieeeeeeeeeeee e None

II. General Sales Tax Rates (2006)

] = L 4.25%**
Combined state/local tax rates.........ccoevevvvvvneene. 6.75% to 7.25%***

**The state tax rate will change to 4.0% on July 1, 2007.
***Only Mecklenburg County has a combined rate of 7.25%; the other counties have a combined rate of
6.75%.

[Il. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 6.9% On all taxable income
Gasoline (per gallon)........ccccoceeiiiriiiinnee e, $0.299

Cigarette (per pack of 20) .......ccccoeeeiiiiieiiiiiieees $0.35

Beer (per gallon) ........cccoooeeeiiieniie e $0.532

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit
Requirements Benefits

Homeowners age 65 and older or

permanently and totally disabled with

disposable income below $19,700........ccccoccveiiirriieenneens Exempt on the first $20,000 of assessed
value or 50% of the assessed value
(whichever is greater)

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Homestead Exemption or Credit

Requirements Benefits

Disabled VELErans .........coovevieeeiiiiiee e $38,000 assessed value
CiIrCUIT BreakKer ....uuviiieiieiiee e None

Deferral Program........cccooueviiiiiiiie e None*

*Starting in 2009, homeowners age 65 and older or permanently and totally disabled whose income is
approximately $37,500 or less may defer the amount of property taxes that exceeds 4% or 5% of their
income (depending on their income level). Moreover, in order to qualify, homeowners must have lived in
their residence for at least 5 years. However, homeowners who receive a homestead exemption cannot
defer their property taxes.

V. Real Property Tax Limits, Caps, or Freezes (2007)

Counties or cities are subject to a property tax rate cap of $1.50 per $100 of appraised real
property value. Taxes levied for certain specific services such as jails are exempted from this rate
cap. The caps can also be overridden with voter approval for counties and cities.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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General Average Annual
State and Local General Expendi- Percent of Expenditure Change
Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005
(millions) NC uUs NC usS NC UuS
State/Local Direct General Expends...] $60,758 $7,006 $6,794 24.2% 20.7% 8.3% 5.8%
To State/Local Government......... $60,758 $7,006 $6,778 24.2% 20.7% 8.3% 5.8%
Education*.................cceeee. $18,634 $2,149 $2,325 7.4% 7.1% 6.7% 6.2%
Public Welfare.................... $9,646 $1,112 $1,221 38% 3.7% 8.7% 6.5%
Health and Hospitals............. $7,000 $807 $574 28% 1.8% 6.5% 4.9%
Highways.........ccccocevveiinn. $3,551 $409 $418 1.4% 1.3% 6.3% 4.9%
Public Safety*.........cccccceeeeee. $4,061 $468 $599 1.6% 1.8% 5.5% 5.8%
Environment.........cccvvvvvveennn, $2,818 $325 $383 1.1% 1.2% 5.5% 4.7%
Interest on General Debt...... $1,343 $155 $273 05% 0.8% 5.6% 3.6%
Other....vvveveiiiii $13,705 $1,580 $985 55% 3.0% 16.3% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

& Public Welfare

[0 Health and Hospitals

[ Highways

W Public Safety

= Environment

[JInterest on General Debt

Other

Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent] Debt Percent of
(billions) Per Capita  Income (billions) of Total| (billions) Total
North Carolina (State and Local)......... $40.9 $4,717 $162.79 $40.7 99.5%| $0.22 0.5%
United States.........ccccceevevveevicnieennnnn. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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North Dakota
Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
ND us ND us ND us
Per Capita INCOME.......cc.coovueeeiieecie e, $21,068 $24,175 | $33,034 $36,629 4.6% 4.2%
Median Household INCOmME...........cccvvvvvveveveeennnnnns $31,470 $35,492 | $41,047 $48,201 2.7% 3.1%
Gross State Product (in millions)............cccceve..nl) $16,075 $7,659,651 | $26,385 $13,149,033 5.1% 5.6%
Full- and Part-Time Positions (in thousands)...... 429 152,150 485 178,343 1.3% 1.6%
Employed Persons (in thousands) .................... 334 126,708 346 144,427 0.4% 1.3%
Unemployment Rate............cceeeeviieeeeiiiieiiiiean 3.2% 5.4% 3.2% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females
6%
10%
m Under Age 18 22%

[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

65%

7%

61%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
ND ND ND Us ND us
Total Population..............ceeveveveeeieeeeeeiieeeeeeeeeeeeeee, 642,858 635,867 -1.1% 12.9% 11.4% 13.3%
MaIES......uueeieieieieinieiiieiererereer e 320,294 319,427 -0.3% 13.9% 9.5% 11.9%
Under Age 18.......ccevvevveieieiiieieiieeiens 85,844 74,357 -13.4% 6.6%| 12.7% 18.2%
AgeS 1810 6B4......coovviiiiiiiiieiiii e 194,902 205,668 5.5% 17.4% 8.7% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 21,581 20,005 -7.3% 4.0% 5.2% 6.9%
Ages 75 and OVer..........cccceeeeeeeeceeeeeen, 17,967 19,397 8.0% 25.1% 9.7% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 322,564 316,440 -1.9% 11.9% 13.4% 14.7%
Under Age 18.......cccvvveeieieieeeiesieiieeiea 81,247 70,577 -13.1% 6.8%| 13.2% 18.5%
AgeS 1810 6B4......coovviiiiiiiiieiiii e 187,416 192,391 2.7% 15.0% 13.3% 13.8%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 24,688 22,688 -8.1% -1.0% 9.0% 10.2%
Ages 75and Over......................ceee. 29,213 30,784 5.4% 17.3% 17.8% 13.5%

Source: U.S. Bureau of the Census
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North Dakota

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 17.6% 14.1% 213% 145% 17.4% 109% 3.9% 0.2% 100.0%
25 to 44 years................ 5.0% 4.3% 9.8% 135% 184% 24.2% 14.0% 10.6% 100.0%
45 to 64 years................ 6.1% 4.8% 78% 10.2% 16.0% 25.0% 14.2% 15.8% 100.0%
65 years and over......... 14.2% 15.5% 19.4% 13.7% 16.1% 12.3% 3.8% 5.0% 100.0%
North Dakota (all ages). 8.7% 7.9% 12.4% 125% 17.0% 20.5% 10.8% 10.1% 100.0%
United States (all ages). 8.0% 5.9% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006

25.0% —+
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Less than $10,000
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$25,000 to $34,999

$35,000 to $49,999
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North Dakota

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) ND us ND us ND us

Total General Revenues.....................] $4,587 $7,228 $6,816 24.6% 20.8% 4.7% 5.6%
OWN SOUICES......ceveeeiiiciriiireeeeen $3,276 $5,162 $5,338 17.5% 16.3% 4.2% 5.3%
TaXeS...oiveviieeeeieeeeeee e $2,121 $3,342 $3,698 11.4% 11.3% 4.2% 5.2%
Property Taxes.............. $620 $977 $1,132 3.3% 3.5% 4.6% 5.1%
General Sales Taxes..... $479 $755 $887 2.6% 2.7% 4.3% 5.1%
Personal Income Taxes $242 $381 $813 1.3% 2.5% 5.4% 5.7%
Other Taxes.................. $780 $1,229 $866 4.2% 2.6% 3.6% 4.9%
Charges/Miscellaneous........ $1,154 $1,818 $1,640 6.2% 5.0% 4.2% 5.7%
Federal Aid........ccccoooovvvvviiiiienn.... $1,311 $2,066 $1,478 7.0% 4.5% 6.0% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

[ Property Taxes

1995 General Revenue

B General Sales
Taxes

B Personal Income
Taxes

[0 Other Taxes
J Charges/Misc

E Federal Aid

14%
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North Dakota

I. Personal Income Tax (2006)

State Income Tax Base

North Dakota’s income tax base is linked to federal taxable income.
Filing Requirements

Taxpayers must file if they are required to file a federal return.

Rate Structure (Form ND-1)*

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $30,650 2.1% First $51,200 2.1%
$30,651 — $74,200 3.92% $51,201 — $123,700 3.92%
$74,201 — $154,800 4.34% $123,701 — $188,450 4.34%
$154,801 — $336,550 5.04% $188,451 — $336,550 5.04%
Over $336,550 5.54% Over $336,550 5.54%

Rate Structure (Form ND-2)*

All Taxpayers

Taxable Income Rate Taxable Income Rate
First $3,000 2.67% $15,001 — $25,000 8.00%
$3,001 — $5,000 4.00% $25,001 — $35,000 9.33%
$5,001 — $8,000 5.33% $35,001 — $50,000 10.67%
$8,001 — $15,000 6.67% Over $50,000 12.00%

*In most cases, tax liability is less with Form ND-1 because of lower marginal tax rates.

Public Pension Exemption**

Federal/military..........ccccooeeei $5,000 exemption less Social Security benefits
received for persons age 50 and older
State/local ........covveveviviiiiiiii $5,000 exemption less Social Security benefits

received for public safety persons

**Only taxpayers who fill out the long form (ND-2) can deduct pension income.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.

264



North Dakota

Private Pension Exemption.......................eoo.. None
Social Security Benefits

Taxpayers whose provisional income* is $25,000 or higher (single) or $32,000 or higher (married,
filing jointly) are subject to taxation of their Social Security benefits.

*Provisional income consists of federal adjusted gross income, tax-exempt interest, certain foreign-source
income, and one-half of the taxpayer’'s Social Security or Railroad Retirement Tier 1 benefit (U.S. House
Committee on the Budget, Omnibus Budget Reconciliation Act of 1993, 103rd Congress, 1st Session, 1993,
Conference Report 103-213, p. 594).

Standard Deductions and Personal Exemptions Combined*

underage 65* ..., $8,450 (single); $16,900 (married, filing jointly;
both spouses are under age 65)
Age 65 and older* ...........ccoceeiiiii e $9,700 (single); $18,900 (married, filing jointly;

both spouses are age 65 or older)

*Personal exemptions equal $3,300 per exemption (single have one exemption and married couples have
two). Taxpayers with federal adjusted gross income greater than $150,500 (single) or $225,750 (married,
filing jointly) receive lower personal exemption amounts.

Medical Expenses Deduction ............cccceeeneee. Taxpayers can deduct medical expenses not
allowed as a federal itemized deduction on tax
Form ND-2.

Long-Term Insurance Premiums Credit .......... Taxpayers can claim a tax credit equal to 25% of

long-term care insurance premiums or $100
times the number of qualifying persons covered
by the policy (whichever is less) on Form ND-2.

Other Deductions ........ccccccvvviviiiiiiiiiceeeeeeeeeee, Full federal income tax deduction for taxpayers
who fill out Form ND-2.

Local INCOME TAXES.....covvuieiiiiiieeeeeeeeeee e None

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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North Dakota

ll. General Sales Tax Rates (2006)

] = L (T 5.0%

Combined state/local tax rates.........ccoevevvvvvneenne. 5.0% to 7.5%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 7.0% On income over $30,000

Gasoline (per gallon).........cccoeeeiiiieeciiiiee e, $0.23

Cigarette (per pack of 20) ......ccccceviieiiieeniiennnen. $0.44

Beer (pergallon) ......ccccoovvvviiiii $0.16 Bin bottles/cans; $0.08 Bulk containers

IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements

HOMEBOWNEIS . .. et e s

Circuit Breaker
Requirements

Homeowners and renters age 65 and older or
permanently disabled whose income is $17,500

or less. In addition, for homeowners, assets may
not exceed $50,000 (excluding the first $100,000 of

the homestead’'s market value)..........cccocveeevniieeninnenn,

Deferral Program
Requirements
Homeowners age 65 and older whose income is

$14,000 or less. Assets may not exceed $50,000
(excluding first $80,000 of the homestead’s market

VaAIUB). oo

Benefits

10% of residential property tax up to
$500 ($1,000 married couples)

Benefits

Homeowners $3,375 in taxable value;
renters $240 tax refund

Benefits

Defer up to $6,000 of special
assessments

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.

266



North Dakota

V. Real Property Tax Limits, Caps, or Freezes (2007)

Real Property Tax Rate Limits

COUNLIES vttt $2.30 per $100 of taxable value
MUNICIPANILIES ....ceivie e $3.80 or $4.00 per $100 of taxable value
School diStrictS.....covvvvvveiiiiiii $18.50 per $100 of taxable value

The above limits apply to the general fund levy, not to various special fund levies, such as debt
service and emergency levies.

Local taxing districts cannot collect more than the highest amount of property taxes collected for
the previous three years. This limitation does not apply to property improvements and additions,
capital improvements, or to bonded indebtedness. In addition, voters can approve higher property
tax collections. Because of this limitation, many local governments can set their property tax rates
higher than the above property tax rate limits.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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General Average Annual
State and Local General Expendi- Percent of Expenditure Change
Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005
(millions) ND uUs ND usS ND UuS
State/Local Direct General Expends...| $4,796 $7,558 $6,794 25.7% 20.7% 5.7% 5.8%
To State/Local Government......... $4,796 $7,558 $6,778 25.7% 20.7% 5.7% 5.8%
Education*.................cceeee. $1,600 $2,521 $2,325 8.6% 7.1% 4.7% 6.2%
Public Welfare.................... $714 $1,125 $1,221 3.8% 3.7% 4.3% 6.5%
Health and Hospitals............. $99 $155 $574 0.5% 1.8% 0.7% 4.9%
Highways.........cccccceveninn. $522 $823 $418 2.8% 1.3% 4.3% 4.9%
Public Safety*.........cccccceeee.. $217 $341 $599 1.2% 1.8% 6.2% 5.8%
Environment...........cccccvvvnnns $359 $566 $383 1.9% 1.2% 6.2% 4.7%
Interest on General Debt...... $157 $247 $273 0.8% 0.8% 3.4% 3.6%
Other....veveeiiiiiiiiie $1,129 $1,778 $985 6.0% 3.0% 10.3% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

[ Highways

Other

B Public Welfare
[0 Health and Hospitals

W Public Safety
= Environment

[JInterest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal| Debt Percent| Debt Percent of
(billions) Per Capita  Income | (billions) of Total | (billions) Total
North Dakota (State and Local)........... $3.3 $5,222 $177.46 $3.2 96.7%| $0.11 3.3%
United States..........c..cooveeeneeineecnnn.n, $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Ohio

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
OH us OH UsS OH us

Per Capita INCOME.......c..ccovuveieieecie e, $23,322 $24,175 | $33,217 $36,629 3.6% 4.2%
Median Household Income ............ccoceevveeneeeeenns $34,070 $35,492 | $45,900 $48,201 3.0% 3.1%
Gross State Product (in millions)...........cc...cee......) $305,413 $7,659,651 [$461,302 $13,149,033 4.2% 5.6%
Full- and Part-Time Positions (in thousands)...... 6,437 152,150 6,894 178,343 0.7% 1.6%
Employed Persons (in thousands) .................... 5,378 126,708 5,609 144,427 0.4% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 5.0% 5.4% 5.5% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics

2006 POpUIation Males Females

5% 8%
m Under Age 18 70 23%

[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

64%

62%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
OH OH OH uS OH usS
Total POPUIALION. ........oeveevieeieeeieieieeiee e 11,187,032 11,478,006 2.6% 12.9%| 133%  13.3%
MaIES......uueeieieiiiiiiieieieierererere e 5,404,179 5,597,677 3.6% 13.9% 11.7% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 1,457,907 1,415,611 -2.9% 6.6% 18.3% 18.2%
AgeS 1810 6B4......coeviiiiiiiiiieiii e 3,340,789 3,552,227 6.3% 17.4% 10.1% 10.1%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 369,260 347,026 -6.0% 4.0% 5.3% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 236,223 282,813 19.7% 25.1% 6.0% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 5,782,853 5,880,329 1.7% 11.9% 14.9% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 1,387,032 1,354,424 -2.4% 6.8% 19.1% 18.5%
AgeS 1810 6B4......coeviiiiiiiiiieiii e 3,499,255 3,623,750 3.6% 15.0% 14.3% 13.8%
AQES 6510 74...cooeiiiiiiiiiiiiiiiiiiiiieee 464,635 419,549 -9.7% -1.0% 9.4% 10.2%
Ages 75and Over......................eeee. 431,931 482,606 11.7% 17.3% 11.8% 13.5%

Source: U.S. Bureau of the Census
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Ohio

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 25.9% 11.4% 189% 152% 14.7% 10.2% 2.9% 0.9% 100.0%
25t0 44 years................ 7.5% 4.3% 95% 11.9% 16.7% 23.0% 13.4% 13.9% 100.0%
4510 64 years................ 7.4% 4.2% 8.6% 9.7% 14.4% 21.2% 14.3% 20.2% 100.0%
65 years and over......... 9.4% 12.8% 221% 16.3% 16.0% 12.6% 5.1% 5.7% 100.0%
Ohio (all ages)............... 8.7% 6.4% 12.3% 12.1% 15.6% 195% 11.5% 13.9% 100.0%
United States (all ages). 8.0% 5.9% 11.4% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households
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Percent of Households by Household Income Bracket, 2006
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Ohio

State and Local General

Average Annual

General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) OH us OH us OH us

Total General Revenues.....................] $77,164 $6,727 $6,816 21.9% 20.8% 5.3% 5.6%
OWN SOUICES......c.eeeeeeveeeeeeieeeenn, $59,981 $5,229 $5,338 17.1% 16.3% 5.0% 5.3%
TaXeS...oiveviieeeeieeeeeee e $41,715 $3,637 $3,698 11.9% 11.3% 4.5% 5.2%
Property Taxes.............. $11,974 $1,044 $1,132 3.4% 3.5% 4.5% 5.1%
General Sales Taxes....| $9,650 $841 $887 2.7% 2.7% 5.6% 5.1%
Personal Income Taxes| $13,079 $1,140 $813 3.7% 2.5% 4.8% 5.7%
Other Taxes.................. $7,012 $611 $866 2.0% 2.6% 2.8% 4.9%
Charges/Miscellaneous........ $18,266 $1,592 $1,640 5.2% 5.0% 6.2% 5.7%
Federal Aid........ccccoooevvvviiiiiiennn..l. $17,183 $1,498 $1,478 4.9% 4.5% 6.7% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

M Property Taxes

1995 General Revenue

W General Sales

Taxes

E Personal Income

Taxes
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Ohio

|. Personal Income Tax (2006)

State Income Tax Base

Ohio’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers must file if their federal adjusted gross income equals or exceeds the following:

underage 65 ... $1,400 (single); $2,800 (married, filing jointly;
both spouses are under age 65)
Age 65 and older..........ccoocvieeiiiiei e $11,400 (single); $12,800 (married, filing jointly;

both spouses are age 65 or older)

Rate Structure

All Taxpayers

Taxable Income Rate Taxable Income Rate

First $5,000 0.681% $40,001 — $80,000 4.764%
$5,001 — $10,000 1.361% $80,001 — $100,000 5.444%
$10,001 — $15,000 2.722% $100,001 — 200,000 6.320%
$15,001 — $20,000 3.403% Over $200,000 6.870%

$20,001 — $40,000 4.083%

Retirement Income Tax Credit

Tax credits are available up to $200 for $8,000 or more of retirement income.

Personal Exemptions

Allages oo, $1,400 (single); $2,800 (married, filing jointly)
Personal Exemption Tax Credits

Allages ..o, $20 (single); $40 (married, filing jointly)

Senior Citizen Tax Credit .........ccccoeviiieiiniieeens $50 (single and married, filing jointly) for
taxpayers age 65 and older

Social Security Benefits ........cooociiiiiiiiiiiiinnen. Full exemption

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Medical Savings Account (MSA) Deduction

Taxpayers can deduct up to $3,850 (per taxpayer or spouse) in contributions as long as the
contributions were not already deducted on the federal return. Interest earned in the account is
also deductible as long as it is part of federal adjusted gross income.

Long-Term Care Insurance Deduction

Taxpayers can deduct unsubsidized premiums as long as they were not already claimed as
deductions on the federal return for calculating federal adjusted gross income.

Health Insurance Deduction

Taxpayers can deduct unsubsidized premiums as long as they were not already claimed as
deductions on the federal return for calculating federal adjusted gross income.

Medical and Dental Expense Deduction
Taxpayers can deduct medical and dental expenses (excluding unreimbursed health insurance
and long-term care insurance premiums) that exceed 7.5% of their federal adjusted gross income.

This is not an itemized deduction.

Local INCOME TaXES....ccvieeiiiiiiiiiieee e Ranges from 0.30% to 2.85% on earned income

II. General Sales Tax Rates (2006)

SHALE et 5.5%
Combined state/local tax rates.........ccoeeeevevvneeene. 6.0% to 7.5%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 8.5%*
Gasoline (per gallon).........cocoeeeiiiiieiiciiee e $0.28
Cigarette (per pack of 20) ........ccccvveeviiieeeiiiieees $1.25
BEET ..t $0.18/gallon

$0.14/0z. for bottles/cans with 12 oz. or less

*8.5% on net income in excess of $50,000 or four mills times the value of stock, whichever is greater.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements Benefits

Al HOMEOWNENS......cce e 12.5% of property taxes
Homestead Exemption or Credit

Requirements Benefits

All homeowners age 65 and older or totally

(0 1172 o] [=To 1 $25,000 fair market value exemption
CirCUIt BreaKer .....uvueieiiiiiieeieee e None
Deferral Program..........cccoooiiiiiiiiiiiiiieeee e None

V. Real Property Tax Limits, Caps, or Freezes (2007)

Real Property Tax Rate Limits

Total local real property tax rates for all taxing units cannot exceed 1% of the property’s true
market value without voter approval. Most local jurisdictions levy tax rates beyond this
constitutional limit.

Real Property Revenue Limits
Local taxing districts cannot collect higher property tax revenues because of higher aggregate
property tax reassessments for the entire individual tax district. This limit does not apply to

property additions and improvements or bonded indebtedness and only applies to revenues
collected from property tax rates exceeding 1%.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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General Average Annual

State and Local General Expendi- Percent of Personal Expenditure
Expenditures, FY 2005 tures Per Capita Income Change 1995-2005

(millions) OH uUs OH usS OH usS
State/Local Direct General Expends...| $91,933 $8,015 $6,794 26.1% 20.7% 7.6% 5.8%
To State/Local Government......... $91,930 $8,014 $6,778 26.1% 20.7% 7.6% 5.8%
Education*.................cceeee. $27,509 $2,398 $2,325 7.8% 7.1% 5.9% 6.2%
Public Welfare.................... $15,303 $1,334 $1,221 4.4% 3.7% 6.6% 6.5%
Health and Hospitals............. $7,032 $613 $574 2.0% 1.8% 6.2% 4.9%
Highways.........ccccccvveeennnn. $4,402 $384 $418 1.3% 1.3% 4.6% 4.9%
Public Safety*.........cccccceeeeee. $6,218 $542 $599 1.8% 1.8% 4.9% 5.8%
Environment.........cccvvvvvveennn, $4,134 $360 $383 1.2% 1.2% 5.5% 4.7%
Interest on General Debt...... $2,880 $251 $273 0.8% 0.8% 6.2% 3.6%
Other....vvveveiiiii $24,452 $2,132 $985 7.0% 3.0% 15.2% 6.1%
To Federal Government............... $3 $0 $16 0.0% 0.0% 4.3% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

1 Highways

Other

f# Public Welfare
[0 Health and Hospitals

W Public Safety
= Environment

[JInterest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent
(billions) Per Capita  Income (billions) of Total| (billions) of Total
Ohio (State and Local)...........ccceeenn $60.6 $5,287 $172.48 $59.1 97.5% $1.51 2.5%
United States..........cceeoveeveveceaanaenenne. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Oklahoma

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
OK us OK UsS OK UsS
Per Capita INCOME.......c.ccovueieiieecie e, $19,743 $24,175 | $32,398 $36,629 5.1% 4.2%
Median Household Income ............ccoceevveeneeeeenns $27,437 $35,492 | $38,838 $48,201 3.5% 3.1%
Gross State Product (in millions)............cccceve..nl) $74,936 $7,659,651 | $134,651 $13,149,033 6.0% 5.6%
Full- and Part-Time Positions (in thousands)...... 1,861 152,150 2,145 178,343 1.4% 1.6%
Employed Persons (in thousands) .................... 1,515 126,708 1,651 144,427 0.9% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 4.2% 5.4% 4.0% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

5%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

63%

8%

7%

61%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
OK OK OK uS OK uS
Total POPUIALION. ........oeveevieeieeeieieee e 3,289,634 3,579,212 8.8% 12.9%| 17.0% 13.3%
MaIES......ueeeieieieieiiiiieieiiieieiee e 1,606,110 1,764,514 9.9% 13.9% 15.4% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 450,036 458,280 1.8% 6.6% 23.9% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 973,072 1,107,269 13.8% 17.4% 13.2% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 109,562 112,711 2.9% 4.0% 7.0% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 73,440 86,254 17.4% 25.1% 7.5% 7.7%
FemMalesS.......ouvvviiiiiiieiiiiieieeeieeeveve e 1,683,524 1,814,698 7.8% 11.9% 18.5% 14.7%
Under Age 18.......ccceeeveeeeiiiiiiiieeeee e 426,038 435,754 2.3% 6.8% 24.7% 18.5%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 994,166 1,104,364 11.1% 15.0% 17.6% 13.8%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 132,825 133,336 0.4% -1.0% 9.3% 10.2%
Ages 75and Over......................eeee. 130,495 141,244 8.2% 17.3% 15.4% 13.5%

Source: U.S. Bureau of the Census

277



Oklahoma

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 22.6% 11.5% 22.9% 15.6% 16.0% 9.4% 1.0% 1.0% 100.0%
25to 44 years................ 8.9% 5.2% 13.1% 144% 17.3% 20.6% 10.8% 9.7% 100.0%
45 to 64 years................ 8.3% 5.8% 11.0% 10.5% 15.4% 20.4% 12.6% 16.0% 100.0%
65 years and over......... 11.0% 13.6% 20.1% 15.7% 14.8% 12.9% 5.2% 6.6% 100.0%
Oklahoma (all ages)...... 10.0% 7.7% 145% 13.3% 16.0% 18.1% 9.6% 10.8% 100.0%
United States (all ages). 8.0% 5.9% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006

20.0% —
18.0%
16.0%
14.0%
12.0%
10.0%
8.0%
6.0%
4.0%
2.0%

0.0%

Percent of Households

Less than $10,000
$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999
$35,000 to $49,999
$50,000 to $74,999 =

[ Oklahoma m United States
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Oklahoma

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) OK us OK us OK us
Total General Revenues.....................] $20,422 $5,763 $6,816 20.4% 20.8% 5.9% 5.6%
OWN SOUICES......ccceeeeeeeeeeeieieeeel) $15,242 $4,301 $5,338 15.2% 16.3% 5.0% 5.3%
TaAXES. it $10,073 $2,843 $3,698 10.1% 11.3% 4.7% 5.2%
Property Taxes.............. $1,719 $485 $1,132 1.7% 3.5% 5.0% 5.1%
General Sales Taxes....| $2,930 $827 $887 2.9% 2.7% 0.9% 5.1%
Personal Income Taxes| $2,469 $697 $813 2.5% 2.5% 5.7% 5.7%
Other Taxes..........c....... $2,955 $834 $866 3.0% 2.6% 9.6% 4.9%
Charges/Miscellaneous........ $5,169 $1,459 $1,640 5.2% 5.0% 5.7% 5.7%
Federal Aid.........coooovvveeiiiiiieeenenn, $5,179 $1,462 $1,478 5.2% 4.5% 9.0% 6.7%
Source: U.S. Bureau of the Census (2005 data are the most current available.)
1995 General Revenue 2005 General Revenue
1 Property Taxes 9% 8%
B General Sales 26%
Taxes 14%
E Personal Income
Taxes 23% /
[0 Other Taxes [
12%
J Charges/Misc
& Federal Aid 26%
14%

10%
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Oklahoma

I. Personal Income Tax (2006)

State Income Tax Base
Oklahoma'’s income tax base is linked to federal adjusted gross income.

Filing Requirements

Taxpayers who have sufficient gross income for filing a federal return must file. In addition,
taxpayers who have any withholding or make Oklahoma estimated tax payments must file.

Rate Structure*

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate

First $1,000 0.5% First $2,000 0.5%

$1,001 — $2,500 1.0% $2,001 — $5,000 1.0%

$2,501 — $3,750 2.0% $5,001 — $7,500 2.0%

$3,751 — $4,900 3.0% $7,501 — $9,800 3.0%

$4,901 — $7,200 4.0% $9,801 — $12,200 4.0%

$7,201 — $8,700 5.0% $12,201 — $15,000 5.0%

$8,701 — $10,500 6.0% $15,001 — $21,000 6.0%

Over $10,500 6.25% Over $21,000 6.25%

Military Retirement Exemption........................ Greater of 50% of retirement benefits or $10,000
Public Pension Exemption*..................cce oo $10,000 exemption per retiree

Private Pension Exemption*..................cccceeee. $10,000 exemption per retiree whose adjusted

gross income is $37,500 or less (single filers) or
$75,000 or less (married, filing jointly)

*Total public and private exemptions cannot exceed $10,000 per person.

Social Security Benefits ........ccooeeiviieiiiiiieens Full exemption

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Standard Deductions and Personal Exemptions Combined

Under age 65. ......ocooviieeiiiiiee e $3,000 (single);
$5,000 (married, filing jointly)
Age 65 and older* ..........cccoceeeiiiiii e $3,000 (single);

$5,000 (married, filing jointly, where both
spouses are age 65 or older)

*Age 65 and older above does not include special exemption for those age 65 and older, which is described
below.

Special Exemption for Those Age 65 and Older
Single with federal AGI of $15,000 or less......... One additional exemption ($1,000)

Married, filing jointly with federal AGI of
$25,000 or less and both age 65 and older......... Two additional exemptions ($2,000)

Medical Savings Accounts (MSA) Deduction

Taxpayers can deduct contributions made to and interest earned from an Oklahoma MSA.
Taxpayers cannot deduct those contributions if they were already deducted on their federal return.

Local INCOME TaAXES....cccvvuieiiiiiieeeeeeeeeee e, None

ll. General Sales Tax Rates (2006)

STALE et 4.5%
Combined state/local tax rates........cccoevvevvvvreeenne. 4.5% to 10.75%

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 6.0% All taxable income

Gasoline (per gallon).......ccccccveveviviiiiiiiiiiiieieceeee, $0.16 Another $0.01 per gallon tax is imposed
on gas sold by a distributor.

Cigarette (per pack of 20) ........cccveeeeiiiiieiciiieeees $1.03

Beer (per gallon) ........ccccoevviieeiniiiieee e $0.403 Over 3.2% alcohol

$0.36 Other alcoholic beer beverages

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit*

Requirements Benefits

Al NOMEBOWNETS.....cceiiieeeeee ettt e e $1,000 assessed value or $2,000
assessed value if income is $20,000 or
less

*Effective January 1, 2006, some disabled veterans will not have to pay property taxes.
Circuit Breaker
Requirements Benefits

Homeowners age 65 and older or disabled, whose
iNcoMe IS $12,000 OF IESS ....eeevivviieeiiiiiiee i siiee e sieeee s Up to a $200 tax credit

Deferral Program.........ccoceeiiiiiiiiiniiee e None

V. Real Property Tax Limits, Caps, or Freezes (2007)

Real Property Valuation Cap

The fair cash value of assessed real property cannot increase by more than 5% per year.
Senior Citizen Valuation Freeze

The fair cash value of assessed real property remains unchanged for homeowners once they
reach age 65 if their household income is equal to or less than the United States Department of
Housing and Urban Development median income for the county.

Property Tax Rate Limits

Property tax rate limits for each local taxing unit can vary from 0.0025% of the assessed property
value (health department levy) to 1.5% of the assessed property value (school district levy).

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Oklahoma

General Average Annual
State and Local General Expendi- Percent of Expenditure Change
Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005
(millions) OK uUs OK usS OK usS
State/Local Direct General Expends...| $22,005 $6,210 $6,794 22.0% 20.7% 6.9% 5.8%
To State/Local Government......... $21,964 $6,199 $6,778 21.9% 20.7% 6.9% 5.8%
Education*.................cceeee. $7,557 $2,133 $2,325 76% 7.1% 5.4% 6.2%
Public Welfare.................... $3,765 $1,063 $1,221 38% 3.7% 8.9% 6.5%
Health and Hospitals............. $1,297 $366 $574 1.3% 1.8% 0.9% 4.9%
Highways.........ccccocevveiinn. $1,327 $374 $418 1.3% 1.3% 4.6% 4.9%
Public Safety*.........cccccceeeeee. $1,662 $469 $599 1.7% 1.8% 6.3% 5.8%
Environment.........cccvvvvvveennn, $917 $259 $383 0.9% 1.2% 4.3% 4.7%
Interest on General Debt...... $561 $158 $273 0.6% 0.8% 2.2% 3.6%
Other....veveeiiiiiiiiie $4,878 $1,377 $985 49% 3.0% 15.2% 6.1%
To Federal Government............... $41 $12 $16 0.0% 0.0% 0.1% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.

Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Other

Education
& Public Welfare

[0 Health and Hospitals
[ Highways
W Public Safety
= Environment

[JInterest on General Debt

Total Debt Outstanding

Long-term Debt

Short-term Debt

2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent] Debt Percent of
(billions) Per Capita  Income (billions) of Total| (billions) Total
Oklahoma (State and Local)................ $14.4 $4,067 $143.99 $14.4 99.9%| $0.02 0.1%
United States..........c.cccoeveeeveeinneennnn, $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Oregon

Average Annual
Economic Indicators 1996 2006 Change 19962006
OR us OR Us OR us
Per Capita INCOME.......c..ccovuvieiieeeee e $23,398 $24,175 | $33,252 $36,629 3.6% 4.2%
Median Household INCOME ............oevvvevvveveveveennnnns $35,492 $35,492 | $47,091 $48,201 2.9% 3.1%
Gross State Product (in millions)...........cccccceveeenee.. $91,166 $7,659,651 ($151,301 $13,149,033 5.2% 5.6%
Full- and Part-Time Positions (in thousands)....... 1,933 152,150 2,304 178,343 1.8% 1.6%
Employed Persons (in thousands) .................... 1,619 126,708 1,796 144,427 1.0% 1.3%
Unemployment Rate............ccueeeiiiieieiniiiiaiiieaans 5.6% 5.4% 5.4% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 Population Males Females

5%

[ Under Age 18
O Ages 18 to 64
W Ages 65to 74

[JAges 75 and

8%

7%

22%

Over
65% 63%
Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006
OR OR OR Us OR Us
Total POPUIAtION..........ccovvevereeieieiceeieie e 3,195,087 3,700,758 15.8% 12.9%| 13.3% 13.3%
MAIES......oveveriiiieteieeeie e 1,576,143 1,839,688| 16.7% 13.9%| 12.1% 11.9%
under Age 18........cevvevevveveevereeieeeiennne, 412,870 438,459 6.2% 6.6%| 16.2% 18.2%
AQES 1810 B4 979,976 1,192,538 21.7% 17.4%| 11.7% 10.1%
AQES 6510 T4 .eoveeiieeiieeeeeeeei 104,291 113,884 9.2% 4.0% 6.0% 6.9%
Ages 75 and OVEr..........cccoveveveveeveienennn. 79,006 94,807 20.0% 25.1% 6.1% 7.7%
FEMAIES....c.ovoviveiieieeee e, 1,618,944 1,861,070 15.0% 11.9%| 14.3% 14.7%
under Age 18........cceevevevvereeveeeieieienene, 391,600 417,800 6.7% 6.8%| 17.3% 18.5%
AQES 1810 B4 981,024 1,173,781 19.6% 15.0%| 14.1% 13.8%
AQES 6510 T4 .eoveeiieeiieeeeeeeei 123,324 126,723 2.8% -1.0% 9.8% 10.2%
Ages 75 and OVer.............c.coeevvnnn.. 122,996 142,766  16.1% 17.3%| 10.9% 13.5%

Source: U.S. Bureau of the Census
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Oregon

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years............. 18.1% 12.2% 19.8% 18.2% 14.8% 12.0% 3.3% 1.5% 100.0%
25 to 44 years............... 57% 4.3% 9.7% 11.9% 18.3% 22.7% 12.8% 14.6% 100.0%
45 to 64 years............... 7.1% 4.6% 8.9% 95% 14.0% 21.2% 14.2% 20.7% 100.0%
65 years and over........ 84% 12.3% 184% 153% 16.4% 14.6% 7.1% 7.5% 100.0%
Oregon (all ages).......... 75% 65% 11.7% 12.0% 16.0% 19.9% 11.7% 14.8% 100.0%
United States (all ages) 80% 59% 11.4% 11.2% 148% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006

25.0% —
20.0%
15.0%
10.0%

5.0%

Percent of Households

0.0%

Less than $10,000
$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999
$35,000 to $49,999
$50,000 to $74,999
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Oregon

State and Local General

Average Annual

General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) OR us OR Us OR us
Total General Revenues...................... $23,328 $6,411 $6,816 21.2% 20.8% 4.6% 5.6%
OWN SOUICES........coeveveeeeeeeeeeeeee $18,070 $4,966 $5,338 16.5% 16.3% 4.9% 5.3%
TAXES.coiieeieieeeiieeee e $11,107 $3,052 $3,698 10.1% 11.3% 4.4% 5.2%
Property Taxes.............. $3,563 $979 $1,132 3.2% 3.5% 3.7% 5.1%
General Sales Taxes..... $0 $0 $887 0.0% 2.7% 0.0% 5.1%
Personal Income Taxes.| $4,829 $1,327 $813 4.4% 2.5% 5.6% 5.7%
Other Taxes......cccceeeenn. $2,715 $746 $866 2.5% 2.6% 3.2% 4.9%
Charges/Miscellaneous......... $6,963 $1,914 $1,640 6.3% 5.0% 5.7% 5.7%
Federal Aid..............cccovvvrvriiinennn. $5,258 $1,445 $1,478 4.8% 4.5% 3.7% 6.7%
Source: U.S. Bureau of the Census (2005 data are the most current available.)
1995 General Revenue 2005 General Revenue
[ Property AT 17% . L2070
Taxes 24% 23%
E Personal

Income Taxes

[0 Other Taxes

[J Charges/Misc

EH Federal Aid 27%

13%
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Oregon

I. Personal Income Tax (2006)
State Income Tax Base
Oregon’s income tax base is linked to federal taxable income.

Filing Requirements

Taxpayers must file if they file a federal tax return or have $1 or more of Oregon income tax
withheld from wages. Residents are also required to file if their gross income exceeds the
following amounts:

Under age 65 ......coooiiiieiiiiieee e $4,890 (single); $9,800 (married, filing jointly;
both spouses are under age 65)
Age 65 and older..........cooviiiiiiiiii e $6,090 (single); $11,800 (married, filing jointly;

both spouses are age 65 or older)

Rate Structure

Single Married, Filing Jointly

Taxable Income Rate Taxable Income Rate
First $2,750 5.0% First $5,500 5.0%
$2,751 — $6,850 7.0% $5,501 — $13,700 7.0%
Over $6,850 9.0% Over $13,700 9.0%

Retirement Income Tax Credit

Tax credits are available up to 9% of pension income for persons age 62 and older whose income
is less than $22,500 (single) or $45,000 (married, filing jointly), who have received less than
$7,500 (single) or $15,000 (married, filing jointly) in Social Security benefits and Tier 1 Railroad
Retirement benefits, and whose household income plus their Social Security benefits and Tier 1
Railroad Retirement benefits is less than $22,500 (single) or $45,000 (married, filing jointly).

Federal pensioners retiring before October 1, 1991, are eligible to receive a full exemption on their
federal pension income. Federal pensioners retiring after October 1, 1991, can receive an
exemption on their federal pension income based on the time they worked prior to October 1,
1991, compared with their total service time.

Social Security Benefits ........cooooiiiiiiiiiiiiiiien. Full exemption

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Standard Deduction

Under age 65 .......oooviieiiiiiieeie e $1,840 (single); $3,685 (married, filing jointly;
both spouses are under age 65)
Age 65 and older...........ccceovieeiiiiii e $3,040 (single); $5,685 (married, filing jointly;

both spouses are age 65 or older)
Health Insurance Premiums Deduction

Taxpayers who have an employer that provides taxable health insurance to them and their same-
sex partner may qualify for a deduction.

Other Deductions.........ccccccvvviviiiiiiiiiieeee Federal income taxes owed up to $5,000
Personal Exemption Credit .................ceeeeeenn. $159 (single); $318 (married, filing jointly)
Elderly or Disabled Tax Credit*...............cc...ece.. 40% of the federal elderly or disabled tax credit

*Taxpayers may claim either the retirement income tax credit or the elderly or disabled tax credit, but not
both.

Long-Term Care Insurance Premiums

Credit...iiiiei 15% of their insurance premiums or $500
(whichever is less); only policies issued in 2000
or later qualify

Local INCOME TaXES.....ccvvvviiiiiieieeeeeeeve e None

ll. General Sales Tax Rates (2006)

No state or local sales tax is levied.

[ll. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ..........ccccccoueeee. 6.6% All taxable income

Gasoline (per gallon)............eeeeeeeeeeeeeeeeieieeeeeeeeeeeeeee e $0.24 Local taxes, where levied, are
additional.

Cigarette (per pack of 20) .........cccvveeeeiiiiee e, $1.18

Beer (per gallon) .......ccooiiieiiiiie e $0.084

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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IV. Real Property Tax Relief Programs (2007)

Homestead Exemption or Credit

Requirements

Disabled veterans or surviving SPOUSES...........ccccveevuneen.

Service-linked disabled veterans

OF SUINVIVING SPOUSES ...ccvvvevieiiieiiieieeeeeeeeeeeeeeeeeeeeeeaaeeeaeeeees

Circuit Breaker
Requirements

Renters age 58 and older whose income is $10,000

or less and household assets are less than $25,000.....

Deferral Program
Requirements

Persons age 62 and older or disabled with household
income of $35,000 or less are initially eligible to

enter the deferral program. Upon entering the
program, recipients must have federal adjusted gross
income of $35,000 or less to continue qualifying for

the Program. ..o

Persons age 62 and older with household income
of $35,000 or less are initially eligible to enter the
deferral program. Upon entering the program,
recipients must have federal adjusted gross
income of $35,000 or less to continue qualifying for

L1 [S3N o100 =T o o

Benefits

$15,450 assessed value

$18,540 assessed value

Benefits

Difference between yearly rent paid and
20% of yearly household income; benefit
cannot exceed $2,100 per year

Benefits

Defer the payment of homestead
property taxes

Defer the payment of special
assessments

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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V. Real Property Tax Limits, Caps, or Freezes (2007)

e Growth in assessed values of real property cannot exceed 3% per year. This limit does not
apply to new construction or major improvement projects (with market values greater than
$10,000 in one year or $25,000 over five years).

e Total school property tax rates cannot exceed 0.5% of the market value of individual
properties.

e Total non-school operating tax rates cannot exceed 1% of the market value of individual
properties.

e Taxing districts cannot impose property tax rates beyond certain prescribed limits (otherwise
known as permanent limits on assessed property values) without voter approval.

e Voter-approved bonds may exceed any of the limits described earlier.

For an individual property, whatever limit or combination of limits of the above yields the lowest tax
is utilized.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Oregon

General Average Annual

State and Local General Expendi- Percent of Expenditure Change

Expenditures, FY 2005 tures Per Capita Personal Income 1995-2005

(millions) OR us OR us OR us

State/Local Direct General Expends....| $29,084 $7,993 $6,794 26.5% 20.7% 7.3% 5.8%
To State/Local Government.......... $29,084 $7,993 $6,778 26.5% 20.7% 7.3% 5.8%
Education*............................. $7,880 $2,166 $2,325 7.2% 7.1% 4.9% 6.2%
Public Welfare...................... $3,806 $1,046 $1,221 3.5% 3.7% 6.1% 6.5%
Health and Hospitals............. $1,889 $519 $574 1.7% 1.8% 4.8% 4.9%
Highways.........ccccoevevivennnn. $1,670 $459 $418 1.5% 1.3% 4.9% 4.9%
Public Safety*.........cccccceeeenne $2,320 $638 $599 2.1% 1.8% 7.3% 5.8%
Environment.........cccccvvvvvennns $1,662 $457 $383 1.5% 1.2% 5.5% 4.7%
Interest on General Debt....... $1,046 $287 $273 1.0% 0.8% 5.1% 3.6%
(0] 101 S $8,812 $2,421 $985 8.0% 3.0% 13.5% 6.1%
To Federal Government............... $0 $0 $16 0.0% 0.0% 0.0% 2.5%

*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)

State and Local General Expenditures, FY 2005
(excluding payments to federal government)

Education

& Public Welfare

[0 Health and Hospitals

[ Highways

B Public Safety

E Environment

[JInterest on General Debt

Other

Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent| Debt Percent of
(billions) Per Capita  Income (billions) of Total | (billions) Total
Oregon (State and Local)..................... $25.9 $7,106 $235.47 $25.8 99.8%| $0.04 0.2%
United States.........ccccveeveveeeviiieneiiinnnnn $2,067.0 $6,970 $212.82 | $2,036.0 98.5%]| $31.00 1.5%

Source: U.S. Bureau of the Census
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Pennsylvania

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
PA us PA us PA us
Per Capita INCOME.......c..coocueeeieeecie e, $24,344 $24,175 | $36,689 $36,629 4.2% 4.2%
Median Household INCOME ..........cccvvvvvvvvvvvevennnnnns $34,899 $35,492 $48,477 $48,201 3.3% 3.1%
Gross State Product (in millions)...........cc...cee......) $325,515 $7,659,651 | $510,293 $13,149,033 4.6% 5.6%
Full- and Part-Time Positions (in thousands)...... 6,525 152,150 7,296 178,343 1.1% 1.6%
Employed Persons (in thousands) .................... 5,662 126,708 6,010 144,427 0.6% 1.3%
Unemployment Rate............cceeeeviuieiiiiiieaiiiean 5.4% 5.4% 4.7% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

6%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

63%

10%

61%

21%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

PA PA PA Us PA us
Total Population..............ceevvveeeveieieieeieeieieeeeeeeeeee, 12,038,008 12,440,621 3.3% 12.9% 12.1% 13.3%
MaIES......uueeieieiiiiiiieieieierererere e 5,783,087 6,047,537 4.6% 13.9% 10.7% 11.9%
Under Age 18.......cccveeveeeiiiiiiiieeeeee e 1,475,292 1,435,343 -2.7% 6.6% 17.1% 18.2%
AgeS 1810 6B4......coeviiiiiiiiiieiii e 3,542,850 3,845,146 8.5% 17.4% 9.2% 10.1%
AQES 6510 74 .ocveieiiieieieeeeeeeee e, 454,739 401,656 -11.7% 4.0% 5.9% 6.9%
Ages 75 and OVer..........cccceeeeeeeeeeeeeeee, 310,206 365,392 17.8% 25.1% 6.0% 7.7%
FemMalesS........uvvviiiiiiiiiiiiiieeieieeieeeee e 6,254,921 6,393,084 2.2% 11.9% 13.3% 14.7%
Under Age 18.......cccoeeeveeeeiiiiiiiieeee e 1,401,110 1,369,530 -2.3% 6.8% 16.7% 18.5%
AgeS 1810 6B4......coeviiiiiiiiiieiii e 3,703,597 3,905,279 5.4% 15.0% 12.7% 13.8%
AQES 6510 74 .ocveieiiieieieeeeeeeee e, 584,490 485,555 -16.9% -1.0% 9.1% 10.2%
Ages 75and Over......................eeee. 565,724 632,720 11.8% 17.3% 12.7% 13.5%

Source: U.S. Bureau of the Census
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Pennsylvania

Percent Distribution of Households by Age of Householder and Income, 2006

Less $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 Al

than to to to to to to or House-
Age of Householder $10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 more holds
Under 25 years.............. 25.1%  10.3% 185% 145% 142% 12.2% 3.5% 1.7% 100.0%
25 to 44 years................ 6.4% 3.6% 8.8% 10.8% 16.3% 23.4% 14.2% 16.7% 100.0%
45 to 64 years................ 6.8% 4.3% 8.0% 9.6% 13.9% 20.6% 14.4% 22.3% 100.0%
65 years and over......... 10.4% 13.9% 222% 152% 148% 125% 4.9% 6.1% 100.0%
Pennsylvania (all ages). 8.2% 6.6% 12.1% 11.5% 14.9% 19.2% 11.7% 15.8% 100.0%
United States (all ages). 8.0% 5.9% 114% 11.2% 14.8% 19.0% 11.8% 17.9% 100.0%

Source: U.S. Bureau of the Census

Percent of Households by Household Income Bracket, 2006

25.0% —+
20.0% —+
15.0%
10.0%

5.0%

0.0%

Percent of Households

Less than $10,000
$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999

$35,000 to $49,999

$50,000 to $74,999 &

Pennsylvania B United States
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Pennsylvania

Average Annual
State and Local General General Percent of Personal Revenue Change
Revenues, FY 2005 Revenues Per Capita Income 1995-2005
(millions) PA us PA us PA UsS

Total General Revenues.....................] $84,036 $6,774 $6,816 20.3% 20.8% 5.1% 5.6%
OWN SOUICES......cceeveeviiiiieieeeeeeenn $64,777 $5,222 $5,338 15.7% 16.3% 4.8% 5.3%
TaXeS...oovevieeeeie e, $46,019 $3,710 $3,698 11.1% 11.3% 4.4% 5.2%
Property Taxes.............. $13,391 $1,079 $1,132 3.2% 3.5% 4.7% 5.1%
General Sales Taxes..... $8,258 $666 $887 2.0% 2.7% 3.9% 5.1%
Personal Income Taxes| $11,462 $924 $813 2.8% 2.5% 5.1% 5.7%
Other Taxes.................. $12,908 $1,041 $866 3.1% 2.6% 3.9% 4.9%
Charges/Miscellaneous........ $18,758 $1,512 $1,640 4.5% 5.0% 5.9% 5.7%
Federal Aid........ccccoooevvvviiiiiiennn..l. $19,259 $1,552 $1,478 4.7% 4.5% 6.2% 6.7%

Source: U.S. Bureau of the Census (2005 data are the most current available.)

0 Property Taxes

B General Sales

1995 General Revenue

Taxes

E Personal Income

Taxes
[0 Other Taxes

J Charges/Misc

[ Federal Aid

17%

11%

14%
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Pennsylvania

I. Personal Income Tax (2006)

State Income Tax Base

Pennsylvania’s income tax base is not directly linked to the federal income tax base.

Filing Requirements

Taxpayers must file if they have Pennsylvania gross taxable income exceeding $33 or they have

incurred a loss from any transaction as an individual, sole proprietor, partner in a partnership, or
Pennsylvania S corporation shareholder.

Rate Structure

3.07% of taxable income

Public and Private Pension Income ................. Full exemption
Social Security Benefits ........cocooeeiviiieiiiiieeens Full exemption
Standard Deductions and Personal Exemptions Combined
None

Local Income Taxes

Many cities and boroughs levy earned income taxes. Philadelphia and Pittsburgh levy a wage and
net profits tax. Philadelphia also levies a school district investment income tax.

ll. General Sales Tax Rates (2006)

SHALE et 6.0%
Combined state/local tax rates........cccoevvevvvvnreeenne. 6.0% to 7.0%*

*Only the city of Philadelphia and Allegheny County levy a local 1% general sales tax. No other locality
levies a local general sales tax.

[Il. Miscellaneous Tax Rates (2006)

Corporate income (highest marginal rate) ........... 9.99% All taxable income

Gasoline (per gallon) ... $0.12 An additional $0.142-per-gallon oil
franchise tax applies.

Cigarette (per pack of 20) .......ccccceeviiriiieeiiieennen, $1.35

Beer (per gallon) ........cccccoovveeeiiiieee e, $0.08

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Pennsylvania

IV. Real Property Tax Relief Programs (2007)

Homestead Exemptions/Exclusions

Requirements

HOMEBOWNEIS . .cviiiiiiii e

HOMEBOWNEIS . .cvniiiiii e

Fully disabled veterans with

service-related disability...........ccccceeeeiiiiiiiiee e,

Circuit Breaker
Requirements

Homeowners age 65 and older, surviving spouses
age 50 or older, or permanently disabled (age 18

and older) whose income is $35,000 or less.................

Renters age 65 and older, surviving spouses
age 50 or older, or permanently disabled (age 18

and older) whose income is $15,000 or less.................

Deferral Program (local option program)

Requirements
Homeowners whose household income is under

BL5,000 ..eiiiiiiieiiieiiie e

Benefits

School districts and municipalities have

the option of offering an exclusion of up

to 50% of the median assessed value of
residential properties for property taxes

(Act 50).

School districts have the option of
offering an exclusion of up to 50% of the
median assessed value of residential
properties for property taxes (Act 72).
School districts cannot increase their

budget more than the cost of living to
qualify for the program.

Full exemption

Benefits

Up to a $650 property tax rebate

Up to a $650 rent rebate

Benefits

Defer real property taxes in excess of
the prior year’s property tax liability

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Pennsylvania

V. Real Property Tax Limits, Caps, or Freezes (2007)

Total aggregate property taxes following the year of assessment cannot annually increase by
more than 5% or 10%, depending on the political subdivision. This limit does not apply to new
construction or additions.

Any percentage increase in “aggregate” school property taxes because of higher property
assessments cannot be greater than the percentage change in statewide average weekly wages
in the preceding year. This limitation does not apply to new additions and improvements,
emergencies, and bonded indebtedness and can be overridden through a voter referendum.

Property Tax Rate Limits*

BOrOUGNS ..o $3.00 per $100 of taxable value
Second-class townships.........cceevvveveeeeveveeeeeeenenen, $1.40 per $100 of taxable value
CHUIES 1o $2.50 per $100 of taxable value
First-class townships..............ccccc e, $3.00 per $100 of taxable value
COUNLIES ..ottt e $2.50 to $3.00 per $100 of taxable value

*Exceptions to these limits include bonded indebtedness and special restricted receipt levies. In addition,
these limits do not apply to Philadelphia, Pittsburgh, Scranton, and the Philadelphia School District.

VI. Local Expenditure Limits (2007)

School districts pursuant to Special Session Act 1 cannot increase their budgets by more than the
cost of living. In exchange, school districts will receive more state aid from state slot machine
revenues. The increase in state aid will result in lower property taxes to homeowners through a
homestead exclusion of up to 50% of the median assessed value of residential properties for
property taxes.

Sources: AARP 2007 telephone survey of state legislative staff, state departments of revenue, state
controllers’ offices, state assessors’ offices, and state treasury offices.
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Pennsylvania

General Average Annual
State and Local General Expendi- Percent of Personal |Expenditure Change
Expenditures, FY 2005 tures Per Capita Income 1995-2005
(millions) PA Us PA usS PA UusS
State/Local Direct General Expends...]$100,437 $8,096 $6,794 24.3% 20.7% 7.1% 5.8%
To State/Local Government......... $100,275 $8,083 $6,778 24.2% 20.7% 7.1% 5.8%
Education®...............ccccuuvnnee.. $30,193 $2,434 $2,325 7.3% 7.1% 6.3% 6.2%
Public Welfare............c......... $20,421 $1,646 $1,221 4.9% 3.7% 6.2% 6.5%
Health and Hospitals............, $5,660 $456 $574 1.4% 1.8% 6.0% 4.9%
Highways........ccccoeeeeeviiinnnen. $5,775 $466 $418 1.4% 1.3% 6.7% 4.9%
Public Safety*..........ccccoceuneee. $6,134 $494 $599 1.5% 1.8% 5.9% 5.8%
Environment.........cccccceeeennnn, $3,611 $291 $383 0.9% 1.2% 4.0% 4.7%
Interest on General Debt...... $4,190 $338 $273 1.0% 0.8% 2.0% 3.6%
(©]14 =] SR $24,290 $1,958 $985 5.9% 3.0%| 12.8% 6.1%
To Federal Government............... $162 $13 $16 0.0% 0.0% 1.4% 2.5%
*Education includes higher and lower education; public safety includes police, fire, corrections, and protection and inspection.
Source: U.S. Bureau of the Census (2005 data are the most current available.)
State and Local General Expenditures, FY 2005
(excluding payments to federal government)
Education
24% B Public Welfare
[0 Health and Hospitals
M Highways
W Public Safety
4% _
E Environment
4%
O Interest on General Debt
6%
’ Other
6% HHH 20%
6%
Total Debt Outstanding Long-term Debt Short-term Debt
2005 Debt Ratio Measures Per $1,000
Debt of Personal Debt Percent off] Debt Percent
(billions) Per Capita  Income (billions) Total (billions) of Total
Pennsylvania (State and Local)........... $100.6 $8,109 $243.03 $99.3 98.7%| $1.26 1.3%
United States.........ccccceeeeveeciinneeeeeenn. $2,067.0 $6,970 $212.82 | $2,036.0 98.5%| $31.00 1.5%

Source: U.S. Bureau of the Census
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Rhode Island

Average Annual
Economic Indicators 1996 2006 Change 1996—-2006
RI us RI uUs RI usS
Per Capita INCOME.......c..ccovueeeeececie e, $24,106 $24,175 | $37,261 $36,629 4.5% 4.2%
Median Household Income ............ccoceevveeneeeeenns $36,986 $35,492 | $53,736 $48,201 3.8% 3.1%
Gross State Product (in millions)............cccceve..nl) $26,665 $7,659,651 [ $45,660 $13,149,033 5.5% 5.6%
Full- and Part-Time Positions (in thousands)...... 544 152,150 620 178,343 1.3% 1.6%
Employed Persons (in thousands) .................... 490 126,708 548 144,427 1.1% 1.3%
Unemployment Rate............cceeeeviieeeeiiiieiiiiean 5.3% 5.4% 5.1% 4.6% — —
Sources: U.S. Bureau of the Census, U.S. Bureau of Economic Analysis, and the U.S. Bureau of Labor Statistics
2006 POpUIation Males Females

6%

m Under Age 18
[0 Ages 18 to 64
W Ages 65to 74

[JAges 75 and
Over

64%

9%

63%

21%

Population Poverty Rate
Population and Poverty Percentage Change
1996 2006 1996-2006 2006

RI RI RI Us RI uUs
Total Population..............ceevvveeeveieeeeeeiieieiieeeeeeeeee, 987,858 1,067,610 8.1% 12.9% 11.1% 13.3%
MaIES......uueeieieieieinieiiieiererereer e 474,413 516,213 8.8% 13.9% 9.9% 11.9%
Under Age 18.......ccoeeeveeeeiiiiiiieeee e 121,356 121,649 0.2% 6.6% 16.7% 18.2%
AgeS 1810 6B4......coovviiiiiiiiiiiiiii e 292,176 335,015 14.7% 17.4% 8.0% 10.1%
AQES 6510 74...cooviiiiiiiiiiiiiiiiiiiiiee 35,423 30,356 -14.3% 4.0% 8.3% 6.9%
Ages 75 and OVer..........